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Preface 
The Mutual funds have emerged as one of the important class of financial 
intermediaries which generally cater to the investment needs of retail 
investors. Mutual Funds became acceptable to small investors as better 
resource allocator than the direct investment in shares of the companies. It is 
well established fact that in India the House hold savings have a dominant 
role to play in capital formation in the country. Channelizing the household 
savings to the capital market has been successfully done by mutual funds in 
India. The growth of the Mutual Fund Industry in India has been nothing but 
sort of phenomenal. The resource mobilisation by Mutual Funds has grown 
significantly since their inception in 1964. Again, it was in 1987 and 1989, 
when the public sector banks and corporations entered the Mutual Fund 
market scene of the country. Further, keeping in tune with the objective of 
new economic policy of 1991, Mutual Fund market was thrown open to 
private sector during .1993 in India. Since then the structure of the industry as 
a whole has changed and investment trend shifted in favour of private sector 
funds. Public Sector Mutual Funds which comprised 64 per cent of the total 
AUM in 2001 now comprised only 22 per cent of the total AUM during the 
year 2011. Even the number of Public Sector Mutual Funds has declined from 
11 in 2001 to 6 in 2011, with UTI, UC and SBI being the main Public Sector 
Mutual Funds players. 
After February 2003, a new phase started in the Mutual Fund industry in 
India. Now, ail the players in the industry were functioning under same 
regulation formed by SEBI. This regulation helped in building a new strength, 
maturity, stability and confidence in the mutual fund industry. The Industry 
witnessed improved level of control and supervision by the regulatory 
authority despite of the occurrences of a number of scams during the period. 
The presence of private sector (Indian as well as foreign) mutual funds having 
good experience and managerial skill has also led to the introduction of 
various innovative and attractive new schemes. Mutual Funds presently offer 
a variety of options to investors such as income funds, balanced funds, liquid 
funds, gilt funds, index funds, exchange traded funds and sectoral funds etc. 
This diversification of funds and schemes may naturally be attributed to the 
increasing competition among the players. It has been observed that after the 
introduction of private sector, resources mobilized by the Mutual Funds has 
increased manifold especially in the private sector these observations clearly 
indicate that the structure of mutual fund industry in India has changed to the 
large extent after commencement of the financial sector reforms. At this 
stage, it looks necessary to measure the performance of the two sectors and 
make comparative analysis between them. This background of Mutual Fund 
Industry motivated to carry out the present research work. 
This study is an endeavor to find out the role of Mutual Funds in promoting 
the economic development of the country. This study also focused on the 
growth and development of Mutual Fund Industry. The present study 
measures the performance of the selected public and private sector mutual 
funds schemes from the period 2006 to 2011. The study will definitely help 
the investors in deciding the various schemes of Mutual Funds in regard to 
investment. This study will help in knowing the profitability, liquidity, 
marketability and competitiveness of the Indian Mutual Fund industry. The 
study will also be helpful for the government and the various authorities of 
Mutual Fund to bring further improvement in the market in regard to protect 
the larger interest of the small investors. 
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Chapter-1 
Introductory Background and Framework of the Study 
1.1 Introduction of Mutual fund Industry In India 
Over the years, the financial services in India have undergone revolutionary 
changes and had become more sophisticated, in response to the varied needs of 
the economy. The process of financial sector reforms, economic liberalization 
and globalization of Indian Capital Market had generated and augmented the 
interest of the investors in equity. But, due to inadequate knowledge of the capital 
market and lack of professional expertise, the common investors are still hesitant 
to invest their hard eamed money in the corporate securities. The advent of 
mutual funds has helped in garnering the investible funds of this category of 
investors in a significant way. As professional experts manage mutual funds, 
investment in them relieves investors from the emotional stress involved in 
buying and selling of the securities. 
The mutual fund industry has been in India for a long time. Mutual funds are 
turned to be the most preferred choice worldwide for both small and big investors 
due to numerous advantages. Mutual fund is a device for pooling the resources 
by issuing units to the investors and investing funds in securities in accordance 
with objectives as disclosed in offer document. Investments in securities are 
spread across a wide cross-section of industries and sectors and thus the risk is 
reduced. Diversification reduces the risk because all stocks may not move in the 
same direction in the same proportion at the same time. Mutual fund issues units 
to the investors in accordance with quantum of money invested by them. 
Investors of mutual funds are known as unit holders. The profits or losses are 
shared by the investors in percentage to their investments. The mutual funds 
normally come out with a number of schemes with different investment objectives 
which are launched from time to time. 
Chapter-1 iniroductory Background and Framework of the Study 
The foundation of Mutual funds in India was laid by the T.T.Krishnamachari, the 
Finance nninister of India in 1963 with the enactment of UTI Act. UTI came out 
with its most popular open ended scheme known as US64 in 1964.Till 1987, UTI 
with its very few schemes hold a key position in Indian Mutual fund Industry. 
Realizing the Importance of Mutual funds as an investment avenue in the Indian 
capital market, Govemment decided to permit the public sector banks and 
Insurance corporations of India to set up Mutual funds in 1987 and 1989 
respectively. Further, keeping in tune with the economy policy of 1991, Finance 
Minister Proposal during 1993 to allow the Mutual fund Industry to be set. up by 
foreign and private players was accepted. The entry of foreign and private 
players has accelerated the growth of the Industry.^  The AUM (Assets under 
Management) of mutual funds has grown to Rs. 6.14trllllon in March 2010 
compared to Rs. 4.17 trillion on 31st March 2009, Rs. 5.05 
trillion on 31st March, 2008 and just Rs. 0.47 trillion in 1993 .^ 
The Indian Financial sector has taken a turn around during the first half of 1990's. 
In the year 1992, the Govemment of India in order to bring the country's financial 
sector at par with the international standards accorded statutory status to SEBI 
as an autonomous body, for the promotion and regulation of the capital market. 
As far as mutual funds are concerned, SEBI formulates policies and regulates 
the mutual funds to protect the interest of the investors. SEBI notified regulations 
for the mutual funds in 1993. The regulations were fully revised in 1996 and have 
been amended thereafter from time to time. All mutual funds whether promoted 
by public sector or private sector entities including those promoted by foreign 
entities are governed by the same set of Regulations.^ 
The mutual fund industry is considered as one of the most dominant players in 
the world economy and is an important constituent of the financial sector and 
India is no exception. The industry has witnessed startling growth in terms of the 
products and services offered, returns churned, volumes generated and the 
international players who have contributed to this growth. Today the industry 
Chapter-1 Introductory Background and Framework of the Study 
offers different schemes ranging from equity and debt to fixed income and money 
market. 
Mutual fund industry has seen a lot of changes in past few years with 
multinational companies coming into the country, bringing in their professional 
expertise in managing funds worldwide. In the past few months, there has been a 
consolidation phase going on in the mutual fund industry in India. Now investors 
have a wide range of Schemes to choose depending on their individual profiles^. 
The market has graduated from offering plain vanilla and equity debt products to 
an anray of diverse products such as gold funds. Exchange Traded Funds 
(ETF's), and capital protection oriented funds and even thematic funds. In 
addition, investments in overseas markets have also been a significant step. Due 
credit for this evolution can be given to the regulators for building an appropriate 
framework and to the fund houses for launching such different products. All these 
reasons have encouraged the traditional conservative investor, from parking fund 
in fixed deposits and government schemes to investing in other products giving 
higher returns. 
The size of Indian Mutual Fund Industry has been growing fastest in recent few 
years. The total Asset under Management popularly known as AUM has 
increased from Rs. 107946 Crs. in March 2000 to Rs 613,979 Crs. in March 
2010^. The total number of Mutual funds have also grown steadily in the past 
decade such that by the end of March 2000 only 38 were in operation, compare 
to this in 2011 the figure increased to 41 Mutual funds out of which 35 are in 
private sector*. Thus, over the last 10 years the Indian MF industry has 
witnessed a significant churn and the private sector has emerged as the biggest 
player. According to the Association of Mutual Funds in India, the growth of 
mutual fund industry has been exceptional. This industry has indeed come a very 
long way from being a single player, single scheme (US-64) industry to having 41 
players in the market and more than 1131 schemes. 
Chapter-1 Introductory Background and Framework of the Study 
One of the major factors contributing to the growth of this industry in the Indian 
Capital market has been the booming stock market with an optimistic domestic 
economy. Second most important reason for this growth is a favorable regulatory 
regime which has been enforced by SEBI. This regulatory board has improved 
the market surveillance to protect the investor's interest. 
The present study, therefore, aims to find out the role of Mutual fund Industry in 
the Indian Capital Market to assess the advantage of investment in mutual funds 
and how public and private sector mutual funds have perfomned on various 
accounts so as to make the comparison between both of them on the basis of 
their performance. 
1,1 Statement of Problems 
During the last four decade, UTI which is a public sector mutual fund was the 
dominant player in the Mutual Fund Industry. But after witnessing the crisis 
arrived on account of its unit 64 scheme and bailing out three times in five years, 
led to the destruction of investor's faith, trust and confidence in UTI. Mean while 
the private funds had consolidated and gained the ground of this market. 
There are now several thousand mutual funds with different investments 
strategies goals and risks. However, the risk and return associated with the 
investment of Mutual Funds will particularly affect the investor. Indeed with so 
much at stake, it becomes difficult for an investor to choose the fund which will 
fulfills his / her objective of investment. Since the investors invest their money in 
different schemes offered by the two sectors which are public and private sector, 
their risk and return associated with the type of investment will also vary. 
Moreover, the entire fund industry suffers from a serious cost-control problem 
that contributes to the at par returns posted by too many funds. 
Chapter-1 Introductory Background and Framework of the Study 
1.3 Emerging Issues 
1. Mutual funds came in to existence to serve the needs of households, but 
rather in practice, Mutual funds are heavily used by corporations and 
institutional Investors. 
2. Mutual funds are still confined to urban India. These instruments are still 
unknown to the investors of rural areas. These people do not have faith in 
mutual fund as an investment avenue. 
3. The Mutual funds Industry in India is very small in comparison with that of 
many developed and other countries. 
4. Most of the savings of the people in India are in the form of bank deposits 
but in developed countries large proportion of savings are in Mutual funds. 
Thus, in India mutual fund could not make the place as far as investment is 
concerned. 
5. The Mutual funds Industry was initiated in 1964 to win the faith of small 
investor but still could not become successful in achieving its objective. 
1.4 A Review of the Literature 
A large number of studies on the financial performance of mutual funds have 
been carried out in the developed and developing countries. Brief reviews of the 
following research works will reveal the wealth of contributions towards the 
performance evaluation of mutual fund, market timing and stock selection 
abilities of fund managers. 
Books reviewed 
Jain (1982) evaluated performance of Unit Trust of India (UTI) during 1964-65 to 
1979-80, including the profitability aspects of Unit Scheme 1964, Unit Scheme 
1971 and Unit Scheme 1976. He concluded that the real rate of return of UTI 
schemes has been less indicating overall poor performance. There has been no 
significant increase in the profitability over the years^ 
Chapter-1 Introductory Backgrour)d arid Framework of the Study 
Verma J.C. (1992) in his book on mutual funds covers the conceptual and 
regulatory aspects of the Indian mutual funds with some informational data and 
guidelines to the investors in selection of mutual funds.* 
Seema Vaid, (1994), study covers conceptual and the regulatory framework, 
review of the growth of mutual funds and primary information about mutual fund 
schemes. ^ 
Jayadev M. (1995) in his book covers all the Indian public sector mutual funds 
and their schemes launched between September 1986 and March 1994. He has 
analyzed the investment policies with respect to investment pattern and 
examines the operations of mutual funds. He has also evaluated the 
performance of mutual fund schemes in temns of returns and risks. His study is 
limited to the analysis of public sector mutual funds only.^ ° 
Turan and Bodia (2001) examined the growth of mutual funds in India in terms of 
resource mobilization, promotion of various types of schemes and NAV based 
risk and return. The study reveals that mutual fund industry has registered a 
sharp rise in term of resource mobilization during the period 1990-1991 to 1997-
1998.^ ^ 
Chander (2002) examined the risk-return of Mutual Funds with a view to 
investigate Mutual Funds performance in terms of theoretical performance 
evaluation model developed by Sharpe, Treynor and Jenson. In this study, he 
also made a comprehensive decomposition of portfolio performance to attribute it 
to various activities of fund manager such as stock selectivity, market timing risk 
bearing and diversification. In addition, the author has also examined the 
contemporary portfolio management, portfolio performance evaluation and 
investor service and disclosure practices.^ ^ 
Sadhak (2003) in his book suggested several improvements in the strategic and 
operational practices of mutual funds are suggested keeping in mind the 
mechanisms used by fund managers in developed economies.^ ^ 
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Shashi, Nisha and Neeta (2004) have described about the concept and types of 
mutual fund. He has covered in his book various problems faced by this industry 
and also analyses the performance of mutual fund. The performance of mutual 
fund in 1995-96 and 1996-97 had not been encouraging. However, the position 
was improved n 1997-98 and the gross mobilization of resources by all mutual 
fund schemes during this year was around Rs 13000 cores which were for the 
first time higher than the resource mobilized by the primary market. Private 
sector mutual funds accounted for 89.2 percent of the total resource mobilization 
during April-December 2001, compared to 80 percent in the previous year. The 
public sector mutual funds accounted for 7.1 percent while UTI accounted for 3.7 
percent during this period. ^^  
Bhole (2006) has presented in his book the working of UTI and other mutual 
funds in India. He has compared the working of mutual funds in India to those of 
MFs in some other countries. It is found in spite of overall growth of MPs in India 
over the last 40 years, the industry is very small compared to the similar industry 
in many countries in the world. He has suggested in order judging the 
performance of mutual fund schemes the most popular ranking is by CRISIL, 
Value Research India, and Credence Analytics. The stagnation in the mutual 
fund industry is due to the continued stock market scams, fall of UTI and the 
unattractive returns on investment in MPs schemes. ^^  
Tripathy (2007) in her book, "Mutual funds in India emerging issues" highlighted 
the basic concepts of mutual funds, operational polices, practices, investment in 
securities, some aspect of portfolio management, selection, mutual fund 
marketing and detailed analysis of the latest development in the mutual fund 
industry. Apart from this, the author also emphasize on the fundamentals of 
research with details of statistical tools required for analysis in research working 
discuss in detail about the current status of development and future prospects of 
mutual fund industry in India.^ ® 
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Articles and Research Papers 
Shah Ajay and Thomas Susan (1994) made an extensive and systematic study 
of 11 mutual fund schemes. On the basis of market price data, the weekly returns 
were computed for these schemes since their commencement to April 1994. 
Jensen and Sharpe measures were used to evaluate the superior perfomnance of 
the schemes. They concluded that except UGS 2000 of UTI, none of the 
schemes earned superior returns than the market in general. The risk of these 
schemes is very high and funds might be inadequately diversified/^ 
Jaideep and Majumdar (1994), evaluated the performance of five growth oriented 
schemes for the period February 1991 to August 1993.They have employed the 
CAPM and Jensen measure to evaluate the performance. They have also 
evaluated the boom period performance of the scheme during the first quarter of 
1992 by employing Jensen (adjusted) model. They concluded that the selected 
mutual fund schemes have not offered superior returns during the study period 
than the market in general. However, they conclude that in the boom period the 
funds performed well.^° 
Jaydev (1996) in his paper has made an attempt to evaluate the performance of 
two growth oriented mutual funds (Master gain and Magnum Express) on the 
basis of monthly returns compared to benchmark returns. For this purpose, risk 
adjusted performance measures suggested by Jenson, Treynor and Sharpe are 
employed. It is found that. Master gain has performed better according to Jenson 
and Treynor measures and on the basis of Sharpe ratio its performance is not up 
to the benchmark. The performance of Magnum Express is poor on the basis of 
all these three measures. However, Magnum Express is well diversified and has 
reduced its unique risk where as Master Gain did not. These two funds are found 
to be poor in earning better returns either adopting marketing or in selecting 
under priced securities. It can be concluded that, the two growth oriented funds 
have not performed better in terms of total risk and the funds are not offering 
advantages of diversification and professionalism to the investors.^ ® 
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Panigrati (1996) examines the impact of capital market reforms on Mutual Funds. 
He found that there has been shift in focus from individual investor to institutional 
investor's. The investible recourses of mutual fund have increased manifold 
mainly due to economic reforms and liberalization.^" 
Syama (1998) conducted a survey to get an Insight into the mutual fund 
Operations of private institutions with special reference to Kothari Pioneer. The 
sun/ey revealed that awareness about Mutual Fund concept was poor during that 
time in small cities like Visakhapatnam. Agents play a vital role in spreading the 
Mutual Fund culture; open-end schemes were much preferred then; age and 
income are the two important determinants in the selection of the fund/scheme; 
brand image and retum are the prime considerations while investing in any 
Mutual Fund ^ ^ 
Gupta Amitabh (2001) evaluated the performance of selected mutual fund 
schemes and also tested the market timing abilities of mutual fund managers 
during the period 94 to 99. He has also examined in his study the growth of 
mutual fund since 87 to 89. Two type of bench mark portfolio are used (a) a 
market index (b) fundex. The result of sample of 73 mutual fund schemes 
indicate that 38 (52%) schemes earned higher return In comparison to the market 
retum while remaining 35 schemes 48%) generated lower return than that of 
market. It is also found that any unique risk of the sample scheme was 2.73 (per 
week) while the average diversification came to 34.3%. This implies that the 
sample is not adequately diversified. The result of his study provides no evidence 
for the market timing of abilities of mutual fund managers.^ ^ 
Mishra and Mahmud (2002) measured mutual fund pertonnance using lower 
partial moment. In this paper, measures of evaluating portfolio pertonnance 
based on lower partial moment is developed Risk from the lower partial moment 
is measured by taking into account only those states in which return is below a 
pre-specifled "target rate" like risk-free rate. ^^  
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Dalai (2003), reflects that the govemhftent has encouraged the Indian retail 
investors to invest through mutual fund as the professional fund managers will 
keep their money safer. Instead of becoming a common man's vehicle, the SEBI 
has recently discovered that mutual funds too have turned in to a vehicle for high 
net worth individuals and companies, who take the advantage of tax shelter that 
is provided by the govemment to attract the retail investors in the mutual fund 
industry. He found that failure to attract individual investor could affect the 
survival of several funds.^* 
Sengupta (2003) developed a set of non parametric tests which includes the 
cover null method and the stochastic dominance criteria for evaluating the 
performance of Mutual Fund portfolios. On the basis of empirical results, it is 
evkient that some group of funds based on new technology tends to outperform 
others and In most cases the investor shows a preference for skewness, 
emphasizing on the mean, variance relationship. Technology funds tend to 
exhibit second order stochastic dominance over the income and growth funds. 
This shows some new features of the mean variance efficiency frontier.^* 
Mohanan (2006) has explained in his work that the Indian mutual fund industry is 
one of the fastest growing sectors in the Indian capital and financial markets. The 
mutual fund industry in India has seen dramatic improvements in quantity as well 
as quality of product and service offerings in recent years. Mutual funds assets 
under management grew by 96% between the end of 1997 and June 2003 and 
as a result it rose from 8% of GDP to 15%. The industry has grown in size and 
manages total assets of more than $30361 million. Of the various sectors, the 
private sector accounts for nearly 91% of the resources mobilized showing their 
ovenwhelming dominance in the market. Individuals constitute 98.04% of the total 
number of investors and contribute US $12062 million, which is 55.16% of the 
net assets under management.^ ^ 
Bodia and Sunita, (2007) examined the growth of Indian mutual fund industry in 
terms of increase In number of schemes and funds mobilized. The analysis has 
been carried across nature, type and sector of the schemes. The result shows 
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that the total schemes have grown to above 1200 and the total purchases during 
2006 crossed Rs. 3.5 lakh crores. The private sector funds and joint ventures 
have outperformed the public sector funds.^ ^ 
Bhaskara Rao, V.K. (2007) in their study has described that an economic 
development of the country to a large extent depend upon the growth of the 
capital market. Capital market growth depends upon the savings by the 
community. In India, a common investor has a lack of knowledge and expertise in 
capital market. In this context, mutual funds have emerged as an important 
segment in the Indian financial sector to operate which would ensure a 
reasonable capital appreciation to the investors. The number of mutual funds 
from one in1964 is increased to 30 players in May 2005(offering 460 schemes). 
The growth of mutual funds in the Indian capital market is increasing rapidly at 
the rate of 9%for the last five years. He revealed that mutual fund consist 1/10th 
of total bank deposit. In USA, the corpus of mutual fund is three times that of 
bank deposit. In India, mutual funds account only 6%of GDP. Thus there is a 
large scope of mutual fund industry. Things are changing as there is a shift from 
saving culture to investment culture. Tax exemptions' and increasing bank rates 
have pushed the focus of investors on mutual fund. Entry of public and private 
sector has widened the area of competition and also choice among the investors. 
The share of UTI was 57%in 2001 and that of private sector was 38%. Now the 
situation started reversing .The share of private sector rose to 79%. He found the 
bright future outlook for the mutual fund. He suggested that the mutual funds 
should give priority to the investor's interest and public sector mutual funds 
should initiate steps to compete with the private sector to the mutual funds. The 
industry should expand the market share in rural areas and also have to play 
significant role in increasing equity cult among the investors.^ ® 
Rustagi Hemant (2007) in his study has analyzed some of the opportunities as 
well as challenges in the Indian mutual fund industry .He found that most of the 
traditional avenues are providing much lower returns than before, more and more 
investors will have to look for instruments like MFs that have the potential to beat 
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inflation on a consistent basis. Besides tliis tax efficiency of the instrument, 
diverse asset classes to invest in, entry of new players, opening of the pension 
sector are the various opportunities available to the investors in the Mutual Fund 
industry. Moreover industry is likely to face some of the challenges like spreading 
the Mutual fund cult, product differentiation and client segmentation, consistency 
in performance, tapping the rural market^ .^ 
Pathik and Vijay (2007) have thrown light on the concept, performance, structure 
and recent trends in Mutual Fund Industry. The most important trend in the 
mutual fund industry is the aggressive expansion of the foreign owned mutual 
fund companies and the decline of the companies floated by nationalized banks 
and smaller private sector players. The industry is also having a profound impact 
on financial markets. Funds have shifted their focus to the recession free sectors 
like pharmaceuticals, FMCG and technology sector. Funds collection, vt/hich 
averaged at less than Rs 100bn per annum over five-year period spanning 1993-
98 doubled to Rs 210bn in 1998-99. In the current year mobilization till now have 
exceeded RsSOObn. Total collection for the current financial year ending March 
2000 is expected to reach Rs450bn. Fund are selected on quantitative 
parameters like volatility, FAMA Model, risk adjusted returns, and rolling return 
coupled with a qualitative analysis of fund performance and investment styles 
through regular interactions / due diligence processes with fund managers. They 
found that the Fund are selected on quantitative parameters like volatility, FAMA 
Model, risk adjusted retums, and rolling return coupled with a qualitative analysis 
of fund performance and investment styles through regular interactions / due 
diligence processes with fund managers.^ ° 
Aganval (2008) in his study provides an overview of mutual fund activity in 
emerging markets and has describes their size and asset allocation. The paper 
has analyzed Prices of Mutual Fund Investments (NAV) and the SENSEX 
movements. He has studied the relationship between the Mutual funds NAV and 
the SENSEX movement which affects the MF performance .He has also 
analyzed data at both the fund-manager and fund-investor levels. He found 
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that the movements in the SENSEX affect the prices of the Mutual funds .He 
concludecl that there has been a tr«rmndous growth in the mutual fund industry 
in India, attracting large investments not only from the domestic investments but 
also from the foreign investors.^ ^ 
Gera (2008) in his study 'Macro-Economic & Basis for Evaluating Mutual fund 
Perfonnance' emphasized that there are certain criteria on the basis of which the 
performance of a mutual fund can be assessed such as NAV, portfolio turnover, 
risk and return as well as various expense ratios like Sharpe ratio. Beta Ratio, 
etc. The article has also focused on an insight on the futuristic outlook of the 
Mutual Funds in India. New Funds are coming in the market such as Gold Funds, 
Real Estate Funds etc. The various new trends in the field are explored to 
understand diversified growth and opportunities that are prevalent and that could 
be the probable future of Mutual Funds.^ ^ 
Parvinder (2008) in his study "Performance Evaluation of Indian Mutual Funds" 
analyzed the performance of the Indian Mutual Funds Vis-a- Vis the Indian stock 
market. For the purpose of this study, 21 open ended equity based growth 
mutual funds were selected as the sample. The data, which is the weekly NAV's 
of the funds and the closing of the BSE SENSEX, were collected for a period of 5 
years starting 19/03/2004 to 13/02/2009 Different statistical tools were used on 
the data obtained to get the average returns, absolute returns, standard 
deviation. Fund Beta, R-squared value, residual value. Relative Perfonnance 
Index were calculated. These variables of the funds were compared with the 
same variables of the market to assess how the different funds have perfonned 
against the market. All the mutual funds gave similar returns with respect to the 
market expect for certain time period which was during the late 2005 and early 
2006. There is a positive correlation with the absolute returns of the market and 
the mutual funds over the period of time. The study showed that the standard 
deviation of the funds were high during the boom period in comparison with the 
market and were comparatively lower when the recessionary trend started. The 
fund betas also show that there is significant correlation between the fund returns 
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and the market returns. Of the 21 funds considered for this study, 7 funds had 
RPI less than 0.7, 3 funds had RPI of almost 1 and 11 funds had RPI of more 
than 1^^ 
Kelly, (2009) in his case study of ethics and mutual funds mismanagement at 
Putnam examines the failure of top management at Putnam. There were six 
employees, including two portfolio managers who were repeatedly engaged in 
market timing activities from 1998 to 2003, generated over a million dollars in 
personal profits. The study found that CEO and key senior executives had factual 
knowledge of the abuses buLthe management failed to stop the abuses or to 
discipline those involved until faced with charges by Government regulators. Top 
management thus breached the ethical duties to its shareholders and inflicted 
serious damage to the organization. The end result of top management was 
significant outflow of assets from Putnam's funds, payments of penalties and loss 
of trust among investors. The author raised concern about the ethical issues 
surrounding mutual fund trading practices and the impact that the top 
management can have on the ethical behavior of the employees.^ 
Swaroop (2009) focused on the issues relating to the backdrop of liberalization 
and private participation in the Indian mutual fund industry, the challenge to 
survive and retain investor confidence by fund managers. For small investors 
who do not have the time or the expertise to take direct investment decision in 
equities successfully, the alternative is to invest in mutual funds. The 
perfonnance of the mutual fund products become more complex in context of 
accommodating both return and risk measurements while giving due importance 
to investment objectives. In this paper, an attempt has been made to study the 
perfomiance of selected schemes of mutual funds based on risk-return 
relationship models and measures. A total of 23 schemes offered by six private 
sector mutual funds and three public sector mutual funds have been studied over 
the time period April 1996 to March 2009 (13 years). The analysis has been 
made on the basis of mean return, beta risk, and coefficient of determination, 
Sharpe ratio, Treynor ratio and Jensen Alpha. The overall analysis finds Franklin 
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Templeton and UTI being the best perfomners and Biria Sun Life, HDFC and LIC 
mutual funds showing poor belO¥iMiverage perfomnance when measured against 
the risk-return relationship models.^  
Harilal and Morusu (2010) have thrown light on the perfomriance and the SEBI 
regulation on the functioning of Mutual Fund industry. He described that Mutual 
Funds are the significant source of investment in both govt, and corporate 
securities .Presently numerous private and foreign companies exist in mutual 
fund industry. He has define the meaning of NAV, Average annual return. 
Expenses and TER'S, Management fees, non management expenses, investors 
fees and expenses, Brokerage and commission. Comparison is also done 
between Mutual Fund and other investments.^ 
Journals 
Treynor (1965) used 'characteristic line' for relating expected rate of return of a 
fund to the rate of return of a suitable market average. He coined a fund 
performance measure taking investment risk into account. Further, to deal with a 
portfolio, 'portfolio-possibility line' was used to relate expected return to the 
portfolio owner's risk preference.^ ^ 
Sharpe (1966) developed a composite measure to consider return and risk 
.Based on this he evaluated the performance of 34 open ended Mutual Fund 
schemes during the period 1944-63. He observed that 11 funds have 
outperformed the benchmark. Based on this evidence he concluded that average 
mutual fund perfomriance was inferior to an investment in stock market. An 
analysis of relationship between fund performance and its expense ratio 
indicated that good perfonnance was associated with low expense ratio. On the 
other hand only allow relationship was discovered between size and 
performance^®. 
Jensen (1968) developed a composite portfolio evaluation technique that 
considered return adjusted for risk difference and used it for evaluating 115 open 
ended mutual fund schemes during the period 1945-66. For the full period 
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Jensen examined net expenses and gross expenses. The analysis of net return 
indicated tliat 89 funds have above return adjusted for risk while 76 experienced 
abnonnally poor return. On the bs»\& of this analysis Jensen concluded that for 
the sample of 115 mutual funds were not able to forecast security prices well 
enough to recover expenses and fees. ^^  
Gupta & Sehgal (1998) tried to find out the investment performance of 80 
schemes managed by 25 mutual funds, 15 in private sector and 10 in public 
sector for the time period of June 1992-1996. The study has examined the 
performance in terms of fund diversification and consistency of performance. The 
paper concludes that mutual fund industry's portfolio diversification has 
performed well. But it supported the consistency of performance.^ 
Chakarabarfi and Rungta (2000) in their study stressed the importance of brand 
effect in determining the competitive position of the AMCs. Their study reveals 
that brand image factor, though cannot be easily captured by computable 
performance measures, influences the investor's perception and hence his 
Fund/scheme selection.'* -^
Singh and Vanita (2002) in their work have investigated the Mutual Fund 
investor's perception and preferences. Their study is based on a survey of 150 
respondents in Delhi and for this purpose a structured questionnaire was 
designed to collect the primary data. The survey reported that investors in 
general, do not perceive the risk inherent in mutual fund investment and use it 
primarily as a tax saving instrument. Among various financial instruments 
available to the investors. Mutual funds are ranked below NSCs, PPF and LIC 
policies. However among the various mutual funds and schemes available for 
investment, private mutual funds, open end schemes and balanced funds are 
most preferred by the investors. The study also provides useful suggestions to 
various market players and investors.^ ^ 
Sondhi and Jain (2005) has elaborated in their study that Mutual funds are 
popular financial intemiediaries and manage disposable income of the investors 
16 
Chapter-1 Introductory Backgrourtd and Framework of the Study 
SO as to bring them the benefits <rf equity investment. History of mutual funds 
management in India is rather new. vis-d-vis, mutual funds in USA or UK. Yet, 
the Mutual Fund Industry In India has caught the attention of millions of investors 
with diverse interests around the basic principles of investments viz., safety, 
liquidity and returns. The paper examines the rates of returns generated by 
equity mutual funds, vis-S-vis, 364 days T-bills and the Bombay Stock Exchange-
100 (BSE-100) National Index during the period 1993-2002. Rate of return on 
364 days T-bill is the surrogate measure for risk-free return and the BSE-100 
National Index has been chosen as proxy for market portfolio in their analysis. 
Equity mutual funds predominantly invest in company equities, and hence, are 
risky investments. While choosing to invest in equity mutual funds, the investors 
expect not only risk premium but also better retums than the market portfolio. 
Risk premium refers to the returns earned by the investment in excess of risk-
free retums. Thus, the investors expect equity mutual funds to earn better returns 
than the risk-free returns as also the market returns.."*^  
Rao and Satya (2006) in their study invested the relationship between mutual 
fund attributes and performance to find out Leaders and laggards. Funds In the 
same investment objective category are classified into two portfolios according to 
mutual fund attributes, including load/no load, size, turnover, expenses, and past 
performance. In the long run analysis, the funds have been ranked on the risk 
adjusted return basis by using Sharpe ratio. One year return for a fund is 
computed by taking the average of the weekly returns of the fund for 52 weeks. It 
was observed that quarterly performance cannot be an indicator of past 
performance. Also, in the long run, mutual fund's performance may be more or 
less than that of short run. This may because of the fluctuations in performance 
of portfolio management by respective fund managers Leaders are top 10 
performers and laggards are Bottom lOperformers. They found that laggards will 
become leaders and vice versa during the long run. Several experts suggested 
different ways to rank the mutual funds .It can be said that performance is always 
related with return and risk. This study reveals about importance of time factor. 
The longer the investment is the lesser on return. It was also found that there is a 
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nominal positive correlation between Sharpe measure and NAV. It is suggested 
that Net Asset Value Analysis 'NAV can be utilized for long term investors, Hence 
it was concluded that perfomnance in the short run may not give the same 
results in the long run.*^ 
Anand and Murugaiah (2006) examined the components and sources of 
investment perfomnance in order to attribute it to specific activities of Indian fund 
managers. They also attempted to identify a part of observed return which is due 
to the ability to pick up the best securities at given level of risk. For this purpose, 
Fama's methodology is adopted here. The study covers the period between April 
1999 and March 2003 and evaluates the performance of mutual funds based on 
113 selected schemes having exposure more than 90percent of corpus to equity 
stocks of 25 fund houses. The empirical results reported reveal the fact that the 
mutual funds were not able to compensate the investors for the additional risk 
that they have taken by investing in the mutual funds. The study concludes that 
the influence of market factor was more severe during negative performance of 
the funds while the impact selectivity skills of fund managers was more than the 
other factors on the fund performance in times of generating positive return by 
the funds. It can also be observed from the study that selectivity, expected 
market risk and market return factors have shown closer correlation with the fund 
return.'*^ 
Sidana and Acharya (2007) attempted to classify hundred mutual funds 
employing cluster analysis and using a host of criteria like the I year total return, 
2 year annualized return, 3 year annualized return, 5 year annualized return, 
alpha, beta, R-squared, Sharpe's ratio, mean and standard deviation etc. They 
concluded that the evidence from cluster analysis is in of favor some 
inconsistencies between the investment style / objective classification and the 
return obtained by the fund. However, for an investor with inadequate knowledge 
and urge for an investment the results indicate how one can diversify investment 
in Mutual Fund across sector and style. ^ 
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Dr. Venugopal and Prof. Subramanyam (2007) have ineasured and analyzed the 
investment perfonnance of sample mutual fund schemes and also critically 
evaluated the working of various mutual fund schemes to identify the hurdles in 
their smooth functioning .For this purpose sample schemes are chosen from well 
known and established mutual fund companies. An analysis of mutual fund 
perfonnance suggests that the industry's scorecard looks impressive, especially, 
in case of equity oriented mutual funds. Debt funds however have not been able 
to repeat their performance as the era of falling interest rates comes down to and 
end. It was found that almost all the sample fund's NAV had a negative impact till 
2003 and 2004 But after that the NAVs are all gone up to a large extent, the 
basic reason behind this is good image of the Indian capital market. Some of the 
sample fund's NAV stood as high as Reliance Growth Fund at Rs 227.45, 
Franklin India Prima Fund at Rs 201.63, HDFC Equity fund at Rs 130.82 Birla 
MNC Fund at Rs 123.18 as on March 2006 and also Industries AUM have valued 
from Rs 101565 crore in January 2000 to Rs 221642 crore as on 31st march 
2006.^ *^  
Sharan (2007) highlighted in his work the SEBI regulations 1993, several policies 
which were taken to reform the functioning of Mutual funds in India and also 
analyses their impact .SEBI regulations 1993 were revised in December 1996 in 
which more responsibility of the trustee was increased. The minimum net worth 
of the AMC was raised to Rs 100 million and minimum corpus amount limit for 
open ended and close ended schemes was withdrawn. Further various 
Regulatory measures were taken in 2000, 2001 and 2002 regarding 
advertisement code of conduct, records of all decision, uniform method was 
evolved to calculate the sale and repurchase price of the units respectively. 
Investment policy was also liberalized in the fiscal year 1998-99.AII these reforms 
had positive impact in the functioning of Mutual fund industry. The number of 
registered funds was 21 other than UTI in 1994which was rose to 40 by the end 
of march 2007 , there was also fast growth in AUM from Rs905.87 billion at the 
end of march 2001 to Rs 3263.88 billion at the end of march 2007. It was 
concluded that open-ended schemes and income/ debt schemes proved more 
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attractive to the investors and the positive impact of reform was also evident in 
fast growing net asset under management. In this case too, the private sector 
companies fared far well.^ 
Dissertations 
Fazlul (2000) has revealed in his study about the credibility scenario of both the 
public sector and private sector mutual Funds in India. The work is limited to their 
performance and no comparison is made between them.*^ 
Kashif (2002) reveals in his work the problems of UTI regulations and small 
investors' .It also revealed that how UTI faces the liquidity gap .his work is limited 
to only UTI Mutual Fund.^ 
Amanuila (2001) in his paper studied the portfolio efficiency of mutual funds of 
Unit Trust of India (UTI). Employing Granger Causality and Co-integration tests, 
the paper also investigated the performance evaluation of mutual funds. The 
study used the Average weekly net asset values of 16 mutual funds of UTI and 
two stock market price indices i.e. Bombay Stock Exchange (BSE) sensitive 
index as well as S & P CNX Nifty index for the period June, 1992 to July, 2000. 
The results from traditional measures provided a mixed evidence of performance 
evaluation while the evidence from Granger causality suggested the existence of 
uni-directional causality in BSE sensitive index and bi-directional causality in Nifty 
index. In the study it is found that the market index and mutual funds were co-
integrated, indicating a long-run relationship.^ ^ 
Servan (2003) reveals in his study the different schemes of MF of bank of Baroda 
their performance and investment policy. This work is limited to the mutual fund 
of bank of Baroda. It does not make any comparison with other private./foreign 
and public sector MF in India. So the work done is a review of similar studies in 
the context of Mutual Fund of India reveals that with the exception of a few 
studies and scanty articles written in newspapers and magazines, very little work 
has been done in respect of this.^ ^ 
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Asim Khan (2005) has revealed In his study the performance of mutual fund 
industry .According to the study during the year 1999-2000 the net inflow of 
mutual fund was Rs 1500 crores .The said year witnessed the bad perfomiance 
of most of the mutual funds. It was found that investor's complaints are 
increasing like rude behavior of the registrar, delayed redemption, handing out of 
back dated cheques. Investors also complained about the long time taken by the 
mutual fund particularly UTI in repurchase of unit. Comparatively private sector is 
all out to woo investors with better services. A case study of HDFC MUTUAL 
FUND is also done and found that it has major advantage of professionalism and 
diversification of funds but is confined to only urban areas.®^ 
Meenu (2006) has made an overview of mutual fund industry, regulatory aspect 
of mutual fund and also has made a case study on HDFC Mutual Fund. She 
suggested for the growth of mutual fund industry restoring the credibility of the 
product is required and therefore, transforming the expectations in favor of 
mutual fund.^ 
Shazia (2007) reveals in her study the growth of Mutual Funds in India .Indian 
Mutual Fund industry reached Rs 150537 Crore in 2004 .It is estimated that by 
2010 March end , the total assets of all scheduled commercial banks should be 
Rs 4090,000 cr. Profitability is calculated on the basis of some ratios. The work is 
also done on ICICI Mutual Funds Prudential ICICI Asset Management company 
is one of the largest asset management companies in the country with asset 
under management of Rs 23559.6oCr.There are some problems faced by ICICI 
Mutual Funds. Like no guarantees. Commission and fees are charged for day to 
day expenses and Taxes have to be paid on the income received.^ ^ 
Naveen Lamba (2008) discussed about various Mutual Fund companies in India 
and also the types of schemes offered by them. He has made a comparative 
analysis of diversified equity funds. He has also gone through how investors can 
be helped through financial planning. His study is limited to only comparison of 
equity oriented schemes.^ 
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Prasenjit Pande (2009) has worked on the fund performance, load structure, fund 
snapshot, funds average. He found that all equity and debt performance has 
been changed in every month. The perfonnance of mutual fund suffered 
qualitatively due to the volatility of market. He concluded that measures should 
be taken to make the mutual fund key Instrument for long temri saving.^ ^ 
Websites 
Kothari (1997) in his study examined the empirical properties of performance 
measures for mutual funds using Simulation procedures combined with random 
and random-stratified samples of NYSE and AMEX securities and other 
performance measurement tools employed are Sharpe measure, Jensen alpha, 
Treynor measure, appraisal ratio, and Fama-French three-factor model alpha. 
The study revealed that standard mutual fund perfonnance was unreliable and 
could result in false inferences. In particular, it was easy to detect abnormal 
performance and market-timing ability when none exists. The results also 
showed that the range of measured performance was quite large even when true 
performance was ordinary. This provided a benchmark to gauge mutual fund 
performance. Comparisons of their numerical results with those reported in 
actual mutual fund studies raised the possibility that reported results were due to 
misspecification, rather than abnormal performance. Finally, the results indicated 
that procedures based on the Fama-French 3-factor model were somewhat 
better than CAPM based measures.^ ® 
Kothari, and Jerold (1997) examined the empirical properties of performance 
measures for mutual funds using Simulation procedures combined with random 
and random-stratified samples of NYSE and AMEX securities and other 
performance measurement tools employed are Sharpe measure, Jensen alpha, 
Treynor measure, appraisal ratio, and Fama-French three-factor model alpha. 
The study revealed that standard mutual fund perfonnance was unreliable and 
could result in false inferences. In particular, it was easy to detect abnormal 
performance and market-timing ability when none exists. The results also 
showed that the range of measured performance was quite large even when true 
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performance was ordinary. This provided a benchmark to gauge mutual fund 
performance. Comparisons of their numerical results with those reported in 
actual mutual fund studies raised the possibility that reported results were due to 
misspecification, rather than abnormal performance. Finally, the results indicated 
that procedures based on the Fama-French 3-factor model were somewhat 
better than CAPM based measures. ^^  
Rajeswar, Moorthy and Nilayam (2001) in their study conducted a survey among 
350 Mutual Fund Investors in 10 Urban and Semi Urban centers to study the 
factors influencing the fund/scheme selection behavior of Retail Investors. The 
sun/ey reveals that the most preferred investment vehicle is Bank Deposits, with 
MFs ranking 4th in the order among 8 choices (Annex - Table 4). Growth 
schemes are ranked first, followed by Income Schemes and Balanced Schemes 
(Annex - Table 5). Based on the duration of operation of schemes, the 1st 
preference is for open-ended schemes (84.57%) and only 15.43% of the 
respondents favor close-ended schemes. The investors look for safety first in MP 
products, followed by good returns, Tax Benefits, liquidity and capital 
appreciation (Annex - Table 6 8.86% have no preference. The findings regarding 
influential fund selection factor reveals that the investor considers all the 10 
variables as important in his election of the fund/scheme. They are basically 
influenced by the intrinsic qualities of the product followed by efficient fund 
management and general image of the fund/scheme in their selection of fund 
schemes. It is further revealed that the investors are influenced by the 
infrastructural facilities of the sponsor and the reputation enjoyed by the sponsor, 
the extent and quality of disclosure of information in their selection of the 
schemes The falling interest rates and a reasonably good performance of many 
growth schemes during the turn of the century might have been the reason for 
the high preference of Grov\/th Schemes during the period under study. Now the 
scale is in favour of Income Schemes. So, it is suggested that AMCs should react 
in time to the changing market moods by launching new products or repositioning 
old ones. The survey further reveals that the scheme selection decision is made 
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by respondents on their own Further 44% of the respondents reported that they 
use internet facility to know more about MFs.^ 
Richard and Olaf (2001) examined the risk-adjusted performance of open-end 
mutual funds which invest mainly in German stocks using Jensen's measure and 
Sharpe's measure. The study finds out that the rates of return of the mutual 
funds and the rates of return of the chosen benchmark both must include 
identical retum components. Either both must include dividends or exclude them. 
The performance estimates are not very sensitive with respect to the benchmark 
choice. When we look at an investment strategy in which the investment in a 
specific fund has the same risk as the chosen benchmark, the average 
underperfomiance is small when we weight the individual fund returns equally. 
The average performance is neutral, when we weight the individual fund returns 
according to fund size, measured by assets under management. ^ ^ 
Bijan Roy, has conducted an empirical study on conditional performance of 
Indian mutual funds. This paper uses a technique called conditional performance 
evaluation on a sample of eighty-nine Indian mutual fund schemes .This paper 
measures the performance of various mutual funds with both unconditional and 
conditional form of CAPM, Treynor- Mazuy model and Henriksson-Merton Model. 
The effect of incorporating lagged information variables into the evaluation of 
mutual fund managers' performance is examined in the Indian context. The 
results suggest that the use of Conditioning lagged information variables 
improves the performance of mutual fund schemes, causing alphas to shift 
towards right and reducing the number of negative timing coefficients.^^ 
Juan (2005), analyzed whether it was more appropriate to apply a factor-based 
or a characteristic-based model - both known as benchmarks in portfolio 
performance measurement using the linear model, asset pricing model and 
Fama and French factors. The study showed that if information on returns was 
used and a linear model was proposed that adjusted return to a set of exogenous 
variables, then the right side of the equation reported the achieved performance 
and the passive benchmark that replicated the style or risk of the assessed 
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portfolio. While, a factor model utiKzes a replicate benchmark with short positions 
implicitly symmetrical to the long positions. Performance of Russell indexes was 
analyzed by applying various fat^ models, constructed from the indexes 
themselves, and other models that use the indexes directly as benchmarks; the 
presence of biases was detected. Therefore, according to the empirical findings, 
selection of exogenous variables that define the replicate benchmark would 
appear to be more relevant than the type of model applied. ®^  
Ashok Banerjee (2007) in their study used Return Based Style Analysis (RBSA) 
to evaluate equity mutual funds in India using quadratic optimization of an asset 
class factor model proposed by William Sharpe and analysis of the relative 
perfomnance of the funds with respect to their style benchmarks. Their study 
found that the mutual funds generated positive monthly returns on the average, 
during the study period of January 2000 through June 2005. The ELSS funds 
lagged the Growth funds or all funds taken together, with respect to returns 
generated. The mean returns of the growth funds or all funds were not only 
positive but also significant. The ELSS funds also demonstrated marginally 
higher volatility (standard deviation) than the Growth funds. ^ 
Rao Neelakanteswar Dabbeeru (2006) study aimed at analyzing performance of 
selected open-ended equity mutual fund and return based on yield for the period 
1** April 2005 - 31"* March 2006. The most important finding of the study had 
been that only four Growth plans and one Dividend plan (5 out of the 42 plans 
studied) could generate higher returns than that of the market which is contrary 
to the general opinion prevailing in the Indian mutual fund market. Even the 
Sharpe ratios of Growth plans and the corresponding Dividend plans stand 
testimony to the relatively better performance of Growth plans. The statistical 
tests in terms of F-test and t-Test further corroborate the significant performance 
differences between the Growth plans and Dividend plans.^ ^ 
Rog6r and Dennis (2009) investigated mutual fund perfomiance using a 
survivorship bias controlled sample of 506 funds from the 5 most important 
mutual fund countries using Carhart (1997) 4-factor asset-pricing model. The 
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Study revealed a preference of European funds for small and high book-to-
market stocks (value). Secondly, it showed that small cap mutual funds as an 
investment style out-perfonned their benchmark, even after control for common 
factors in stock returns. Finally 4 out of 5 countries delivered positive aggregate 
alphas, where only UK funds out-perfomied significantly.^ 
Hewad, In his study looked at some measures of composite performance that 
combine risk and return levels into a single value using Treynor's ratio, Sharpe's 
ratio, Jensen's measure. The study analyzed the perfomriance of QO mutual funds 
and based on the analysis of these 80 funds, it was found that none of the mutual 
funds were fully diversified. This implied there is still some degree of 
unsystematic risk that one cannot get rid of through^diversification. This also led 
to another conclusion that none of those funds would land on Markowitz's 
efficient portfolio curve.®^ 
Sanjay and Manoj (2007) their study aimed to evaluate if mutual fund managers 
exhibit persistently superior stock selection skills over a short-horizon of one year 
using risk-adjusted abnonnal returns (RAR), One-factor capital asset pricing 
model or CAPM three-factor, Fama-French model, Four-factor Carhart model. 
Their study demonstrated that short-term persistence in equity mutual funds 
performance does not necessarily imply superior stock selection skills. Common 
factoid in stock retums explained some of the abnormal returns in top ranking 
mutual fund schemes. Only the winner portfolios sorted on four-factor alphas' 
provided an annual abnormal return of about 10% on post-formation basis using 
daily data. The short-term persistence results were much better when daily data 
was used rather than monthly observations, thus implying that data frequency 
does affect inferences about fund performance.®® 
Kothari, and Jerold (1997) examined the empirical properties of performance 
measures for mutual funds using Simulation procedures combined with random 
and random-stratified samples of NYSE and AMEX securities and other 
performance measurement tools employed are Sharpe measure, Jensen alpha, 
Treynor measure, appraisal ratio, and Fama-French three-factor model alpha. 
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The study revealed that standard mutual fund performance was unreliable and 
could result In false inferences. In particular, it was easy to detect abnormal 
performance and market-timing ability when none exists. The results also 
showed that the range of measured perfonnance was quite large even when true 
performance was ordinary. This provided a benchmark to gauge mutual fund 
performance. Comparisons of their numerical results with those reported in 
actual mutual fund studies raised the possibility that reported results were due to 
misspecification, rather than abnormal performance. Finally, the results indicated 
that procedures based on the Fama-French 3-factor model were somewhat 
better than CAPM based measures.®^ 
Kaushik and Bijan (2006) evaluated whether or not the selected mutual funds 
were able to outperform the market on the average over the studied time period. 
In addition to that by examining the strength of interrelationships of values of 
PCMs for successive time periods , the study also tried to infer about the extent 
to which the future values of fund performance were related to its past by using 
single index model. The study revealed that there were positive signals of 
information asymmetry in the market with mutual fund managers having superior 
information about the returns of stocks as a whole. PCM also indicated that on an 
average mutual funds provided excess (above-average) return, but only when 
unit of time period was longer (1 qtr or 4 qtr). Therefore, they concluded that for 
assessing the true perfomriance of a particular mutual fund, a longer time horizon 
is better.^° 
Bijan and Saikat (2003) in their paper examined the effect of incorporating lagged 
information variables into the evaluation of mutual fund managers' performance 
in Indian context with the monthly data for 89 Indian mutual fund schemes. The 
study revealed the use of conditioning lagged information variables causing the 
alphas to shift towards the right and reducing the number of negative timing 
coefficients, though it could not be concluded that alphas of conditional model 
were better compared to its unconditional counterpart as they were not found to 
be statistically significant. The noticeably different results of the unconditional 
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timing models vis-d-vis conditional timing models testified superiority of the 
model7^ 
Aymen and Iwan (Paper studied the performance and portfolio characteristics of 
828 newly launched U.S. equity mutual funds over the time period 1991-2005 
using Carhart (1997) 4-factor asset-pricing model. Their study revealed new U.S. 
equity mutual funds outperformed their peers by 0.12% per month over the first 
three years. However, there were distinct patterns in this superior risk-adjusted 
performance estimated using Carhart's (1997) 4-factor model. The number of 
fund that started to outperform older funds shmnk substantially after one to three 
years. These results suggested that the initially favorable perfonnance was to 
some extent due to risk taking and not necessarily superior manager skill. 
Scrutinizing the returns further confirmed that the returns of fund started to 
exhibit higher standard deviations and higher unsystematic risk that could not be 
explained by the risk exposure to the four factors of the Car hart model.^ ^ 
Deepak (2007) in his paper analyzed the Indian Mutual Fund Industry pricing 
mechanism with empirical studies on its valuation. It also analyzed data at both 
the fund-manager and fund-investor levels. It stated that mispricing of the Mutual 
funds could be evaluated by comparing the return on market and return on stock. 
During the pricing period, if the return on stock is negative, then it indicates 
overpricing and if are positive indicates under pricing. Relative performance 
measurement was used to measure the perfonnance of the MF with SENSEX 
and it used Standard Deviation, Correlation analysis, Co-efficient of 
Detennination and Null Hypothesis. This study revealed that standard deviations 
of the 3-month retums were significant with the increase in the period. The 
Standard Deviation increase indicated higher deviations from the actual means. 
The variance and coefficient of variation (COV) were also significant. Variance 
increases in the later periods indicated higher variability in the returns. As the 
time horizon increased COV decreased implying value are less consistent as 
compared to small duration of investments.^ ^ 
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Stefan (2004) provided extensive evidence on portfolio characteristics of mutual 
funds and studied the relation b^ween fund perfomnance and the fund 
manager's investment strategy using both the traditional unconditional alpha 
model, as in Jensen (1968), and the conditional alpha, following Person and 
Schadt (1996). The study showed that a weak negative relation exists between 
performance and past stock returns in the portfolio. Investing in value stocks 
could help to improve overall perfomiance. It also showed that mutual funds with 
a more diversified portfolio performed somewhat better than funds with a less 
diversified portfolio. However, diversification could be achieved by extending the 
funds' investment universe and investing in non-listed stocks. Elton, Gruber, Das 
and HIavka (1993) showed that funds investing in these types of assets could 
achieve superior performance simply because these assets were not captured 
within the benchmark model. This paper, however, found no evidence to indicate 
that investment outside the fund's primary investment universe would enhance 
performance. Moreover, the effects of cash holdings on performance were 
explored, and some weak evidence suggested that large cash holdings implied 
better tactical decisions.^* 
Parvez, Partha & Sudhir (2001) examined the performance of equity and bond 
mutual funds that invested primarily in the emerging markets. With this research 
they found that on an average the U.S. stock market outperformed emerging 
equity markets but the emerging market bonds outperfomried U.S. bonds. They 
also found that overall emerging market stock funds under-perfomned the 
respective MSCI indexes. These were evident by their lower retum, higher risk, 
and thus lower Sharpe ratios.^ ^ 
Miguel, Ant6nio & Sofiann (2006) studied the performance of mutual funds 
around the world using a sample of 10,568 open-end actively managed equity 
funds from 19 countries using different models, mainly, domestic market model, 
international market model, Carhart (1997) domestic four-factor model, Carhart 
(1997) international four-factor model. With the help of this research they came to 
a conclusion that the funds size was positively related with fund performance. 
29 
Chapter-! Introductory Background and Framtwork of the Study 
Larger funds performed better suggesting the presence of significant economies 
of scale in the mutual fund industry worldwide. This conclusion is consistent 
among domestic and foreign funds, and in several other robustness tests. Fund 
age is negatively related with fund perfonnance indicating that younger funds 
tend to perfonn better. This finding seemed mainly driven by the samples of 
foreign and U.S. funds. When investing abroad, young mutual funds seemed to 
offer investors higher returns.^ ^ 
Soumya, Ashok and Chakrabarti (2007), in their paper used Return Based Style 
Analysis (RBSA) to evaluate equity mutual funds in India using quadratic 
optimization of an asset class factor model proposed by William Sharpe and 
analysis of the relative performance of the funds with respect to their style 
benchmarks Their study found that the mutual funds generated positive monthly 
returns on the average, during the study period of January 2000 through June 
2005. The ELSS funds lagged the Growth funds or all funds taken together, with 
respect to returns generated. The mean returns of the growth funds or all funds 
were not only positive but also significant. The ELSS funds also demonstrated 
marginally higher volatility (standard deviation) than the Growth funds.^ ^ 
Sharad and Madhumathi (2006) used sample of public-sector sponsored & 
private-sector sponsored mutual funds of varied net assets to investigate the 
differences in characteristics of assets held, portfolio diversification, and variable 
effects of diversification on investment perfonnance for the period May, 2002 to 
May, 2005. The study found that public-sector sponsored funds do not differ 
significantly from private-sector sponsored funds in terms of mean returns%. 
However, there is a significant difference between public-sector sponsored 
mutual funds and private-sector sponsored mutual funds in terms of mean 
returns%. However, there is a significant difference between public-sector 
sponsored mutual funds and private-sector sponsored mutual funds in terms of 
average standard deviation, average variance and average coefficient of 
variation(COV).The study also found that there is a statistical difference between 
sponsorship classes In tenns of e SDAR(excess standard deviation adjusted 
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returns)as a performance measure. When residual variance (RV) is used as the 
measure of mutual fund portfolio diversification characteristic, there is a statistical 
difference between public-sector sponsored mutual funds and private-sector 
sponsored mutual funds for the study period. The model built on testing the 
impact of diversification on fund performance and found a statistical difference 
among sponsorship classes when residual variance is used as a measure of 
portfolio diversification and excess standard deviation adjusted returns as a 
performance measure. RV, however, has a direct impact on Sharpe fund 
performance measure.^ ® 
Narayan Rao (2003) evaluated performance of Indian mutual funds in a bear 
market through relative perfomnance index, risk-return analysis, Treynor's ratio, 
Sharpe's ratio, Sharpe's measure , Jensen's measure, and Fama's measure. 
The study used 269 open-ended schemes (out of total schemes of 433) for 
computing relative performance index. Then after excluding funds whose returns 
are less than risk-free returns, 58 schemes are finally used for further analysis. 
The results of performance measures suggest that most of mutual fund schemes 
in the sample of 58 were able to satisfy investor's expectations by giving excess 
returns over expected returns based on both premium for systematic risk and 
total risk.^^ 
Theses 
Alam Naushad (2010), has discussed various issues and prospects of the Indian 
mutual fund industry since 1991.The research mainly focuses on the evolution of 
the regulatory framework, growth of net resources, mobilized by the mutual fund 
since 1981, its role in mobilization of the house hold sector savings, the role of 
AMFI in the promotion of the industry and the growth trend of the industry since 
liberalization. The study also makes an empirical analysis of the HDFC mutual 
funds by making use of various financial and statistical tools.®° 
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1.5 Research Gap 
After going through review of literature related to the Mutual Fund industry in 
India , it is evident that although huge work has been done since the inception of 
UTI on the related topics like the performance of mutual fund schemes, Investors 
preferences for the different mutual funds schemes, Growth of the Mutual fund 
industry. With the literature review done, I came to know that, the detailed work is 
not undertaken to assess the comparative performance between the public 
sector Mutual Funds and private sector Mutual Funds. Thus, comparison 
between the different schemes of public and private sector mutual fund has not 
been done in detail. 
1.6 Objectives of the Study 
The overriding objective of the study is to assess the relationship between the 
public sector Mutual Funds and private sector Mutual Funds in India. However, 
the proposed work has been undertaken to achieve the following specific 
objectives as well: 
1. The main purpose of doing this research work is to know about mutual fund 
and its functioning and to know in details about mutual fund industry right 
from its inception stage, growth and future prospects. 
2. To understand different schemes of mutual funds in India like equity, income, 
balance as well as the returns associated with those schemes. 
3. The project study was done to ascertain the asset allocation, entry load, exit 
load, associated with the mutual funds. Ultimately this would help in 
understanding the benefits of mutual funds to investors. 
4. To study the various changes in Indian mutual funds industry after 
liberalization. 
5. To examine the role of mutual funds in promoting the economic development. 
6. To study the role of mutual funds in Indian capital market. 
7. To examine the resource Mobilisation and Asset under Management of the 
Public and Private Sector Mutual Funds In India. 
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8. To compare the market return of mutual fund Vis a Vis NIFTY S&PCNX. 
9. To compare the perfonnance <rf schemes of public-sector and private-sector 
mutual funds in India. 
10. To make a comparative study of public-sector mutual funds and private-sector 
mutual funds of Indian mutual funds industry. 
11.To study the risk -return profile of equity growth and balanced funds. 
12. To analyze the risk-return profile of equity linked growth and balanced funds 
managed by different categories of AMC's. 
1.7 Need and Significance of the Study 
The present research thus aims at analyzing the overall comparison of the 
performance of public and private sector mutual funds of India. Since the mutual 
fund is a very broad market and on the basis of the research gap a confined area 
has been studied. The study will help the researchers, academicians, 
corporations, investors, institutions and other entities which are involve directly or 
indirectly with the mutual fund operation to understand the following thing which 
have emerged as a matter of this research: 
1. The study will definitely help the investors in deciding the various schemes of 
mutual funds in regard to investment. This will help the different investors in 
formulating their strategies to make the best use of their saving in mutual 
funds. 
2. The study will help the investors in knowing the evaluation of various 
schemes of mutual funds. 
3. The study will help the investors in knowing the mechanism of the operation 
of mutual fund industry in India. 
4. The study will help the investors in knowing the various important factors 
affecting the perfomiance of mutual fund industry. 
5. This study will help in knowing the profitability, liquidity, marketablity and 
competitiveness of the Indian mutual fund industry. 
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6. The study will also help the various authorities of mutual fund to bring further 
improvement in the market in regard to protect the larger interest of the small 
investors. 
1.8 Hypothesis of the Study: The following hypotheses have been made to 
support the gap and objectives of the study: 
Null hypothesis Ho-1-' There is no significant difference between the returns and 
risk of public mutual funds and Private mutual funds of respective 
schemes/products of Mutual funds. 
Further this hypothesis is tested between the four different categories of Public 
and Private sector mutual funds. 
Null hypothesis Ho-1 A: There is no significant difference between the public 
and private mutual funds in terms of return and risk of growth schemes. 
Null hypothesis Hcr1 B: There is no significant difference between the public 
and private mutual funds in terms of return and risk of tax saving schemes. 
(Stands accepted for return and rejected for risk. 
Null hypothesis Hcr1 C: There is no significant difference between the public 
and private mutual funds in terms of return and risk of equity oriented schemes. 
Null hypothesis Ho-1 D: There is no significant difference between the public and 
private mutual funds in tenns of return and risk of debt schemes. 
Null hypothesis Ho-2: There is no significant difference between the public 
sector mutual funds and private sector mutual funds the on the basis of Sharpe, 
Treynor and Jenson ratio's. 
Null hypothesis H(r3: There Is no significant difference in the profitability of 
public sector and private sector mutual funds AMCs. 
Null hypothesis Ho-4; There Is no significant difference between public sector 
and private sector mutual funds in terms of resource mobilization. 
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Null hypothesis Ho-S: There is no significant difference between the Public and 
Private sector Mutual funds in tenms of asset under management. 
Null hypothesis Ho-6: There is no significant difference of transaction cost 
between public and private sector mutual funds 
1.9 Research Methodology of the Study 
To achieve the objectives of the present study, the secondary sources of 
information have been utilized. ®^  
1. The history, genesis, components, growth, performances of the mutual fund 
have been examined on the basis of secondary data like periodicals, text 
books, journals, reports, office records of various organizations like SEBI, RBI 
and ministry of finance, and different websites containing infomriation of Indian 
mutual fund. Thus, the research work is heavily banked on the secondary 
source of information. 
2. The actual performance and effectiveness of the Indian mutual fund have also 
been examined in the light of the perception of investors and various 
functionaries involved in the system. For this purpose general discussions 
and interviews were conducted with a certain number of officials and experts 
who are associated with the Indian mutual fund operation like investors and 
brokers. 
1.9.1 Data collection Method 
Data pertain to the performance of the funds were drawn from secondary 
sources such as NAV (Net Asset Value). The monthly NAVs of the sample 
schemes have been collected from the respective company's websites and on 
that basis returns of the schemes have been calculated. The S&P CNX Nifty has 
been chosen as the benchmark index, being wider than the BSE SENSEX. 
Closing Index values of S&P CNXNIFTY has been collected from the nifty 
website for calculating monthly returns of the market. The weekly yields on 91-
day US Treasury bills are taken as a risk free return i.e. 0.09% as on 31st march 
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2011 .®^ The basic information regarding the schemes and the investment pattern 
are also collected from the respective company's fact sheets and also from the 
company's common application fomis. The infomnation related to the key 
statistics of the schemes is taken from the annual accounts of the companies. 
Data of resource mobilization as well as Asset under Management has been 
collected from the SEBI website and RBI websites. In formal discussions were 
made with the industry staff. During the course of discussions the staff expresses 
their opinions regarding the funds. The data collected is compiled in the fomri of 
tables and graphs and scrutinized through statistical tools and techniques. 
1.9.2 Sample Size 
The present study is a sample study. Samples were selected at random from 
equity growth funds, Tax saving funds and balanced funds offered by public and 
private MPs operating in India. On this basis, 5 private sector mutual fund 
companies and 5 public sector mutual fund companies were short listed. Mutual 
funds which have been operating for greater than five years and performing 
during the period of study are selected for the present research. From these 
funds, those schemes which are growth-oriented open-ended schemes, tax 
saving schemes, hybrid -equity oriented, debt oriented with availability of data 
and minimum five year of inception was selected. Thus, Private Sector Mutual 
Funds and Public sector Mutual funds, when combined accounted for 26 
schemes. 
1.9.3 Span of time 
The present study aimed at analyzing the comparison between the performance 
of the public sector Mutual funds and Private sector mutual funds. The study 
covers the period from 1997 to 2011 to collect the data of resource mobilized as 
well as the AUM by both the sector, as the private sector entered in this Industry 
in 1993 and the SEBI guidelines were issued in 1996 for both the sectors. The 
researcher has evaluated the performance of the mutual funds schemes over 
longer period of time since their inception and those mutual funds having a 
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^nimum of five years of operation were seiected. The comparative analysis of 
the selected schemes covers the period from ZS*** Feb 2006 to 31 March 2011. 
1.9.4 Research design 
For this study the researcher has used the descriptive method for analyzing the 
comparative performance of the funds. Descriptive research study is concerned 
with describing the characteristics of particular individual or of a group. In 
descriptive analysis the researcher must be able to define clearly what he wants 
to measure and must find adequate method for measuring analysis. 
1.10 Tools for Analysis 
The perfonnance of selected funds is evaluated using Statistical tools such as 
average rate of return of fund, standard deviation, Risk/Return, Sharpe Ratio, 
Treynor ratio and Jensen ratio. Return alone should not be considered as the 
basis of measurement of the performance of a mutual fund scheme, it should 
also include the risk taken by the fund manager because different funds will have 
different levels of risk attached to them. Risk associated with a fund, in a general, 
can be defined as variability or fluctuations in the returns generated by it. The 
higher the fluctuations in the returns of a fund during a given period, higher will 
be the risk associated with it. The most common measures that combine both 
risk and reward are Treynor ratio, Sharpe Ratio and Jensen ratio to realize the 
objectives of the study.®^ 
1.10.1 Return 
The returns are computed on the basis of the monthly NAV of the different 
schemes and returns in the market index are calculated on the basis of NSE Nifty 
closing index values. The return from a Mutual fund scheme (Rst) at time t, given 
in Equation-1, is as follows: 
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(1) 
Where, NAVt and NAVn are net assets values for time period t and t-1, 
respectively. 
The Mean Return of the mutual fund scheme (Rmt) over a period of time, given 
in Equation-2, is as follows: 
R 
(2) 
Where Rst is the return from a Mutual fund scheme at time t and n is the total 
number of time period studied. 
The return on the market (representative by a stock index) at time t, given in 
Equation-3, is as follows: 
•t-i 
(3) 
Where, It and lt-1 are value of a benchmark stock market index at period t and t-
1, respectively. In our case, we have taken the NSE Nifty as the benchmark 
stock index representing the broad market. 
The mean Return of the market portfolio (Rmt) over a period of time, given in 
Equation-4, is as follows: 
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(4) 
Where Rmt is the return from a stock market index (for our case, NSE Nifty) at 
time t and n is the total number of time periods studied. 
Risk-Free Rate of Return (Rf) 
In this study, the weekly yields on 91-day Treasury bills have been used as risk 
free rate. 
1.10.2 Risk 
The following measures of risks associated with mutual funds have been for the 
study: 
(I) Beta: IMarket risk" is commonly measured by the Beta co-efficient. Beta 
reflects the sensitivity of the fund's return to fluctuations in the Market Index. The 
formula for calculating Beta may be stated as; 
Beta value= (Sj / Sm) X Rf 
Where, si is the standard deviation of the fund, 
"Sm" is the standard deviation of the Market, and 
"Rf" is the correlation coefficient of the portfolio with market. 
(ii) Standard Deviation (6): STD measures fund's volatility or variation from the 
average expected return over a certain period. A higher STD indicates that the 
fund is more volatile. 
In this formula, x is the value of the mean, N is the sample size, and Xj represents 
each data value from i=1 to i=N 
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(iii) Co-efficient of Determination (R2): R-squared measures a fund's 
movement against the benchmark arKJ a value close to 100 means the fund 
follows the benchmark very closely. Ateo. R-squared can help investor assess 
the usefulness of a fund's beta or alpha statistics. A higher R-squared means the 
fund's beta is more tmstworthy. The r-squared value can be interpreted as the 
proportion of the variance in y attributable to the variance in x.^ 
R2=RSQ (known_y's,known_x's) 
Known_y's is an array or range of market data points. 
Known_x's is an array or range of funds data points. 
1.10.3 Risk-Return IVIeasures 
For further evaluating the performance of mutual funds, the risk-return relation 
models given by Sharpe (1966), Treynor (1965) and Jensen (1968) have been 
applied. 
(a) Sharpe's Ratio 
Sharpe ratio was given by W. F. Sharpe in 1966 and is expressed as the excess 
return per unit of risk, where risk is measured by the standard deviation of the 
rate of return. The Sharpe measure provides the reward to volatility trade-off. It is 
the ratio of the fund portfolio's average excess return divided by the standard 
deviation of returns. The Sharpe ratio measures the risk premium earned per unit 
of risk exposure. In other words, this ratio measures the change in the portfolio's 
return with respect to a one unit change in the portfolio's risk. The higher this 
"Reward-to-Variability-Ratio" the more attractive is the evaluated portfolio 
because the investor receives more compensation for the same increase in risk. 
Sp = (Rp - Rf) / Op 
Where, Sp = Sharpe' s ratio for fund p. 
Rp = Average Return on fund p. 
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Op = Standard Deviation of Return on fund p, and 
Rf= Return on risk-free asset 
(b) Treynor Ratio 
Treynor' s ratio was given by Jack Treynor in 1965 and is expressed as a ratio 
of returns to systematic risk (Beta). The Treynor measure is similar to the Sharpe 
ratio, except that it defines reward (average excess return) as a ratio of the 
CAPM beta risk. Treynor's performance measure is defined as the risk premium 
earned per unit of risk taken. Thus, the Treynor ratio is computed as the average 
return of the portfolio in excess of the risk-free return divided by the portfolio's 
beta. 
Tp = (Rp-R,) /pp 
Where, Tp = Treynor' s ratio for fund p. 
3p = Sensitivity of fund return to market 
Rp = Average return on fund p, and 
Rf = Retum on risk free asset 
(c) Jensen Alpha 
It is a regression of excess fund return with excess market return given by 
M.C.Jensen in 1968. The Jensen alpha measure is the intercept form the 
Sharpe-Litner CAPM regression of portfolio excess returns on the market 
portfolio excess returns over the sample period. Jensen's alpha is the arithmetic 
difference of the portfolio's return from the return of a portfolio on the securities 
market line with the same beta. Jensen defines his measure of portfolio 
performance as the difference between the actual returns on a portfolio in any 
particular holding period and the expected returns on that portfolio conditional on 
the risk-free rate, its level of "systematic risk", and the actual returns on the 
market portfolio. It is expressed as -
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Rpt-Rf = a + P(Rm-Rf) + ei 
Where, 
a = the intercept 
P = Systematic Risk 
Rm = Market Return 
Rpt = Fund Return for time period t. 
Rf = Return on risk-free asset. 
1.11 Limitations of the Study 
1. The study is restricted to secondary data 
2. Different tools used for the study may suggest different results as the 
approach differs 
3. The study consider data of only limited duration of time 
4. The study is based on selected schemes therefore limiting the area of 
research 
5. This analysis is carried on certain assumptions hence the assumptions would 
be biased. 
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2.1 Introduction 
The previous chapter was devoted to the introduction of the study that includes 
the review of the available literature and how to carry out the research work 
systematically. The present chapter is related to the genesis of Mutual funds, its 
concept and the growth of the Mutual fund industry in India. It also deals with the 
various entities of Mutual fund, classification, advantages and disadvantages in 
the mutual funds. 
2.2 Concept of Mutual Fund 
Mutual fund is one of the important instruments of financial system of the country. 
The main objective of all financial instruments is to mobilize the saving of investor 
and make the investment in the capital market and money market. Keeping in 
view this objective mutual fund was established in India in 1964. Mutual Fund as 
a means of investment is the most suitable investment for a common man. It 
gives an opportunity to invest in diversified financial instruments managed by 
professionally experienced fund managers. Mutual fund offers the best possible 
return with flexibility and liquidity. This mutual fund industry is controlled by some 
regulating authorities in each country. In India these authorities are Securities 
and Exchange Board of India (SEBI). 
Mutual fund basically aims to pool the savings of small investors having small 
amount of knowledge about capital market and make the Investment through 
professional fund managers in diversified portfolio. Mutual Fund is a trust that 
pools the savings of a number of investors who share a common financial goal. 
The money thus collected is then invested in capital market instruments such as 
shares, debentures and other securities. The income earned through these 
investments and the capital appreciation realized is shared by its unit holders in 
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proportion to the number of units owned by them. Thus a Mutual Fund is the 
most suitable investment for the common man as it offers an c^portunity to invest 
in a diversified, professionally managed basket of securities at a relatively low/ 
cost. \The flow chart below describe broadly the working of a mutual fund: 
Chart 2.1 Working of a Mutual Fund 
Securities 
Source: Self made 
SEBI regulation 1993 defines Mutual Fund as follows: 
"Mutual Fund means a fund set up in the form of a trust by a sponsor to raise 
money by the trustees through the sale of units to the public under one or more 
schemes for investing in securities in accordance with these regulations."^ 
"Frank Reilly defines mutual funds as financial intermediaries which bring a wide 
variety of securities within the reach of the most modest investors"^ 
The VNR dictionary of business and finance defines mutual fund as an 
investment fund that pools the invested funds of others and invest those funds on 
their behalf, usually in a specified kind of investment, such as money market 
instruments, nujnicipal bonds or common stock.* 
U.S. Securities and Exchange Commission defines, a mutual fund Is a company 
that brings together money from many people and invests it in stocks, bonds or 
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Other assets. The combined holdings of stocits, bonds or other assets the fund 
owns are l<nown as its portfolb. E a ^ investor In the fund owns shares, which 
represent a part of these holdings.^ 
Therefore, from the above definitions it can be concluded that the Mutual Fund is 
a financial intemnediary established in the form of a trust sponsored by banks, 
financial companies and other industrial concerns with an objective of mobilizing 
savings through various schemes and investing the pooled savings in various 
instruments of capital and money market. Buying a mutual fund is like buying a 
small slice of a big pizza. The major benefits of investing in mutual funds are to 
capitalize on the opportunity of a professionally managed fund by a set of fund 
managers who apply their expertise in investment. This is beneficial to the 
investors who may not have the relevant knowledge and skill in investing. Each 
investor owns a portion of the fund and hence shares the rise and fall in the value 
of the fund. Mutual funds may invest in stocks, cash, bonds or a combination of 
these. 
2.3 A Brief History of Mutual Fund Business in the World 
The Concept of Mutual fund is very old. There is an ambiguity about the fact that 
when and where the Mutual Fund Concept was introduced for the first time. 
Mutual funds go back to the times of the Egyptians and Phoenicians when they 
sold shares in caravans and vessels to spread the risk of these ventures.^ 
According to some historians, the closed-end investment companies launched in 
the Netherlands in 1822 by King William I were the first mutual funds. It was in 
1822, the concept of Investment Diversification was properly incorporated in the 
mutual funds by the trust called "society General Belgique". In fact, the 
Investment Diversification was the main attraction of mutual funds as the small 
investors are also able to allocate their little Funds In a diversified way to lower 
Risks'. After 1822, the Mutual Funds Concept came in Switzerland in 1849 and 
thereafter in Scotland in the year 1880s*. In addition, "the foreign and colonial 
government Trust" of London in 1868 is considered to be the fore-runner of the 
modern concept of mutual funds'. Later in 1873 Robert Fleming in Dundees, 
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Scotland established the Scottish American Investment Trust for the purpose of 
investing in high risk, high return American railroad bonds. Flemings was 
involved in the successful resfriK^ring of numerous North American railroads in 
the 1870s, 1880s and 1890s. Each restructuring produced significant gains for 
the Fleming investment trusts and drew more investors. ^ ° 
During this period a few investment companies came up in the U.S; however 
their growth was in nowhere similar to that achieved in U.K. The reason for this 
was lack of investor's interest in stock mari<et. But in 1920 booming stock market 
led to the arrival of investment companies In the U.S ^V In 1924, the 
Massachusetts Investors' Trust introduced the first open-end fund. It allowed 
holders to sell shares back to the Trust at the day's current value (what we call 
the Net Asset Value). Similariy, buyers could purchase new shares directly from 
the Trust at any time. In 1929, the majority of funds were still based on the 
original Dutch closed-end structure and only a few were open-ended. The crash 
of the stock mari<et in 1929 changed the situation and closed-end funds lost their 
popularity and open-end funds skyrocketed in popularity^ .^ 
The third phase of evolution of investment companies started with the creation of 
SEC (Securities and Exchange Commission) in USA. The enactment of the 
securities exchange act of 1934 to protect the investors. Mutual funds were 
required to get registered with the SEC and to provide the disclosures in the form 
of prospectus. The investment company's act of 1940 put in place additional 
regulation that required more discussions and sought to minimize grievances of 
investors of different categories. It also provided rules and regulations for the 
establishment and management of Mutual Funds^ .^ 
During the Second World War period Mutual funds lost their popularity, as 
security mari<et was worse affected. This condition was altered after world war II, 
renewed interest in mutual funds developed as, stock market rose. By offering 
professional management to small and medium size investors. Mutual funds 
were able to attract more funds and acquire more assets for investment in rising 
stock markets. As a result they increased their assets at a compound annual rate 
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of neariy T 8 % from 1945 to 1965 In the USA " .As these funds invest 
predominantly in the equity market, the decline of the stock market In 1970's 
again resulted in poor retums on Mutual funds, thereby becoming unattractive for 
the Investors. This made Investors to look for the other attractive avenues for 
Investment. In the absence of any such attractive avenues, Investors were 
inclined towards to invest In money market which was at the time offering higher 
returns .With the growing interest of investors In money market, mutual funds 
came up with money market funds, funds that Invest exclusively In the money 
market. The success of money market mutual funds accelerated the evolution of 
other kinds of Innovative mutual funds like Fixed income funds, tax exempt 
mutual funds, emerging market mutual funds etc. It became the starting point of 
development of present day Mutual funds Industry. Today Mutual funds offer 
various kinds of schemes for different categories of Investors. This has become 
the prime factor for the growth and development of Mutual Funds industry all 
over the world". The number of Mutual funds grew from 68 funds in 1940 to 
more than 3000 funds all over the world as shown in table below: 
Table 2.1 Total number of Mutual funds/Schemes around the world 
Year 
1940 
1945 
1950 
1960 
1970 
1975 
1980 
1985 
1990 
Mutual Funds 
08 
73 
103 
161 
361 
426 
564 
1531 
3000 
Year 
2001 
2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
Mutual Funds 
52849 
54110 
54569 
55524 
56868 
61506 
61506 
69032 
65735 
Source: Mutual fund Fact Book, 1990, SEBI.co.gov. Hand Book of Statistics 
The Table2.1 clearly shows that total mutual fund companies during 1940 were 
only 8 and in 1990 total mutual fund companies tremendously increased to 3000. 
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During 2009, the total number of muhjal funds were as high as 65735. Therefore 
the table clearly shows that th9 mirtual fund Industry has grown in leaps and 
bound since it starts. 
Table-2.2Total Number of Indian Mutual Funds (Sector-Wise) 
Year 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
2002-03 
2003-04 
2004-05 
2005-06 
2006-07 
2007-08 
2008-09 
2009-10 
2010-11 
CGR 
Source: Figures co 
Public 
Sector 
10 
10 
11 
11 
10 
9 
8 
6 
5 
5 
5 
5 
5 
6 
-4% 
lected from d 
Private 
Sector 
21 
22 
21 
24 
25 
24 „_^ 
23 
23 
24 
25 
28 
30 
33 
35 
4% 
ifferent years, 
Total 
31 
32 
32 
35 
35 
33 
31 
29 
29 
30 
33 
35 
38 
41 
2% 
-Booklets of A 
CAGR 
3% 
0% 
9% 
0% 
-6% 
-6% 
-6% 
0% 
3% 
10% 
6% 
9% 
8% 
MFI 
The table 2.2 shows the total number of Public and Private sector Mutual funds 
since 1997-98 to 2010-11. From the table it can be seen that the total number of 
Indian Mutual funds had a positive growth rate from 3% (1998-99) to 8% (2010-
11) in temns of number of funds in operation. However, the Industry also had a 
negative growth rate of (-) 6 percent from the year 2003 to 2005. Private sector 
Indian mutual funds had grown by 4 percent where as Public sector mutual funds 
had decreased by (-4) percent since 1997-98. The number of Public sector 
mutual funds has declined from 11 in 2001 to five in 2009, with UTI, LIC and SBI 
being the main PSU players. 
The CAGR of the number of funds in operation shows wide fluctuations with 
positive and negative figures revealing that the industry had undergone a lot of 
mergers, acquisition and closures during the period of study. The CGR of the 
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industry shows a positive trend (2 percent) due to the increase in the number of 
funds from 31 to 41 since 1997-98. 
2.4 Origin of IVIutual Fund in India 
The mutual fund industry in India began with the setting up of the UTI in 1964 
July by the government of India. The need for the establishment of unit trust type 
of Institution was felt in 1931 by the Indian central banking enquiry committee. 
The committee Observed in this report that "An immeasurable benefit to India is 
bound to grov/ from the establishment and proper working of unit trust s, and the 
assistance which they will give to the investor in the creation of intermediate 
securities which do not exist, now in providing a channel for investment in 
industrial and other fields, where the primary investor would be too scared too 
ignorant^ .^ 
Again the committee on finance for private sector in India (1954) popularly 
called as the shroff committee retreated the desirability of introducing units trust 
in the Indian capital market. The committees observed that in order to increase 
the capital available for industries, small savings have to be drawn in to the 
investment market. For mobilization of such savings unit trust are suitable^ .^ 
As a result, the impetus for establishing a formal institution came from the desire 
to Increase the tendency of the middle and lower groups to save and to invest. 
Therefore, on the recommendation of Shroff committee in 1963, finance minister 
Mr. T.T. Krishanamachari had moved the bill on the unit trust of India in the 
parliament. In the debate on the bill, members expressed apprehension that the 
investment policy of the trust might come under the control of large business 
houses or the Finance Ministry, or that 'pro-government companies' might walk 
away with a lion's share of its investments. Some members expressed concern 
for small investors who might suffer capital losses and adverted to the possibility 
of speculative transactions in the absence of limits on the ownership of units. 
Replying to the debate, the Finance Minister clarified that the government did not 
intend to interfere in the investment policy of the trust and that it was not practical 
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to limit the holding of units by incHviduals. The question of unit holders being 
represented on the Board of Trustees of the trust was raised in both houses, with 
the government holding to the view that the nomination of such representatives 
was best left to the Bank. The Government decided that the new institution would 
be managed by the Bank which had its head ofTice in Bombay. The bill, which 
passed the Lok Sabha on 5 December and the Rajya Sabha on 12 December, 
received the President's assent on 30 December 1963. It came into effect on 1 
February 1964, on which date Unit Trust of India came into existence as an 
offshoot of the Bank. Soon after its inception the Trust opened branch offices in 
Calcutta (1964), Madras (1965), and Delhi (1967).^ ® 
The Unit Trust of India came into existence with an initial capital of Rs 5 crores 
alk>cated between the Reserve Bank (Rs 2.5 crores), the Life Insurance 
Corporation (Rs 75 lakhs), and the State Bank of India and its subsidiaries (Rs 
75 lakhs). Scheduled banks and other financial institutions were allocated 
Rupeess one crore, despite their subscriptions exceeding this amount by about 
10 per cent. Almost all foreign scheduled banks in India contributed to the initial 
capital. The Industrial Finance Corporation (Rs 25 lakhs), the ICICI (Rs 15 lakhs), 
and the Bank of India (Rs 10 lakhs) between them accounted for half the 
contribution from scheduled banks and other financial institutions. The Trust was 
allowed to raise resources by borrowing from any person or institution In or 
outside India other than the government or the Bank. It was also authorized to 
borrow from the Bank for short periods up to ninety days against trustee 
securities and for the medium-term up to eighteen months against the security of 
its bonds, with the approval and guarantee of the central government. The Unit 
Trust Act, as originally passed, allowed the organization to float only one unit 
scheme. However, in 1966 this limiting provision was relaxed to enable it to 
borrow against any other securities specified by the Bank for schemes other than 
the first unit scheme, subject to a ceiling of Us 5crores for each such scheme and 
Rs 10 Crores in all. According to the Unit Trust of India Act, the general 
superintendence and management of the Trust was vested in a board of ten 
trustees, of whom the Chairman, the executive trustee, and four other trustees 
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were nominees of the Bank. While the Life Insurance Corporation and the State 
Banl< of India would each nominate a tmstee, two others were to be elected by 
the other contributing financial in i^tutions and scheduled banks.^ ° 
Thereafter, the government of India amended banking regulation act in 1987 to 
enable commercial banks to launch mutual funds in lndia^°. Various public sector 
banks and insurance companies have set up mutual funds like SBI Mutual fund 
Canara bank mutual fund, LIC mutual fund etc. The success of Mutual Funds 
and their growth forced the Indian government to allow private sector corporate 
to join mutual fund industry on Feb 14, 1992. On February 19, 1993, the first 
batch of 12 private sector mutual funds was given "in-principle approval" by the 
Securities Exchange Board of India (SEBI). The erstwhile Kothari Pioneer Mutual 
fund (now merged with Franklin Templeton) was the first fund established in July 
1993 in the private sector. The SEBI fonnulated the Mutual Fund Regulations in 
1993 which was replaced by SEBI mutual fund regulations, 1996 provide 
guidelines for regulation, constitution, management and schemes of mutual funds 
in India (except UTI ) .With the rise of the mutual fund industry in India, 
establishment of a mutual fund association became a prerequisite. This is when 
AMFI (Association of Mutual Funds India) was set up on 22nd August, 1995 as a 
nonprofit organization. Today AMFI ensures mutual funds function in a 
professional and healthy manner thereby protecting the interest of the mutual 
funds as well as its investors. ^^  
2.5 Growth of mutual fund Industry 
The mutual fund industry can be broadly put into five phases of growth according 
to the development of the sector. Each phase is briefly described as: 
2.5.1 Pre liberalization Era of Mutual Funds Industry 
Phase-1 Establishment and Growth of Unit Trust of India -1964-87 
Unit Trust of India enjoyed complete monopoly when it was established in the 
year 1963 by an act of Parliament. UTI was set up by the Reserve Bank of India 
and it continued to operate under the regulatory control of the RBI until the two 
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were de-linked in 1978 and tlie entire control was transferred in the hands of 
tndustriat Development Bank of India (IDBI). UTI launched its first scheme in 
1964, named as Unit Scheme 1964 (US-64), which attracted the largest number 
of investors in any single investment scheme over the years. UTI launched more 
innovative schemes in 1970s and 80s to suit the needs of different investors. It 
launched ULIP In 1971, six more schemes between 1981- 84, Children's Gift 
Growth Fund and India Fund (India's first offshore fund) in 1986, Master share 
(India's first equity diversified scheme) in 1987 and Monthly Income Schemes 
(offering assured returns) during 1990s. By the end of 1987, UTI's assets under 
management grew ten times to Rs 6700 crores.^ ^ 
Phase II. Entry of Public Sector Funds -1987-1993 
The Indian mutual fund industry witnessed a number of public sector players 
entering the market in the year 1987. In November 1987, SBI Mutual Fund fronn 
the State Bank of India became the first non-UTI mutual fund in India. SBI Mutual 
Fund was later followed by Can bank Mutual Fund, LIC Mutual Fund, Indian 
Bank Mutual Fund, Bank of India Mutual Fund, GIC Mutual Fund and PNB 
Mutual Fund. By 1993, the assets under management of the industry increased 
seven times to Rs. 47,004 crores. However, UTI remained to be the leader with 
about 80% market share.^ 
Table 2.3 Amount mobilized and asset under management in UTI and other 
Public Sector Mutual funds 
Year 
1992-93 
UTI 
Public Sector 
Total 
Amount 
Mobilised 
•H7O57 
1,964 
13,021 
Assets Under 
Management 
38,247 
8,757 
47,004 
Mobilisation as % of 
gross Domestic 
Savings 
5.2% 
0.9% 
6.1% 
Sonirciffrwebsite of SEBI (www.ugc.gov.in) 
The table 2.3 shows the figure of total amount mobilized by Public Sector Mutual 
Funds in the year 1992-93 which was Rs13021, out of which UTI alone constitute 
5.2% of gross domesfic savings and other Public Sector MF only 0.9 percent. 
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2.5.2 Post liberalization Era of Mutual Funds Industry 
Phase III. Emergence of Private Sector Funds -1993-96 
The liberalization policy and new economic policy advocated by Dr. Manmohan 
Singh paved way for the entry of private sector in to mutual fund industry. The 
SEBI accorded approval to a number of players in the private sector to launch 
mutual funds in October 1993^*. The pemnission given to private sector funds 
including foreign fund management companies (most of them entering through 
joint ventures with Indian promoters) to enter the mutual fund industry provided a 
wide range of choice to investors and more competition in the industry. Private 
funds introduced innovative products, investment techniques and investor-
servicing technology. By 1994-95, about 11 private sector funds had launched 
their schemes. ^ 
Phase IV. Growth and SEBI Regulation (1996-2004) 
The mutual fund industry witnessed robust growth and stricter regulation from the 
SEBI after the year 1996. The mobilization of funds and the number of players 
operating In the industry reached new heights as investors started showing more 
interest in mutual funds. The Assets Under Management of UTI was Rs. 6700 
crore by the end of 1987, thereafter the Assets Under Management rose to Rs. 
47000 crore in March 1993 and again the figure had a three times higher 
performance by April 2004 as the AUM rose as high as Rs. 1,54000 crore.^ ^ 
Inventors' interests were safeguarded by SEBI and the Government offered tax 
benefits to the investors in order to encourage them, SEBI (Mutual Funds) 
Regulations, 1996 was introduced by SEBI that set uniform standards for all 
mutual funds in India. The Union Budget in 1999 exempted all dividend incomes 
in the hands of investors from income tax. Various Investor Awareness 
Programmes were launched during this phase, both by SEBLand AMFI, with an 
objective to educate investors and make them informed about the mutual fund 
industry. On sep 19'" 2002 board of trustees of the Unit Trust of India (UTI) 
decided to split its flagship fund. Unit Scheme-1964 (US-64), by can/ing out a Rs 
181-crore corpus comprising investments of unit holders who came aboard after 
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January 2001." In December 2002, the UTI Act was repealed and UTI was 
stripped of its Special legal status as a trust formed by an Act of Parliament. The 
primary objective behind this ymi to bring all mutual fund players on the same 
level. ^^ In February 2003, following the repeal of the Unit Trust of India Act 1963 
UTI was bifurcated into two separate entities. One is the Specified Undertaking of 
the Unit Trust of India with assets under management of Rs.29, 835 crores as at 
the end of January 2003, representing broadly, the assets of US 64 scheme, 
assured return and certain other schemes. The Specified Undertaking of Unit 
Trust of India, functioning under an administrator and under the rules framed by 
Government of India and does not come under the purview of the Mutual Fund 
Regulations.^ ^ 
The second is the UTI Mutual Fund, sponsored by SBI, PNB, BOB and LIC. It is 
registered with SEBI and functions under the Mutual Fund Regulations. February 
2003 marked the birth of UTI Mutual Fund with 47 schemes and a modest corpus 
of Rs 15000 crores, which is just a fifth the size of Unit Trust of India (UTI) at its 
peak.^ ° With the bifurcation of the erstwhile UTI which had in March 2000 more 
than Rs.76000 crores of assets under management and with the setting up of a 
UTI Mutual Fund, confonning to the SEBI Mutual Fund Regulations, and with 
recent mergers taking place among different private sector funds, the mutual 
fund industry has entered its current phase of consolidation and growth.^ ^ After 
1999, there was a significant growth in mobilisation of funds from investors and 
assets under management which is supported by the following data: 
Table 2.4 Gross Fund Mobilization by Mutual Fund Companies 
Gross Fund Mobilization (Rs. Crores) 
FROM 
01-April-98 
01-April-99 
01-April-OO 
01-April-01 
01-April-02 
TO 
31-March-99. 
31-March-OO 
31-March-01 
31-March-02 
31-March-03 
UTI 
11,679 
13,536 
12,413 
4,643 
5,506 
Pub Sector 
1,732 
4.039 
6,192 
13,613 
22,923 
Pvt Sector 
7,966 
42.173 
74,352 
1,46,267 
2,20,551 
Total 
21,377 
59,748 
92.957 
1,64,523 
2,48.979 
Source -AMFI Reports 
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The table 2.4 given in the prew>u8 page shows the total fund raised by mutual 
fund companies from the year 1998 to 2003. In the year 1998-1999, the UTi 
mobilized Rs 11679 crores, public sector mutual funds mobilized Rs 1,732 
Crores and private mutual fund companies mobilized Rs. 7966 Crores. The year 
2002-2003 showsJhe declining trend for the fund raised by the UTI as the fund 
mobilized only Rs 5505 Crores, public sector mutual funds mobilized Rs 22923 
Crores and private mutual fund companies mobilized Rs 220551 Crores showing 
the increasing trend. 
Phase V. Growth and Consolidation - 2004 Onwards 
The industry has also witnessed several mergers and acquisitions in the recent 
past, examples of which are acquisition of schemes of Alliance Mutual Fund by 
Biria Sun Life, Sun F&C Mutual Fund and PNB Mutual Fund by Principal Mutual 
Fund. Simultaneously, more intemational mutual fund players have entered India 
like Fidelity, Franklin Templeton Mutual Fund etc. There were 29 funds as at the 
end of March 2006 to 33 funds at January 2003 managing assets of Rs. 79464." 
This industry indeed come a very long way with 41 players in the market and 
more than 1131 schemes in 2011. This is a continuing phase of growth of the 
industry through consolidation and entry of new international and private sector 
players. The size of Indian mutual fund industry has grown in recent few years. 
India can now boast of having dominance in this industry.^' 
Chart 2.2 Growth in Assets under Management in India 
C R O W T H IN ASSETS UNDER IVIANAGEIVIENT 
i."-_ 
.s 
V»»rs ^twa* IV stncm F A I M M 
Source: AMFI website 
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2.6 Organization of a {Mutual Fund 
Organization of a Mutual Fund he^s in the proper management of the Mutual 
Fund portfolio. A number of entities are Involved in the Organization of the mutual 
fund. The names of the players involved in setting up a mutual fund are sponsor, 
mutual fund trust, and asset management company (AMC). They are again 
assisted by other independent administrative entities like banks, registrars, 
transfer agents, and custodians (depository participants). 
Chart 2.3 Mutual fund structures in India 
Source: www.amfl.com 
2.6.1 Sponsor 
Sponsor means any person acting alone or with another body corporate, 
establishes a mutual fund. The sponsor of a fund is akin to the promoter of a 
company as he gets the fund registered with SEBI. The sponsor should have a 
sound track record and general reputation of fairness and integrity in all his 
business transactions. This means that the sponsor should have been doing 
business in financial services for not less than five years, with positive net worth 
in all the immediately preceding five years. The net worth of the immediately 
preceding year should be more than the capital contribution of the sponsor in 
AMC and the sponsor should show profits after providing depreciation, interest, 
and tax for three out of the immediately preceding five years. The sponsor forms 
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a trust and appoints a Board of Tmstees. He also appoints an Asset 
Management Company as fund managers. The sponsor, either directly or acting 
through the Trustees, also appoints a custodian to hold the fund assets. The 
sponsor is required to contribute at least 40% of the minimum net worth of the 
asset management company^*. 
2.6.2 Mutual Funds as Trusts 
A mutual fund in India is fonned in the form of a Trust under the Indian Trusts 
Act, 1882. The fund sponsor acts as the settler of the Trust registered the trust 
with SEBI, contributing to its initial capital and appoints a trustee to hold the 
assets of the Trust for the benefit of the unit- holders, who are the beneficiaries of 
the Trust. The fund then invites investors to contribute their money in the 
common pool, by subscribing to 'units' issued by various schemes established by 
the Trust as evidence of their beneficial interest in the fund. Thus, a mutual fund 
is just a 'pass through' vehicle. Most of the funds in India are managed by the 
Board of Trustees, which is an independent body and acts as protector of the unit 
-holders' interests. At least, 50% of the trustees shall be independent trustees 
(who are not associated with an associate, subsidiary, or sponsor in any 
manner). The trustees shall be accountable for and be the custodian of 
funds/property of respective scheme^ .^ 
2.6.3 Asset Management Company 
A sponsor or the trustees appoint an Asset Management Company (AMC) with 
the prior approval of SEBI. According to Regulation 20(1) of SEBI (Mutual funds) 
Regulation, 1993, an Asset Management Company means a company formed 
and registered under Company Act, 1956 and approved by the board under 
regulation 20 of the company act^ .^ It charges a fee for the services it renders to 
the mutual fund trust. It acts as the investment manager to the Trust under the 
supervision and direction of the trustees. 
The AMC, in the name of the Trust, floats and then manages the different 
investment schemes as per SEBI regulations and the Trust Deed. The AMC 
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should be registered with SEBI. The AMC of a mutual fund must have a net 
worth of at least Rs 10 Crores at all times and this net worth should be in the 
forni of cash. It cannot act as a trustee of any other mutual fund. It is required to 
disclose the scheme particulars and base of calculation of NAV. It can undertake 
specific activities such as advisory services and financial consultancy. It must 
submit quarterly reports to the mutual fund. The trustees are empowered to 
terminate the appointment of the AMC and may appoint a new AMC with the 
prior approval of the SEBI and unit-holders. At least 50% of the directors of the 
board of directors of AMC should not be associated with the sponsor or its 
subsidiaries or the trustees^ .^ 
2.6.4 Custodian 
Custodian is often an independent organization and takes the custody of 
securities and other assets of the Mutual Fund. Mutual fund shall appoint 
custodian for carrying out custodial services for schemes of the funds and 
intimate the same to SEBI within 15 days of appointment.^ * Its responsibilities 
include receipt and delivery of securities, collecting income-distributing dividends, 
safekeeping of the units and segregating assets and settlements between 
schemes. Their charges range from 0.15% to 0.2% of the net value of the 
holding. Custodians can service more than one fund^'. 
2.7 Operation of the Mutual Fund Industry 
Mutual Funds offer units or shares to the Public by issuing an offer document or 
prospectus for collecting the funds. The money collected from this offer 
document is invested in the market as per the investment objectives stated in the 
prospectus. The aim of Mutual funds is to invest in variety of securities in 
different industries so that the exposure to risk can be minimised. 
An expert fund manager is appointed under each scheme for the purpose of 
portfolio building and sale and purchase of the shares and debentures at the 
appropriate time in the market. The fund manager manages the schemes 
professionally which a common man cannot do. These fund managers are under 
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the control of the board of trustees of fund. Trustees guide the operation of the 
funds. 
All the Mutual funds websites pemute the investors to download the application 
forms and offer documents of their products. They also permit to download their 
financial accounts to see their past performance. It is mandatory for the Mutual 
funds to disclose all the information regarding their activities. Mutual funds 
publish their Net Asset Value every closing day. After the annual accounts are 
audited, the mutual funds ascertain the income earned by them. They distribute 
at least 90% of the income earned by them by way of dividend to the unit 
holders. After the duration of the schemes is over, they sell the securities of the 
scheme and theret^ y redeem the units by paying the investors their capital and 
also pay capital gains according to the number of units held by them^. 
2.8 Advantages of Mutual Fund 
The following advantages may be obtained in the mutual fund investment: 
2.8.1 Professional Management 
Mutual Funds provide the services of experienced and skilled professionals, 
backed by a dedicated investment research team that analyses the perfonnance 
and prospects of companies and selects suitable investments to achieve the 
objectives of the scheme. 
2.8.2 Economies of Scale: 
The pooling of large sums of money from so many investors makes it possible for 
the mutual fund to engage professional managers to manage the investment. 
Individual investors with small amounts to invest cannot, by themselves, afford to 
engage such professional management. Large investment corpus leads to 
various other economies of scale. For instance, costs related to investment 
research and office space get spread across investors. Further, the higher 
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transaction volume makes it po8^>ie to negotiate better tenns with brokers, 
bankers and otiier service providefs/^  
2.8.3 Tax benefits 
Specific schemes of mutual funds (Equity Linked Savings Schemes) give 
investors the benefit of deduction of the amount invested, from their income that 
is liable to tax. This reduces their taxable income, and therefore the tax liability. 
Further, the dividend that the investor receives from the scheme is tax-free in his 
hands. The options offered under a scheme allow investors to structure their 
investments in line with their liquidity preference and tax position.^ ^ 
2.8.4 Diversification 
Mutual Funds invest in a number of companies across a broad cross-section of 
industries and sectors. This diversification reduces the risk because seldom do 
all stocks decline at the same time and in the same proportion. By purchasing 
mutual funds, an investor is provided with the immediate benefit of instant 
diversification and asset allocation without the large amounts of cash needed to 
create individual portfolios.*^ 
2.8.5 Convenient Administration 
Investing in a Mutual Fund reduces papenwork and helps you avoid many 
problems such as bad deliveries, delayed payments and follow up with brokers 
and companies. Mutual Funds-save your time and make investing easy and 
convenient. 
2.8.6 Divisibility 
"Investors can purchase mutual funds in smaller denominations, ranging from Rs. 
5,000 minimum to onward. Smaller denominations of mutual funds provide 
mutual fund investors the'ability to make periodic investments through monthly 
purchase plans while taking advantage of dollar-cost averaging. So, rather than 
having to wait until you have enough money to buy higher-cost investments, you 
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can get in right away with mutual funds. This provides an additional advi?Ri;age -
liquidity".'" 
2.8.7 Low Costs 
Mutual Funds are a relatively less expensive way to invest compared to directly 
investing in the capital markets because the benefits of scale in brokerage, 
custodial and other fees translate into lower costs for investors. 
2.8.8 Return Potential 
Over a medium to long-term, Mutual Funds have the potential to provide a higher 
retum as they invest in a diversified basket of selected securities. 
2.8.9 Liquidity 
In open-end schemes, the investor gets the money back promptly at net asset 
value related prices from the Mutual Fund. In closed-end schemes, the units can 
be sold on a stock exchange at the prevailing mari<et price or the investor can 
avail of the facility of direct repurchase at NAV related prices by the Mutual Fund. 
2.8.1 OTransparency 
Investors get regular information on the value of their investment in addition to 
disclosure on the specific investments made by their scheme, the proportion 
invested in each class of assets and the fund manager's investment strategy and 
outlook. 
2.8.11 Flexibility 
Through features such as regular investment plans, regular withdrawal plans and 
dividend reinvestment plans, you can systematically invest or withdraw funds 
according to your needs and convenience. 
2.8.12 Choice of Schemes 
Mutual Funds offer a family of schemes to suit your varying needs over a lifetime 
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2.8.13 Affordability -^  
Investors individually may lack sufficient funds to invest in high-grade stocks. A 
mutual fund because of its large corpus allows even a small investor to take the 
benefit of its investment strategy. 
2.8.14 No speculative trading 
In stock trading investors react to price movements instantly but this benefit will 
be missing in Mutual Funds investment units' trading, Mr. Sundaram said : "The 
concept of investing in mutual fund is going to remain the same. Investors are not 
going to trade in MF units the way they do in stocks.*^ 
2.8.16 Well Regulated 
All Mutual Funds are registered with SEBI and they function within the provisions 
of strict regulations designed to protect the interests of investors. The operations 
of Mutual Funds are regularly monitored by SEBI. 
2.9 Disadvantages of Mutual Fund 
As with any investment, there are risks involved in buying mutual funds. These 
investment vehicles can experience market fluctuations and sometimes provide 
retums below the overall market. Also, the advantages gained from mutual funds 
are not free: many of them carry loads, annual expense fees and penalties for 
early withdrawal. To learn about the other realities of mutual funds following 
Disadvantages of Mutual Funds are given below. 
2.9.1 Entry and Exit load 
Mutual funds are a victim of their own success. When a large body like a fund 
invests in shares, the concentrated buying or selling in adverse price movements 
lay at the time of buying, the fund ends up paying a higher price and while selling 
It realize a lower price. This problem is especially severe in emerging markets 
like India, where, excluding a few stocks, even the stocks in the SENSEX are not 
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liquid. Let alone stocks in the NSE 50 or the CRISIL 500. So there is simply no 
way that a fund can beat the SENSEX or any other index, if it is blindly invests in 
the same stocks as those in the SENSEX and in the same proportion. 
2.9.2 No control over costs 
The~costs of 1he fund management process are deducted from the fund. This 
includes marketing and initial costs deducted at the time of entry itself, called, 
'Load*. Then there is the annual asset management fee and expenses, together 
called the expense ratio. Usually, the fomrier is not counted while measuring 
performance, while the latter is. A Standard 2 percent expense ratio means that, 
everything else being equal, the fund manager under performs the benchmark 
index by an equal amount. 
2.9.3 No tailor-made portfolio 
The portfolio of a fund does not remain constant. The extent to which the portfolio 
changes is a function of the style of the individual fund manager i.e. whether he 
is a buy and hold type of manager or one who aggressively churns the fund. It is 
also depends on the volatility of the fund size i.e. whether the fund constantly 
receives fresh subscriptions and redemptions. Such portfolios changes have 
associated costs of brokerage, custody fees, registration fees etc. that lowers the 
portfolio return commensurately. 
2.9.4 No Guarantee of return 
No investment is risk free. If the entire stock market declines in value, the value 
of mutual fund shares will go down as well, no matter how balanced the portfolio. 
Investors encounter fewer risks when they invest in mutual funds than when they 
buy and sell stocks on their own. However, anyone who invests through a mutual 
fund runs the risk of losing money. 
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2.9.5 Taxes 
During a typical year, most actively managed mutual funds sell anywhere from 20 
to 70 percent of the securities In their portfolios. If your fund makes a profit on its 
sales, you will pay taxes on the Income you receive, even if you reinvest the 
money you made. 
2.9.6 Management risk 
When you invest in a mutual fund, you depend on the fund's manager to make 
the right decisions regarding the fund's portfolio. If the manager does not perfonn 
as well as you had hoped, you might not make as much money on your 
investment as you expected. Of course, if you invest in Index Funds, you forego 
management risk, because these funds do not employ managers. 
2.10 Type of Mutual Fund Schemes 
The mutual fund schemes may be classified on different basis like objectives and 
structure of mutual funds which are explained on the next page; 
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2.10.1 Classification on the basis of nocture 
Open Ended Schemes 
SEBI regulation defines open ended schemes as, "schemes of Mutual fund which 
is offering unit for sale or has outstanding any redeemable units and which does 
not satisfy any duration for redemption or repurchase of units"* .^ An open-end 
fund is one that is available for subscription all through the year. These do not 
have a fixed maturity. Investors can conveniently buy and sell units at Net Asset 
Value ("NAV") related prices. Open ended Mutual funds are more transparent as 
the units are directly bought and sold by the funds .The key feature of open-end 
schemes is liquidity'* .^ 
Close Ended Schemes 
A closed-end fund has a stipulated maturity period which generally ranging from 
3 to 15 years. The fund is open for subscription only during a specified period. 
Investors can invest In the scheme at the time of the Initial public issue and 
thereafter they can buy or sell the units of the scheme on the stock exchanges 
where they are listed. In order to provide an exit route to the investors, some 
close-ended funds give an option of selling back the units to the Mutual Fund 
through periodic repurchase at NAV related prices. SEBI Regulations stipulate 
that at least one of the two exit routes is provided to the investor. Close ended 
funds were very popular In India, however the popularity of these funds has 
decreased since 1991.As during 1990-1991 18 schemes were launched out of 
which 15 (83%) were close ended and 3(17%) were open ended*". 
Interval Schemes 
Interval Schemes are that scheme, which combines the features of open-ended 
and close-ended schemes. The units may be traded on the stock exchange or 
may be open for sale or redemption during pre-determined Intervals at NAV 
related prices. 
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2.10.2 Classification on tlie baste of nature 
A. Equity fund 
These funds invest a maximum i^ut of their corpus into equities holdings. The 
structure of the fund may vary different for different schemes and the fund 
manager's outlook on different stocks. The Equity Funds are sub-classified 
depending upon their investment objective, as follows: 
• Diversified Equity Funds 
• Mid-Cap Funds 
• Sector Specific Funds 
• Tax Savings Funds (ELSS) 
Equity investments are meant for a longer time horizon, thus Equity funds rank 
high on the risk-return matrix. 
B. Debt funds 
The objective of these Funds is to invest in debt papers. Government authorities, 
private companies, banks and financial institutions are some of the major issuers 
of debt papers. By investing in debt instruments, these funds ensure low risk and 
provide stable income to the investors. Debt funds are further classified as: 
• Gilt Funds: Invest their corpus in securities issued by Government, popularly 
known as Government of India debt papers. These Funds carry zero Default 
risk but are associated with Interest Rate risk. These schemes are safer as 
they invest in papers backed by Government. 
• Income Funds: Invest a major portion into various debt instruments such as 
bonds, corporate debentures and Government securities. 
• MIPs: Invests maximum of their total corpus in debt instruments while they 
take minimum exposure In equities. It gets benefit of both equity and debt 
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market. These scheme ranks slightly high on the risk-return matrix when 
compared with other debt schemes. 
• Short Term Plans (STPs): Meant for investment horizon for three to six 
months. These funds primarily invest in short term papers like Certificate of 
Deposits (CDs) and Commercial Papers (CPs). Some portion of the corpus is 
also invested in corporate debentures. 
• Liquid Funds: Also known as Money Market Schemes, These funds provides 
easy liquidity and preservation of capital. These schemes invest in short-temn 
instruments like Treasury Bills, inter-bank call money market, CPs and CDs. 
These funds are meant for short-term cash management of corporate houses 
and are meant for an investment horizon of 1day to 3 months. These 
schemes rank low on risk-return matrix and are considered to be the safest 
amongst all categories of mutual funds. 
C. Balanced funds 
As the name suggest they, are a mix of both equity and debt funds. They invest 
in both equities and fixed income securities, which are in line with pre-defined 
Investment objective of the scheme. These schemes aim to provide investors 
with the best of both the worlds. Equity part provides growth and the debt part 
provides stability in returns. Further, the mutual funds can be broadly classified 
on the basis of investment parameter viz; each category of funds is backed by an 
Investment philosophy, which is pre-defined in the objectives of the fund. The 
investor can align his own investment needs with the funds objective and invest 
accordingly. 
2.10.3 Classification on the basis of investment objectives 
• Grovt^h Schemes: Growth Schemes are also known as equity schemes. The 
aim of these schemes Is to provide capital appreciation over medium to long 
terni. These schemes normally invest a major part of their fund in equities and 
are willing to bear short-term decline in value for possible future appreciation. 
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• Income Schemes: Income Schemes are also known as debt schemes. The 
aim of these schemes is to prowie regular and steady income to investors. 
These schemes generally Invest in fixed income securities such as bonds and 
corporate debentures. Capital appreciation in such schemes may be limited. 
• Balanced Schemes: Balanced Schemes aim to provide both growth and 
income by periodically distributing a part of the income and capital gains they 
eam. These schemes invest in both shares and fixed income securities, in the 
proportion indicated in their offer documents (nomrially 50:50). 
• Money Market Schemes: These funds were initiated during 1973 in the 
USA^^ . Money Market Schemes aim to provide easy liquidity, preservation of 
capital and moderate income. These schemes generally invest in safer, short-
term instruments, such as treasury bills, certificates of deposit, commercial 
paper and inter-bank call money. This scheme enables retail investor to earn 
return, otherwise available only to large and institutional investors.^ °Money 
Market Mutual fund scheme also offer the advantage of bulk purchases, 
access to short term markets, expertise of a professional fund manager, lower 
transaction cost, liquidity and flexibility." 
Other schemes 
• Tax Saving Schemes: Tax-saving schemes offer tax rebates to the investors 
under tax laws prescribed from time to time. Under Sec.88 of the Income Tax 
Act, contributions made to any Equity Linked Savings Scheme (ELSS) are 
eligible for rebate. 
• Index Schemes: Index schemes attempt to replicate the performance of a 
particular index such as the BSE SENSEX or the NSE 50. The portfolio of 
these schemes will consist of only those stocks that constitute the index. The 
percentage of each stock to the total holding will be identical to the stocks 
index weight age. And hence, the returns from such schemes would be more 
or less equivalent to those of the Index. 
76 
Chapter 2 Coneef^ual and Regulatory framework of Mutual furvis in India 
• SectQf Specific Schemes: These are the funds/schemes which invest in the 
securities of only those sectors or industries as specified in the offer 
documents, e.g. PharmaceiAlcals, Software, Fast Moving Consumer Goods 
(FMCG), Petroleum stocks, etc. The returns in these funds are dependent on 
the perfomnance of the respective sectors/industries. While these funds may 
give higher returns, they are more risky compared to diversified funds. 
Investors need to keep a watch on the perfomiai;\5€Sft,^ ^Jose 
sectors/industries and must exit at an appropriate time. ^ -X^Cjj u ^^^ >^^  • 
.^( Ace. N K J >__ 
2.11 Net Asset Value (NAV) IIK J\* 
Since each owner is a part owner of a mutual fund, it is necessary id establish 
the value of his part. In other words, each share or unit that an investor holds 
needs to be assigned a value. Since the units held by investor evidence the 
ownership of the fund's assets, the value of the total assets of the fund when 
divided by the total number of units issued by the mutual fund gives us the value 
of one unit. This is generally called the Net Asset Value (NAV) of one unit or one 
share. The value of an investor's part ownership is thus determined by the NAV 
of the number of units held. 
2.11.1CalculationofNAV 
Let us see an example. If the value of a fund's assets stands at Rs. 100 and it 
has 10 investors who have bought 10 units each, the total numbers of units 
issued are 100, and the value of one unit is Rs. 10.00 (1000/100). If a single 
investor in fact owns 3 units, the value of his ownership of the fund will be Rs. 
30.00(1000/100*3). Note that the value of the fund's investments will keep 
fluctuating with the market-price movements, causing the Net Asset Value also to 
fluctuate. For example. If the value of our fund's asset increased from Rs. 1000 
to 1200, the value of our investors holding of 3 units will now be (1200/100*3) Rs. 
36. The investment value can go up or down, depending on the markets value of 
the fund's assets 
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2.121MutiHrf~Fantf Pees and-B^Miises-
Mutual fund fees and expenses are charges that may be incurred by investors 
who hold mutual funds. Running a mutual fund involves costs, including 
shareholder transaction costs, investment advisory fees, and marketing and 
distribution expenses. Expense ratio of the scheme tells the investors how much 
the fund is charging from them. It is a charge paid by an investor to an asset 
management company for managing his money. It is an ongoing expense and 
charged as a percentage of net assets of the fund. SEBI regulations permit 
equity funds to charge a maximum of 2.5% as expense ratio, while in the case of 
debt funds, the maximum is 2.25%. Funds pass along these costs to investors in 
a number of ways. 
(A) Transaction Fees 
Purchase Fee: It is a type of fee that some funds charge their shareholders when 
they buy shares. Unlike a front-end sales load, a purchase fee is paid to the fund 
(not to a broker) and is typically imposed to defray some of the fund's costs 
associated with the purchase. 
ii) Redemption Fee: It is another type of fee that some funds charge from their 
shareholders when they sell or redeem shares. Unlike a deferred sales load, a 
redemption fee is paid to the fund (not to broker) and is typically used to defray 
fund costs associated with a shareholder's redemption. 
Hi) Exchange Fee: Exchange fee that some funds impose on shareholders, if 
they exchange (transfer) to another fund within the same fund group or "family of 
funds." 
(B) Periodic Fees 
I) Management Fee: Management fees are fees that are paid outjjf fund assets 
to the fund's Investment adviser for investment portfolio management, any other 
management fees payable to the fund's investment adviser or its affiliates, and 
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administrative fees payable to the Investment adviser that am-not included in the 
"Other Expenses" category. They are also called maintenance fees. 
ii) Account Fee: Account fees are fe»6 that some funds separately impose on 
investors in connection with the maintenance of their accounts. For example, 
some funds impose an account maintenance fee on accounts whose value is 
less than a certain dollar amount. 
(C). Other Operating Expenses 
Transaction Costs: These costs are incurred in the trading of the fund's assets. 
Funds with a high turnover ratio or investing in illiquid or exotic markets usually 
fece higher transaction costs. Unlike the Total Expense Ratio these costs are 
usually not reported. 
Loads: Load funds exhibit a "Sales Load" with a percentage charge levied on 
purchase or sale of shares. A load is a type of Commission (remuneration). 
Depending on the type of load a mutual fund exhibits, charges may be incurred 
at time of purchase, time of sale, or a mix of both. The different types of loads are 
outlined below. 
(a) Front-end load: Also known as Sales Charge, this is a fee paid on shares 
(b) Level load / Low load: It's similar to a back-end load in that no sales 
charges are paid when buying the fund. Instead a back-end load may be charged 
If the shares purchased are sold within a given time frame. The distinction 
between level loads and low loads as opposed to back-end loads is that this time 
frame where charges are levied Is shorter. 
(c) No-load Fund: As the name implies, this means that the fund does not 
charge any type of sales load. But, as outlined above, not every type of 
shareholder fee is a "sales loadj' A no-load fund may charge fees that are not 
sales loads, such as purchase fees, redemption fees, exchange fees, and 
account fees. 
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2.13 Association of Mutual Fund Hi India (AMFI) 
With the increase in mutuai fund players in India, a need for mutual fund 
association in India was generated to function as a non-profit organization. 
Association of Mutual Funds in India (AMFI) was incorporated on 22nd August, 
1995. AMFI is an apex body of all Asset Management Companies (AMC) which 
has been registered with SEBI. Till date all the AMCs are that have launched 
mutual fund schemes are its members. It functions under the supervision and 
guidelines of its Board of Directors.Association of Mutual Funds India have 
brought down the Indian Mutual Fund Industry to a professional and healthy 
market with ethical lines enhancing and maintaining standards. It follows the 
principle of both protecting and promoting the interests of mutual funds as well as 
their unit holders*^. 
AMFI has submitted a proposal for gradually moving towards becoming a Self 
Regulatory Body. AMFI plans to achieve SRO status by 2014-15^^ 
2.13.1The Objectives of Association of Mutual Funds in India: 
The Association of Mutual Funds of India works with 30 registered AMCs of the 
country. It has certain defined objectives which juxtaposes the guidelines of its 
Board of Directors. The objectives are as follows: 
1. This mutual fund a^ociation of India maintains high professional and ethical 
standards in all areas of operation of the industry. 
2. It also recommends and promotes the top class business practices and code 
of conduct which is followed by members and related people engaged in the 
activities of mutual fund and asset management. The agencies who are by 
any means connected or involved in the field of capital markets and financial 
services also involved in this code of conduct of the association. 
3. AMFI interacts with SEBI and works according to SEBIs guidelines in the 
mutual fund Industry. 
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4. Association of Mutual Fund of India does represent the Government of India, 
the Reserve Bank of India and other related bodies on matters relating to the 
Mutual Fund Industry. 
5. It develops a team of well qualified and trained Agent distributors. It 
implements a program me of training and certification for all intermediaries 
and other engaged in the mutual fund industry^. 
2.14 Asset Management Companies of Mutual Funds 
Some of the AMCs Operating Currently in India are given in the Table given on 
the next page: 
Table 2.5 Asset Management Companies of Mutual Funds 
Name of the AMC 
Alliance Capital Asset Management ( I ) Private Limited 
Biria Sun Life Asset Management Company Limited 
Bank of Baroda Asset Management Company Limited 
Banic of India Asset Management Company Limited 
Can bank Investment Management Services Limited 
jCholamandaiam Cazenove Asset Management Company Limited 
.Dundee Asset Management Company Limited 
pSP Merrill Lynch Asset Management Company Umlted 
Escorts Asset Management Limited 
IFirst India Asset Management Limited 
|GIC Asset Management Company Umlted 
IDBI Investment Management Company Limited 
Indfund Management Limited 
ZNG Investment Asset Management Company Private Limited 
|} M Capital Management Limited 
Jardine Fleming ( I ) Asset Management Limited 
Kotak Mahindra Asset Management Company Limited 
Kothari Pioneer Asset Management Company Limited 
leevan BIma Sahayog Asset Management Company Limited 
iNature of ownership 
iPrivate foreign 
iPrivate Indian 
JBanks 
JBanks 
JBanks 
IPrivate foreign 
IPrivate foreign 
IPrivate foreign 
IPrivate Indian 
IPrivate Indian 
ttnstitutions 
•institutions 
banks 
IPrivate foreign 
IPrivate Indian 
IPrivate foreign 
IPrivate Indian 
(Private Indian 
institutions 
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Morgan Stanley Asset Management Company Primte Limited 
Punjab National Bank Asset Management Company Limited 
Reliance Capital Asset Management Company Limited 
State Banic of India Funds Management UmKad 
Shriram Asset Management Company Limited 
Sun F and C Asset Management ( I ) Private Umited 
^undaram Newton Asset Management Company Limited 
[Tata Asset Management Company Limited 
Credit Capital Asset Management Company Limited 
Tempieton Asset Management (India) Private Umited 
Unit Trust of India 
Kuridi Asset Management Company ( I ) Limited 
Private foreign 
Bani(s 
Private Indian 
Banks 
Private Indian 
Private foreign 
Private foreign 
Private Indian 
Private Indian 
Private foreign 
Institutions 
Private foreign 
Source: Mutual funds India.com 
2.15 Regulatory Framework of Mutual Funds in India 
The Regulatory frame work was designed to ensure that the Mutual funds are 
managed for the benefit of their investors. The Mutual fund must not become 
instrument for benefiting the promoters or the government and the privileged 
public sector institutions. Another objective of the regulatory system was to 
ensure that Mutual funds do not exploit their privileged position to gain an unfair 
advantage over individual investor's who choose to manage their portfolio 
themselves^^ 
The ministry of finance, Govt, of India issued guidelines on June 28 (1990) which 
required approval of Mutual funds by controller of capital issues and their 
regulation with securities and exchange board of India.^ .^ However SEBI role was 
minimized under these guidelines and it was only required to prescribe the 
accounting and disclosures requirements. Mutual funds focused the problems of 
compliance and monitoring due to the very existence of two set of guidelines. 
Thus in the year 1992, Securities and exchange Board of India (SEBI) Act was 
passed, which provided the regulations for all the mutual funds except UTI and 
became operational on January 1993.^ '' 
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2.15.1 Basic Guidelines of SEBi Regulation 1996 
The fast growing industry is regulaied by the Securities and Exchange Board of 
India (SEBI) since inception of SEBi as a statutory body. SEBI initially fomnulated 
SEBI regulation "1993" Providing detailed procedure for establishment, 
registration, constitution, management of Trustees, Asset Management 
Company, about schemes/products to be designed, about investment of funds 
collected, general obligation of MFs, about Inspection, audit etc. Based on 
experience gained and feedback received from the market SEBI revised the 
guidelines of 1993 and issued fresh Guidelines in 1996 titled "Securities and 
Exchange Board of India (mutual funds) regulations, 1996". The said regulations 
as amended from time to time are in force even today. The SEBI Mutual Fund 
Regulations contain ten chapters and twelve schedules. These guidelines are 
applicable to all the mutual funds that invest in the capital market. 
(a) Establishment of mutual funds:-
To develop Mutual funds, sponsorship is required. An application for registration 
of a mutual fund shall be made to the Board in Form A by the sponsor. The 
Board may require the sponsor to furnish such further information or clarification 
as may be required by it. ^An applicant proposing to sponsor a mutual fund in 
India must submit an application in Fomn A along with a fee of Rs.25, OOO.^ h^e 
application form is examined and once the sponsor satisfies the prescribed 
eligibility criteria the registration certificate is issued in forni B subject to the 
payment of registration fees of Rs.25.00 lakh. ^. 
(b) Constitution of the Mutual Fund '^ 
A mutual fund shall be constituted in the form of a trust and the instrument of 
trust shall be in the form of a deed, duly registered under the provisions of the 
Indian Registration Act, 1908 (16 of 1908) executed by the sponsor in favour of 
the trustees named in such an instrument. 
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(c) Appointment of Trustee 
"The mutual fund is required to have an independent Board of Trustees, i.e. two 
thirds of the trustees should be independent persons who are not associated with 
the sponsors in any manner whatsoever. An AMC or any of its officers or 
employees is not eligible to act as a trustee of any mutual fund. In case a 
company is appointed as a trustee, then its directors can act as trustees of any 
other trust provided that the object of such other trust is not in conflict with the 
object of the mutual fund. Additionally, no person who is appointed as a trustee 
of a mutual fund can be appointed as a trustee of any other mutual fund unless 
he is an independent trustee and prior approval of the mutual fund of which he is 
a trustee has been obtained for such an appointment^. 
Rights and Obligations of the Trustees: As per the regulation 1996, trustees 
are made more responsible for the action of AMC .The provisions given in 
Annexurel highlight their responsibilities. 
(d) Appointment of an Asset Management Company 
"The sponsor or the trustees are required to appoint an AMC to manage the 
assets of the mutual fund. Under the Mutual Fund Regulations, the applicant 
must satisfy certain eligibility criteria in order to qualify to register with SEBI as an 
AMC: 
a. The sponsor must have at least 40% stake in the AMC; 
b. The directors of the AMC should be persons having adequate professional 
experience in finance and financial services related field and not found guilty 
of moral turpitude or convicted of any economic offence or violation of any 
securities laws; 
c. The AMC should have and must at all times maintain, a minimum net worth of 
Rs. 100 million; 
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d. The board of directors of such AMC has at least 50% directors, who are not 
associate of, or associated iri any manner with, the sponsor or any of its 
subsidiaries or the trustees; 
e. The Chalnnan of the AMC is not a trustee of any mutual fund. 
f. In addition to the above eligibility criteria and other ongoing compliance 
requirements laid down in the Mutual Fund Regulations, the AMC is required 
to observe the following restrictions in its normal course of business: 
i. Any director of the AMC cannot hold office of a director in another AMC 
unless such person is an independent director and the approval of the board 
of the AMC of which such person is a director, has been obtained; 
ii. The AMC shall not act as a trustee of any mutual fund; 
iii. The AMC cannot undertake any other business activities except activities in 
the nature of portfolio management services, management and advisory 
services to offshore funds, pension funds, provident funds, venture capital 
funds, management of insurance funds, financial consultancy and exchange 
of research on commercial basis if any of such activities are not in conflict 
with the activities of the mutual fund;. However, the AMC may, itself or 
through its subsidiaries, undertake such activities if it satisfies the Board that 
the key personnel of the asset management company, the systems, back 
office, bank and securities accounts are segregated activity wise and there 
exist systems to prohibit access to inside information of various activities. 
iv. The AMC shall not invest in any of its schemes unless full disclosure of its 
intention to invest has been made in the offer. However, an AMC shall not 
be entitled to charge any fees on its investment in that scheme. 
The AMC is required to take all reasonable steps and exercise due diligence to 
ensure that the investment of funds pertaining to any scheme are not contrary to 
the provisions of the Mutual Fund Regulations and the trust deed. An AMC 
cannot, through any broker associated with the sponsor, purchase or sell 
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securities, which is an average of 5% or more of the aggregate purchases and 
sale of securities made by the mutual fund in all its schemes. However, the 
aggregate purchase and sale of securities excludes the sale and distribution of 
units issued by the mutual fund and the limit of 5% shall apply only for a block of 
any three months"* .^ The duties and Obligation of AMC is given in Annexure 2 
(e) Appointment of Custodian 
(1) The mutual fund shall appoint a custodian to carry out the custodial services 
for the schemes of the fund and sent Intimation of the same to the Board within 
fifteen days of the appointment of the custodian. 
(2) No custodian in which the sponsor or its associates hold 50% or more of the 
voting rights of the share capital of the custodian or where 50% or more of the 
directors of the custodian represent the interest of the sponsor or its associates 
shall act as custodian for a mutual fund constituted by the same sponsor or any 
of its associate or subsidiary company. ^ 
(f) Schemes of {Mutual funds 
Under the Mutual Fund Regulations, a mutual fund is allowed to float different 
schemes. Each scheme has to be approved by the trustees and the offer 
document is required to be filed with the SEBI. Launch of different schemes 
depend on capital adequacy. Fund house are required to raise 50 Crores in open 
ended schemes and Rs 20 Crores in close ended schemes. It is mandatory that 
close ended schemes should be listed in some recognized stock exchange.^ ^ 
(g) Disclosures in the Offer Document 
The offer document shall contain disclosures which are adequate in order to 
enable the investors to make informed investment decision including the 
disclosure on maximum investments proposed to be made by the scheme in the 
listed securities of the group companies of the sponsor. The trustees shall be 
bound to make such disclosures to the unit holders as are essential in order to 
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keep them informed about any information, which may have an adverse t>earing 
on their investments.^The current guidelines on portfolio disclosures make it 
mandatory for the funds to disclose their top ten holdings in the portfolio on a 
monthly basis. The SEBI Mutual funds regulation 1996 mandate completes 
portfolio disclosure once in a quarter. Going beyond the regulatory stipulation all 
AMC's is disclosing the complete portfolio every month. ^ ' 
(h) Advertisement Material 
Advertisements in respect of every scheme shall be in confomiity with the 
Advertisement Code as specified in the Sixth Schedule and shall be submitted to 
the Board within 7 days from the date of issue." 
(I) Investinent and borrowing restrictions 
The Mutual Fund Regulations has set down certain investment criteria that the 
mutual funds are required to observe. The money collected by a mutual fund 
under any scheme shall be invested only in transferable securities in the money 
market or in the capital market or in privately placed debentures or securitized 
debts. However, in the case of securitised debts, such fund may invest in asset 
backed securities and mortgaged backed securities. In addition to this, the 
mutual fund having an aggregate of securities which are worth Rs.100 million 
(approximately USD 2.15 million) or more shall be required to clear up their 
transactions through dematerialized securities. 
Furthemiore, mutual funds are not pennitted to borrow money from the market 
except to meet provisional liquidity needs of the mutual funds for the purpose of 
repurchase, redemption of units or payment of interest or dividend to the unit 
holders. Still such borrowing cannot exceed 20% of the net asset of a scheme 
and the duration of such a borrowing cannot exceed a period of six months. 
Likewise, a mutual fund is not allowed to advance any loans for any purpose. A 
mutual fund is permitted to lend securities in accordance with the Stock Lending 
Scheme of SEBI. The funds of a scheme are prohibited from being used in option 
trading or in short selling or carry forward transactions. However, SEBI has 
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allowed mutual funds to go Into derivative transactions on a recognized stock 
exchange for the reason of hedging and portfolio balancing and such 
investments in derivative instruments have to be made in accordance with SEBI 
Guidelines6 issued in this regard^ .^ 
0) Pricing of Units 
The price at which the units may be subscribed or sold and the price at which 
such units may at any time be repurchased by the mutual fund shall be made 
available to the investors. 
I. The mutual fund, in case of open ended scheme, shall at least once a week 
publish in a daily newspaper of all India circulation, the sale and repurchase 
price of units. 
II. While determining the prices of the units, the mutual fund shall ensure that 
the repurchase price is not lower than 93% of the Net Asset Value and the 
sale price is not higher than 107% of the Net Asset Value. 
a. Provided that the repurchase price of the units of a close ended scheme shall 
not be lower than 95% of the Net Asset Value. 
b. Provided further that the difference between the repurchase price and the 
sale price of the unit shall not exceed 7% calculated on the sale price. 
III. The price of units shall be detemnined with reference to the last determined 
Net Asset Value as mentioned Insub-regulation (3) unless, 
a. The scheme announces the Net Asset Value on a daily basis; and 
b. The sale price Is determined with or without a fixed premium added to the 
future net asset value which is declared in advance.'" 
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{k) Investor protection and educating investor 
Although several corrective reforms have been taken by the SEBI, it needs to be 
noted that both the regulator and maricet participants find it very difficult to restore 
the faith of the investors in the market. This is manifest from the fact that less 
than 5% of the total household savings is channelised into the securities market. 
Astonishingly, even well-qualified professionals like medical practitioners and 
engineers consider the equity market a 'legalised Casino'. 
Due to this backdrop, as a part of budgetary provisions SEBI has decided to set 
up an Investor Protection and Education Fund (IPEF). The regulator has recently 
issued a draft Securities and Exchange Board of India (Investor Protection and 
Education Fund) Regulation, 2008. 
SEBI has clearly stated the main aim of the fund is to protect the interest of the 
investors and create awareness among them. It is not the lone advocate of 
investor education. The Association of Mutual Funds in India (AMFI), the 
Financial Planning Standards Board, India (FPSB) and market participants have 
also started embarking on investor education programmes. The need of the hour 
is to make investors awake about the functioning of the equity market. They must 
be explained the basics of both fundamental and technical issues. The 
influencing global and domestic factors like inflation and interest rate movements 
on the market should also be explained to the investors clearly. Investor safety is 
very important for the restoration of their faith in the market. A proper utilization of 
the IPEF will help in creating awareness among investors, which, in turn, can 
create a win-win situation not only for investors but also for the markets and the 
regulator. '^ 
2.15.2 Further regulatory measures 
The 1993 Regulations have been revised on the basis of the recommendations 
of the Mutual Funds 2000 Report prepared by SEBI. The revised regulations 
strongly emphasize the governance of mutual funds and increase the 
responsibility of the trustee in overseeing the functions of the asset management 
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company. Mutual funds are now required to obtain tlie consent of investors for 
any change in the 'fundamental attributes" of a scheme, on the basis of which 
unit holders have invested. The revised regulations require disclosures in terms 
of portfolio composition, transactions by schemes of mutual funds with sponsors 
or affiliates of sponsors, with the asset Management Company and trustees, and 
also with respect to personal transactions of key personnel of asset management 
companies and of trustees'^ 
In financial year 2000-01, SEBI issued code of conduct for advertisement 
banning mutual funds from making assurance or claims based on past 
performance that might mislead the investors. They were asked to disclose the 
non-performing assets (NPAs) and illiquid portfolio every six months .The Mutual 
funds were asked to disclose also the benchmark indices in case of equity -
oriented schemes in order to enable the investor to compare the performance of 
the scheme with the given benchmark. 
In financial year 2001-02, SEBI asked the AMCs to maintain records of each 
decision of investment in equity and debt securities and made it mandatory to 
launch the scheme within six months of its approval. In order to bring uniformity 
in the calculation of NAV of unlisted equity shares, it issued guidelines for the 
valuation of schemes. 
During 2002-03 a uniform method was evolved to calculate the sale and 
repurchase price of the units. The SEBI mutual funds regulations were amended 
requiring that the trustees should meet at least six times a year and also to 
include the modalities for payment to, and recovery from, investors in case of 
discrepancy in calculation of NAV due to non -recording of transactions. A risk 
management system was evolved to be followed on a mandatory basis in the 
area of fund management, operations, and disaster recovery and business 
continuity etc. that was primarily based on existing industry practices.^The union 
budget had abolished the distribution tax of on Mutual Funds on the dividends or 
income distributed by them. 
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The financial year 2003-04 provided that dividends are tax free in the hands of 
the shareholders or unit holders/Correspondingly, there will be 12.5 dividend 
distribution taxes on domestic companies and MFs. It is noticed that the 
government is changing the tax policy in respect of MFs too often'''. 
Securities Exchange Board of India (SEBI) announced the game changer policy 
of 'No entry load' on all mutual funds from August 1, 2009. This step is aimed at 
driving more transparency and service orientation from the advisors. 
Exit load is to be uniform across-the-board w.e.f. August 24, 2009 and can be 
imposed for exit by investor's up to one year. SEBI has stipulated that of the exit 
load or CDSC charged to the investor, a maximum of 1 per cent of the 
redemption proceeds should be maintained in a separate account, which could 
be used by the AMC to pay commissions to the distributors and to take care of 
the marketing and selling expenses, and any balance should be credited to the 
scheme immediately. 
In accordance with SEBI letter dated June 19, 2009 addressed to AMFl and 
subsequent guidelines issued by AMFl in this regard, investments through SIPs 
up to Rs 50,000 per year per investor shall be exempted from the requirement of 
PAN, with effect from August 1, 2009. The exemption shall be applicable for SIPs 
where aggregate of investments in a rolling 12 months period or in a financial 
year i.e. April to March does not exceed Rs 50,000. 
With effect from August 10, 2009, mutual funds will have to disclose inter scheme 
transfers of corporate bonds on stock exchanges where they are traded on a 
daily basis. Earlier, mutual funds used to disclose this data once in six months. 
Compliance department of most fund houses had already asked fund managers 
to curb inter scheme transfers^^ 
2.16 Conclusion 
In the present chapter the researcher has examined in detail about the Mutual 
Fund Industry, their working and their regulatory framework. Mutual funds are 
funds that pool the money of several investors to invest in equity or debt markets. 
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Mutual Funds could be Equity ^nds, Debt funds or balanced funds. The mutual 
fund industry started in India In a smaH way with the UTI. Over the years, this 
grew fairly successfully and gave investors a good return, and therefore in 1989, 
as the next logical step, public sector banks and financial institutions were 
allowed to float mutual funds and their success emboldened the government to 
allow the private sector to foray into this area. The advantages of mutual fund are 
professional management, diversification, and economies of scale, simplicity, 
and liquidity. The disadvantages of mutual fund are high costs, over-
diversification, possible tax consequences, and the inability of management to 
guarantee a superior return. In the next chapter the researcher has worked on 
objective of studying in detail the role played by the Mutual Fund Industry after 
liberalisation in the development of Indian capital market. 
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3.1 Introduction 
The Capital Market of any country is one of the principal drivers of economic 
growth and development The Indian Capital Market has witnessed a remarkable 
transfomriation both in qualitative and quantitative ternns .The Indian Capital 
Market has grown tremendously in every sphere- be it the amount of capital 
raised through Initial Public Offers (IPOs), exchange trading turnovers, the 
market indices, market capitalizations, access to foreign market to mobilize 
resources, listing of securities at overseas bourses or foreign institutional 
investment and resource mobilisation through Mutual Funds. It has seen a 
phenomenal development. The Indian Capital market has come a long way by 
developing an efficient regulatory infrastructure towards ensuring conduct of 
securities transactions in an efficient and transparent way. This chapter is 
devoted to study in detail the critical role played by the Mutual Fund Industry after 
liberalisation in the development of Indian capital market. 
3.2 Indian Financial system after liberalization 
The development of the Indian Capital Market and reforms of the economy in 
1992 has come a long way with lots of ups and downs. There have been 
structural changes in both the primary and secondary markets since 1992 stock 
market scandal. In the 1990s, there has been a radical transformation in India's 
economic environment, following economic reform from the socialist-inspired 
economy of post-independence India; the country began to experience rapid 
economic growth, as markets were opened for international competition and 
investment. These structural reforms focused on liberalizing industry, trade, 
taxation and foreign investment and reforming financial sector. The finance 
sector witnessed a complete metamorphosis after liberalization. Deregulation 
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measures have included the freeing up of direct controls over ownership, 
liberalizing interest rates and credit allocation, deregulating foreign exchange 
transaction controls, freeing up the entry of new firms, expanding and broadening 
the base of the banking system both for nationals and international business 
ventures and at the same time, non-banking financial institutions, securities 
markets and money markets have developed to mobilize and allocate savings/* 
The impetus to financial sector refomns came with the submission of three 
Influential reports by the Chakravarty Committee in 1985, the Vaghul in 1987 and 
the Narasimham Committee in 1991. But the recommendations of the 
Narasimham Committee provided the blueprint of the refomns, especially with 
regard to banks and other financial institutions.^ 
The Indian financial sector reforms aim at improving the productivity and 
efficiency of the economy. It remained stable, even when other markets in the 
Asian region were facing a crisis. The opening of the Indian financial market to 
foreign and private Indian players has resulted in increased competition and 
better product offerings to consumers. The main function of all these financial 
institutions is financial intermediation i.e., facilitating the flow of saving from 
common man to industrial houses. In the initial stages, the role of the 
intermediary was mostly related to ensure transfer of funds from the lender to the 
borrower. This service was offered by banks, FIs, brokers, and dealers. However, 
as the financial system widened along with the developments taking place in the 
financial markets, the scope of its operations also widened. Some of the 
important intermediaries operating in the financial markets include investment 
bankers, undenwriters, stock exchanges, registrars, depositories, custodians, 
portfolio managers, mutual funds, financial advertisers, financial consultants, 
primary dealers, satellite dealers, self regulatory organizations, etc. 
Nevertheless, Indian financial system continues to be a bank based financial 
system and the banking sector plays an important role as a resource mobiliser. 
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3.3 Role of MF industry in the growth of Indian capital market 
A capital market is a market for secsirities, where companies and governments 
can raise medium term and long-term ^ nds. The Indian Capital Market is one of 
the oldest capital markets in Asia which evolved around 200 years ago .^ There 
are 24 recognized stock exchanges in India; the first established stock exchange 
was the Bombay Stock Exchange (BSE), which began fornial trading in 1875, 
making it one of the oldest in Asia. Two important constituents of the capital 
market are primary market and secondary market*. Figure 3.1 shows the 
structure of the securities market in India. The primary market helps both 
corporate and the government to raise funds by issuing securities. The 
secondary market, through continuous trading activities, provides liquidity in the 
system. The secondary market is also a reflection of the changing mood and 
perception of investors. As can be imagined, stability and growth in the capital 
market depend on the efficient functioning of both the markets since they are 
closely interdependent. Mutual funds play an important role in both the markets 
and also strengthen the transfer mechanism. 
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Over the last few years, there has been a rapid change in the Indian securities 
market, especially in the secondary market with the establishment of SEBI and 
depository institution. Advanced technology and online-based transactions have 
modernized the stock exchanges. In terms of the number of companies listed 
and total market capitalization, the Indian equity market is considered large 
relative to the country's stage of economic development. The capital market is 
becoming more and more risky and complex in nature so that ordinary investors 
are unable to keep track of its movement and direction. Hence, mutual funds 
have become the investment vehicle for individual investors who want to reap the 
benefits of stock markets without risking their investment. It offers the small 
investors an alternative way to invest in capital markets. After growing slowly in 
the initial period of four and half decades, Mutual Fund industry in India has seen 
significant growth in the past decade. There has been greater investor 
awareness of the benefits of investing in mutual funds, this phenomenal growth 
has been accompanied by constant vigilance by SEBI which introduced 
regulations in1993, revised them in 1996 and has been amending them from time 
to time. 
Indian mutual funds have emerged as strong financial intermediaries and are 
playing a very important role in bringing stability to the financial system and 
efficiency to resource allocation. Mutual funds have opened new vistas to 
investors and imparted much-needed liquidity to the system. In the process, they 
have challenged the hitherto dominant role of commercial banks in the financial 
market and national economy. The impressive growth in the Indian Mutual fund 
industry in recent years can largely be attributed to various factors such as rising 
household savings, comprehensive regulatory framework, favourable tax 
policies, introduction of several new products, investor education campaign and 
role of distributors.An attempt is made to examine the role of mutual funds in the 
Indian financial sector. 
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3.3.1 Mutual fund as a source of hotwehold sector savings mobilization 
Financial institutions are an integral part of the economic structure in any country. 
While they assist financial deepening of the economy, such as the growth of 
gross domestic product (GDP), per capita income and savings. Savings being 
the prime mover of economic development, Indian planners have always focused 
on this aspect of economic development. GDS as percentage of GDP in India is 
one of the highest in the world, and has increased since 1975-76 (except for the 
year 1981-82 to 1986-87). GDS as percentage of GDP went up from 16.9 per 
cent in 1975-76 to 22.8 per cent in 1990-91, and 24.4 per cent in 1995-96 and 
then rose to 34.2 in 2005-6. In the year 2009-10 the GDS as percentage to GDP 
went down to 33.7 percent, the reason behind the decrease was the Global 
recession. Though the overall rate of growth of savings as percentage of GDP 
has fluctuated, it has always remained above 23.3 per cent since 2004-05*. The 
healthy growth of savings In India has been boosted by the household sector 
which has contributed a substantially high percentage to total domestic savings. 
Table 3.1 Percentage of household saving in GDS 
Year 
GDS 
HHS 
% 
SouiV( 
1975-76 
16.9 
10.9 
64 
9: Handbi 
1980-81 
18.5 
12.9 
70 
ookofinc 
1985-86 
19 
13.1 
69 
lian secui 
1990-91 
22.8 
18.4 
81 
ities maii 
1995-96 
24.4 
16.9 
69 
(et 2009' 
2001-02 
23.7 
22.1 
93 
10 
2005-06 
34.2 
24.1 
70 
2009-10* 
33.7 
23.5 
69.7 
-Quick Estimates 
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The contribution of this sector as shovyn in the table 3.1 went up from 64 per cent 
in 1975-76 to 81 per cent in 1990-91 but declined to 69 per cent in 1995-96 and 
then rose to 69.7% in 2009-10. An Investment which is financed internally out of 
saving helps the economy to progress on a continuous growth path. This reduces 
the dependence on external sources for financing our infrastructural and other 
needs, thus bringing stability in economy growth process. Mutual fund industry 
has come a long way to assists the transfer of savings to the real sector of the 
economy through the formation of financial assets. The chart 3.5 reveals that 
with a strong growth in the AUM of domestic Mutual fund industry, the ratio of 
AUM to GDP increased gradually from 4.7% in 2005 to 9.37% in the year 
2010.Despite this however, this continuous to be significantly lower than the ratio 
in developed countries, where the asset under management accounts for 20-
70%oftheGDP^ 
Chart-3.2 
The Share of AUM OF Mutual Fund in 
GDP 
2004-05 2005-06 2006-07 2007-08 2008-09 2009-10 
Sources: RBI andAMFI website, Reports 
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3.3.2 Mutual Funds as a financial service (AUM) OR Intermediaries 
The financial services sector is the second-largest component after trade, hotels, 
transport and communication all combined together, and contributed 15 per cent 
to India's GDP in FY09, as per the Banking & Finance Journal, released by an 
industry body in August 20107 Financial sen/ices sector is the nucleus of the 
growth model designed for the economic development of a country. The financial 
services sector plays a crucial role in the process of economic development. 
Financial services lend a big hand in raising the required funds and ensure its 
efficient deployment. Financial services comprise of various functions and 
services that are provided by financial institutions. Financial services are offered 
by both asset management companies, which include leasing companies, mutual 
funds, merchant bankers, issue managers, portfolio managers and liability 
management companies comprising of bill discounting houses and acceptance 
houses.® 
Over the past few years, the IMFI has grown at an impressive pace in terms of 
Assets under Management (AUM). This is well reflected in the fact that AUM 
recorded a compounded annual growth rate of 35% during the period between 
FY 2005 to FY2009.^ With the rapid growth, mutual funds have become 
increasingly important suppliers of debt and equity funds. Indeed, corporations 
with access to the reduced interest rates and elevated share prices of the capital 
markets have benefited from the surge in mutual fund assets. In recent years, 
mutual funds as a group have been the largest net purchaser of equities and a 
major purchaser of corporate bonds.^ ° 
All the MFs including UTI collect funds from both individual investors and 
corporate to invest in the financial assets of other companies. The number of 
fund houses is also increasing each year in the fast growing Indian economy. 
Recently, capital market regulator SEBI has given its green signal to financial 
houses like Union Bank of India, India Info line and India bulls to operate MF 
business. The number of fund houses has been rose to 42 and total assets under 
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management according to AMFI new data as on March 31, 2010 stood at Rs. 
6,13,979 as against Rs. 4,17,300 Crores at the end of the previous year 
representing an increase of 47%.^ ^ 
3.3.3 Mutual fund as a source of household sector savings mobilization 
Saving is the difference between income and expenses .An investment which is 
financed internally out of saving helps the economy to progress on a continuous 
growth path. This reduces the dependence on external sources for financing our 
infrastructural and other needs, thus bringing stability in economy growth 
process. In order to increase the share of household sector savings various 
Initiatives were undertaken by the government. Despite the development of 
securities market a very small percentage of household saving is channalised in 
to the security market. All though, there is a major shift in the saving pattern of 
the household sector from physical assets to financial assets and within financial 
asset from bank deposits to securities. 
There are several investment options available to investors including bank 
deposits, company deposits, precious metals, immovable property, equities, 
ULIPs and MFs. Funds flow analysis indicates a changing trend in the relative 
importance of financial institutions, and households' preference of financial 
institutions and instruments. With the growth of capital markets the emergence of 
alternative saving instruments, bank deposits have lost their charm. Besides, 
SEBI has introduced various regulatory measures in order to protect the interest 
of small investors that augurs well for the long term growth of the industry. The 
tax benefits allowed on Mutual Fund schemes (for example investment made in 
Equity Linked Saving Scheme (ELSS) is qualified for tax deductions under 
section 80C of the Income Tax Act) also have helped mutual funds to evolve as 
the preferred form of investment among the salaried income earners^ .^ Investors 
are tending to move towards more liquid, short-temri Instruments like units, 
shares, debentures, etc. 
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Table3.2 Instrument-wise Distribution of Household financial Assets (in %) 
Financial 
Assets 
Currency 
Fixed 
Income 
(a-»b4^ c) 
a)<leposits 
b)lnsuranc 
e/Provlden 
tFund 
c)sinall 
savings 
Securities 
market 
td*«*1) 
dputual 
funds 
e)govt 
securities 
f)other 
securities 
Total 
96-97 
8.6 
84.5 
48.1 
29.4 
7.0 
7.0 
0.3 
0.4 
6.3 
01-02 
9.7 
81.8 
39.4 
30.3 
12.1 
8.5 
1.8 
5.8 
0.9 
100 
02-03 
8.9 
86.9 
40.9 
31.1 
14.9 
4.2 
1.3 
2.5 
0.4 
100 
03-04 
11.2 
81.6 
38.8 
27.3 
15.5 
7.5 
1.2 
7.5 
-1.2 
100 
04-05 
8.5 
85.4 
37.0 
28.9 
19.5 
6 
0.4 
4.9 
0.7 
100 
05-06 
8.7 
84 
47.1 
24.7 
12.2 
7.3 
3.6 
2.4 
1.3 
100 
06-07 
10.2 
80.6 
49.1 
28.8 
2.7 
9.3 
5.3 
0.3 
3.7 
100 
07-08 
11.4 
78.2 
52.2 
27.9 
-1.9 
10.3 
7.9 
-2.1 
4.5 
100 
08-09 
12.7 
88 
60.7 
31.1 
-3.8 
-3.5 
-1.4 
0.0 
-2.1 
100 
09-10 
9.8 
85.6 
47.2 
34.1 
4.3 
4.6 
3.3 
0.0 
1.3 
100 
10-11p 
13.3 
87.1 
47.3 
33.3 
6.5 
-4 
-1.8 
0.0 
-2.2 
100 
Source: Handbook of statistics Indian securities mari<et and RBI Annual Report 
Table 3.2 shows in percentage the Instrument-wise Distribution of Household 
financial assets. The share of bank deposits in gross household financial assets 
was declined from 48.1 per cent in the year 1996-97 to 37 per cent in the year 
2004-05. During the year 2009 the percentage of the bank deposits in gross 
household financial (asset) was increased to 60 percent and then again in the 
next year it was decreased to 47.2 percent. While the percentage shares of 
Mutual funds in the financial assets as shown in the table 3.4 is very small 
comparative to bank deposits. However, Mutual Funds share is increased from 
0.3 percent in the year 1996-97 to3.3 percent in the year 2009-10. Although, 
during the year 2002-03 bifurcation of UTI affected mutual fund mobilisation and 
its share was declined from 1.3 to 0.4 percent. The share of less liquid 
investment like LIC, PF and pension increased marginally from 29.4 per cent 
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during the year 1996-97 to 34 per cent during the year 2009-10. While from 2003 
to 2007 the share of LIC, PF and pension was declined by 40 percent. On the 
other hand investment as proportion total investment in small savings decreased 
considerably from 15.5 percent in 2004 to about 4.3 percent in the year 2010. 
Chart-3.3Composition of Gross Household Savings in India in FY 2010 
I Currency 
I deposits 
I Insurance/Provident 
fund/ 
I Mutual funds 
I Other Securities 
Source: RBI data 
From the above Exhibit 3.3 we can conclude that the household sector's 
investment in mutual funds as component of overall savings of household sector 
in financial assets increased dramatically from about 1.2% in FY04 to about 3.3% 
in FY10. The households in India continues to hold 47.2 percent of their savings 
in fixed deposits with banks, 34.1 percent in insurance and 9.8 percent in 
currency as of financial year 2010. 
Thus, the rising acceptance of MFs as an investment instrument among general 
investors is evident. Mutual fund assets have grown more than twelve-fold from 
1980 to mid-1993 and by half in the last two years of that period. Most of this 
growth has come from net purchases of fund shares by the public, rather than 
from price appreciation, and it has lately reflected a choice by investors to move 
funds out of depository institutions. In 1992, the public made net purchases of 
$206 billion of mutual fund shares, while making net withdrawals from their 
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deposits at banks and thrift institutions. In turn, mutual funds supplied about one-
fourth of funds raised by the dommstic^ .^ 
These observations lead us to mutual fund as the next destination of investment 
vehicle in India. For investors who are willing to take risks for higher retums and 
do not have required expertise for investing in equities, MFs are the best option. 
Another Important factor that further strengthens the argument for MP growth in 
India is favourable demographics. For a young country like India, with 54% 
population under the age of 25 and 80% fewer than 45 and the percentage of 
working population rising rapidly, MFs are the tailor made investment options. 
The young age gives the appetite for greater risks and also the need for higher 
retums to save for the future. Also various schemes like equity growth schemes, 
balanced and tax savings schemes. Gilt Schemes can satisfy the divergent 
needs of an investor. Mutual funds act as complementary to banking and at the 
same time they also compete with banks and other financial institutions. 
3.4 ULiPs (Unit Linked Insurance Plans) v/s MFs 
Now days ULIPs have emerged as a major threat to MFs in attracting retail 
investors. ULIPs are insurance and investment product bundled into one. It has 
over the years become an extremely popular product through aggressive selling, 
accounting for 60% of premium collections. It offers capital appreciation along 
with small insurance cover and the premiums paid are allocated to purchasing 
units of a mutual fund depending on the risk appetite of the investor besides the 
regular premium cover. There are certain factors that have led to the rise of 
ULIPs and their dominance over MF at least among retail investors as follows: 
Entry fee in MFs is 2-2.5% capped by regulations and on the other hand in 
ULIPs, the cost structure is not transparent. Sometimes commissions can go as 
high as 30% of the first year premium and continued cuts per premium paid for 3 
years. Such high commission structure has led to agents pushing this product 
over nomnal temri insurance schemes and MF which offer little. Moreover, IRDA 
has failed to crack a whip on mis-selling of ULIPs and the regulatory norms for 
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these products are weak offering more scope for manipulation. In contrast SEBI 
has been coming down hard on MFs and their cost structure rationalizing them 
from time to time and protecting the investors with adequate disclosure nomns. 
This has created an uneven playing field and ULIPs have a significant two-fold 
advantage of lax regulations and better distribution. It is high time that IRDA 
should crack down on gross mis-selling of ULIPs and MF should come up with 
greater investor awareness programs. A better informed investor could 
understand a concept like 'lifestyle wrap' which is a combination of index funds or 
some other equity fund, government securities or AAA bonds and a normal 
insurance policy without the investment part. Here, capital appreciation can be 
taken care by mutual funds, capital protection by AAA bonds and insurance 
polrcy for eventualities. Investment wraps offer a superior alternative to ULIPs 
and shoukj be used by MF companies to reach out to retail investors."^^ 
3.5 Perfonnance of Indian mutual fund Industry 
Mutual funds had emerged as powerful players in the financial markets, since the 
Indian Mutual fund industry has witnessed a considerable growth in AUM .The 
first mutual fund UTI alone, by 1986-87, had launched 20 schemes and had 
mobilized investible funds amounting to Rs 4563 Cr^ .^ While the entry of Private 
sector Mutual funds to the Mutual fund Industry raised the Assets under 
Management (AUM) to Rs. 47000 Cr in March 1993^ ® and further more in a span 
of 13 years (from 1998 to 2011), the industry has registered a CAGR of 20% in 
Asset under Management (table 3.4). 
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Table3.3 Mobilization of Resources in Pubiic and Private Sector lyiutual 
Funds as on 31 March (Cr) 
year 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
2002-03 
2003-04 
2004-05 
2005-06 
2006-07 
2007-08 
2008-09 
2009-10 
2010-11 
CGR 
Public Sector MFs 
9432 
14864.23 
17515.53 
17948.28 
16724.91 
30610.7 
55540.59 
103245.07 
183446.05 
338619.53 
683623.69 
1133602.95 
2320539.27 
6922924 
73% 
CAGR 
58% 
18% 
2% 
-7% 
83% 
81% 
86% 
78% 
85% 
102% 
66% 
105% 
198% 
Private Sector MFs 
1974 
7846.5 
43725.66 
75009.11 
147798.26 
284095.49 
534649.28 
736463.3 
914703.26 
1599873.44 
3780752.63 
4,292,750.31 
7,698,493.37 
1936591 
78% 
CAGR 
297% 
457% 
72% 
97% 
92% 
88% 
38% 
24% 
75% 
136% 
14% 
79% 
-75% 
Souive: SEBI Website-www.sebi.gov.in 
Table 3.3 shows that the fund raised by public sector mutual fund during 1996-97 
was Rs 9432 Cr which was further increased to Rs 17948.28 Cr in 2000-01. 
Thereafter, only during 2001-02 there was a declined in fund mobilisation by 7%, 
but since 2002-03 public sector has shown tremendous growth in fund 
mobilisation. The funds mobilized by Public Sector reached to Rs 2320539.27 Cr 
at the end of March 2009-10 and later on again increased to Rs 6922924 Cr at 
the end of March 2011. The highest CAGR of funds mobilized by the public 
sector was 198 percent in the year 2010-11 and the lowest CAGR of funds 
mobilized by the public sector was (2%) percent in the year 2000-01. The CGR of 
Public Sector Mutual Fund is 73%. 
On the other hand, the fund raised by private sector mutual fund during 1997-98 
was Rs 1974 Cr which was further increased to Rs 7,698,483.37crores during 
2009-10. Therefore, since 1997-98 the Private Sector has shown a tremendous 
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growth in fund mobilisation. However the fund raised by private sector was 
declined at the end of March 2011 to Rsl936591 Cr. The highest CAGR of funds 
mobilized by the private sector was 457 percent in the year 1999-00 and the 
lowest CAGR of funds mobilized by the public sector was 14% percent in the 
year 2008-09. The CGR of Private Sector Mutual Fund is 78% more than the 
Public Sector Mutual Fund. 
Table3.4 Net Assets under Management of Mutual Fund as on 31 March (Cr) 
Year 1 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
2002-03 
2003-04 
2004-05 
2005-06 
2006-07 
2007-08 
2008-09 
2009-10 
2010-11 
CGR 
Public Sector MFs 
64898 
61612 
87959.00 
64644.73 
59135.21 
52718.8 
32528.85 
32113.1 
50347.86 
64213.49 
89531.1 
81.772.47 
135,563.47 
130887.25 
6% 
94.07% 
77.94% 
67.00% 
64.04 
51.13% 
39.66% 
14.77% 
7.60% 
8.98% 
8.80% 
17.72% 
19.60% 
22.08% 
22.1% 
Private Sector MFs 
4086 
6860.00 
25046.00 
25942.14 
41458.98 
56580.56 
107087.44 
117487.31 
181514.61 
262078.64 
415621.34 
335,527.22 
478,415.47 
461362.75 
48% 
5.93% 
9.97% 
23.32% 
28.64% 
41.21% 
51.77% 
76.70% 
78.53% 
78.29% 
80.32% 
82.28% 
80.40% 
77.92% 
77.9% 
Total 
68984 
68472 
113005 
90587 
100594 
109299 
139615 
149600 
231862 
326292 
505152 
417300 
613,979 
592250 
20% 
Source: Securities and Exchange Board of India statistics at www.sebi.gov.in 
Table 3.4 shows the Assets under Management of the public sector and Private 
Sector Mutual Funds. The table shows that the total AUM of mutual funds have 
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increased from Rs 68984 Cr in 1997-98 to Rs 113005 Cr in 1999-OO.The assets 
of all mutual funds were increased due to the substantial gains were realized 
under various schemes and Investors received handsome dividends. All the 
mutual funds were benefited by the hectic activity in the bourses and the 
continuing rising in prices for pivotal scripts. IHowever, Later on due to the 
controversy over the procedures adopted for investing funds of the US-64 
scheme of the Unit Trust of India (UTI) and a slump in net asset values (NAVs) of 
units of growth and balanced funds of other mutual funds, have shaken the 
morale of small investors.^ ^ The total assets of mutual funds were therefore lower 
by Rs. 22,418 Cr in 2000-01 at Rs. 90,587 Cr against Rs. 113,005 Cr earlier. 
While after the repeal of the UTI, the industry again started recovering and the 
AUM increased by Rs 59013Cr in 2004-05 at Rs 149600 Cr against 90587 Cr in 
2000-01. which was further increased to Rs 505152 during the year 2007-08. 
Therefore, since 2005 the AUM has shown a tremendous growth with markets 
appreciating significantly. The financial year 2007-08 was a year of reckoning for 
the mutual fund industry in many ways. Most stocks were trading in green. All 
fund houses boasted of giving phenomenal returns. Many funds outperformed 
markets. Equity markets were in the limelight. Investors who were not exposed to 
equity stocks suddenly infused funds. AUM grew considerably and fund houses 
were on a spree of launching new schemes^ ®. Later on due to the global 
recession the AUM were decreased to Rs 417300 Cr during the year 2008-09, 
thereafter again it was increased to Rs 61300 Cr in the year 2009-10. 
Besides this, the public sector mutual funds showed a growth rate of only 6 
percent in the AUM over a period of study. Since 1997-98 the percentage of 
AUM with the public sector was declined from 94.07percent to 7.60% during the 
year 2004-05. Thereafter, it was increased from 8.80% in the year 2004-05 to 
22.1% during the year 2010-11. 
On the other hand, the percentage of AUM for Private Sector has grown from 
5.93 percent (1997-98) to 82.28 percent during the year 2007-08. The figure of 
AUM was the highest in the year 2009-10 with Rs. 478,415.47 Cr accounting 
112 
Chapters IMe of Mutual Fund Industry In the Indian Capital Market 
77.92 percent of CAGR. Mutual Fund Industry had a CGR of 20% in AUM over 
the period of study with the h i g h ^ giowth rate of 48% in private sector mutual 
fund. 
Table 3.5 New Schemes Launched and Total Schemes in Operation 
Year 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
2002-03 
2003-04 
2004-05 
2005-06 
2006-07 
2007-08 
2008-09 
2009-10 
2010-11 
CGR 
Source: Compilec 
New Schemes Launched 
Number 
43 
40 
64 
41 
90 
53 
46 
97 
190 
414 
612 
551 
174 
518 
23% 
IfromAMFIQ 
% 
18.3 
14.44 
18.99 
10.43 
21.58 
13.87 
11.41 
21.51 
32.09 
54.76 
64.02 
55.04 
19.72 
45.80 
uarterly recordt 
Total Schemes 
Number 
235 
277 
337 
393 
417 
382 
403 
451 
592 
756 
956 
1001 
882 
1131 
14% 
J. 
CAGR 
-
18% 
22% 
17% 
6% 
-8% 
5% 
12% 
31% 
28% 
26% 
5% 
-12% 
28% 
The above Table 3.5 shows that over the period of study, the IMFI showed a 
CGR of 14 percent In terms of total number of schemes in operation with a 23 
percent CGR of new schemes launched. The industry had the highest number of 
schemes in operation 1131 in the year 2010-11, along with the highest number of 
schemes launched 551 in the year 2008-09. The percentage of new schemes 
launched was the highest in the year 2007-08 with 64.02 percent. The CAGR of 
total schemes in operation was the highest 31 percent in the year 2005-06.The 
table cleariy reveals that the Mutual funds have always came with their 
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innovative schemes in the market so as to attract the investor to the schemes in 
order to mobilize the funds. 
Table 3.6 New Schemes Launched (category wise) 
Year 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
2002-03 
2003-04 
2004-05 
2005-06 
2006-07 
2007-08 
2008-09 
2009-10 
2010-11 
Total 
% 
Inco 
25 
19 
14 
17 
53 
32 
29 
52 
130 
366 
539 
504 
138 
481 
2399 
81.79 
Growt 
13 
11 
25 
8 
17 
17 
10 
36 
46 
32 
55 
27 
19 
23 
339 
11.56 
Balan 
1 
0 
8 
6 
2 
1 
2 
4 
1 
2 
2 
-
2 
1 
32 
1.09 
ELSS 
4 
2 
3 
4 
0 
0 
0 
0 
8 
7 
3 
7 
2 
-
40 
1.36 
Gilt 
0 
0 
12 
1 
9 
1 
2 
0 
-
-
2 
4 
1 
2 
34 
1.16 
MM 
0 
8 
2 
5 
9 
2 
3 
5 
5 
6 
5 
3 
3 
2 
58 
1.98 
Other 
-
-
-
-
-
-
-
-
-
1 
6 
6 
9 
9 
31 
1.06 
Total 
43 
40 
64 
41 
90 
53 
46 
97 
190 
414 
612 
551 
174 
518 
2933 
100 
Source: Compiled from AMFI records. 
Table 3.6 shows the category-wise number of new schemes launched. Of the 
total schemes launched during the study period, (81.79%) were income 
schemes, (11.56%) were growth schemes, (1.98%) were money market 
schemes, (1.36%) were equity linked saving schemes (ELSS), (1.16) were gilt 
schemes, (1.09%) were balanced schemes and 1.06 belongs to the other 
schemes.' The highest number of income schemes (539) and growth schemes 
(55) were launched in the year 2007-08. 
From the above table it is concluded that the investors are more interested in 
investing their money in the income schemes as the share of percent is highest 
for the income schemes. However, in the initial period the new entrants came 
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with the growth schemes, since the credible past record of mutual funds 
operating up that point of time prinnarily UTI became the marketing tool for them. 
Thus 24 million shareholders got accustomed to growth MFs with guaranteed 
high returns by the beginning of liberalization era in 1992.The investors were 
expecting sky high returns, but unfortunately at the same time they suffered the 
risks which were resulted as a consequence of the post liberalization. The net 
asset value (NAV) of MFs in India also declined when stock prices started falling 
in the year 1992 which hindered the growth of Mutual Funds^ ®. In response to the 
stock SEBI guidelines 1993 were forth sets for all the registered Mutual funds to 
comply. Therefore the pattern of net sales of mutual funds has significantly 
changed latterly with investors preferring mainly income funds as we can see 
from the above table. 
Year 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
2002-03 
2003-04 
2004-05 
2005-06 
2006-07 
2007-08 
2008-09 
2009-10 
2010-11 
Table 3.7 Category wise 
Incom 
11718 
7062 
3375 
2079 
2744 
3175 
6008 
10128 
31523 
11445 
11418 
99025 
28094 
11878 
Growt 
537 
1100 
3190 
541 
130 
411 
1164 
11756 
36559 
22,327 
43,028 
2,293 
5989 
3299 
Balanc 
-
-
1084 
268 
6 
-
109 
676 
4 
973 
339 
-
25 
428 
Funds Raised by New Schemes 
ELSS 
24 
6 
56 
2 
-
-
-
-
1456 
743 
760 
195 
87 
-
Gilt 
-
-
897 
253 
108 
2 
144 
-
-
-
33 
122 
-
106 
Money 
-
1489 
45 
687 
347 
257 
1124 
3204 
1041 
1.705 
1959 
1050 
992 
1403 
Other 
-
-
-
-
-
-
-
-
-
99 
473 
492 
1049 
872 
Total 
12279 
9657 
8647 
3830 
3335 
3845 
8549 
25764 
70583 
140298 
160773 
103177 
36166 
124890 
Source: Compiled from AMFI records. 
Note: others include Gold ETF, other ETFs and Fund of Fund Overseas 
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Table 3.7 shows the category wise funds raised by the mutual funds from new 
Schemes launched. The table shows that highest funds Rs 160773 mobilized by 
the new schemes were In the year 2007-08 and in this amount the highest share 
for the funds mobilized was by the income schemes Rs114451 , followed by the 
growth scheme Rs 43028 and money market schemes Rs1959 . 
Table 3.8 Total Schemes in Operation (Category Wise) 
Year 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
2002-03 
2003-04 
2004-05 
2005-06 
2006-07 
2007-08 
2008-09 
2009-10 
2010-11 
CGR 
Income 
84 
100 
113 
126 
146 
117 
131 
159 
251 
367 
506 
509 
367 
591 
18% 
Growth 
74 
83 
105 
110 
114 
120 
126 
151 
194 
227 
270 
293 
307 
328 
13% 
Bala 
19 
17 
23 
32 
34 
35 
37 
35 
36 
38 
37 
35 
33 
32 
4% 
ELSS 
58 
60 
65 
80 
63 
47 
43 
37 
37 
40 
42 
47 
48 
48 
-2% 
Gilt 
0 
0 
13 
19 
29 
31 
30 
30 
29 
28 
30 
34 
35 
37 
MM 
0 
17 
18 
26 
31 
32 
36 
39 
45 
55 
58 
56 
56 
61 
Other 
1 
13 
22 
36 
44 
Total 
235 
277 
337 
393 
417 
382 
403 
451 
592 
756 
956 
1001 
882 
1131 
14% 
Source: Compiled from AMFI records 
Table 3.8 shows the category-wise number of total schemes in operation of the 
IMFI. The income schemes and growth schemes in operation showed a CGR of 
13 percent followed by balance schemes in operation with 5% percent. It can be 
seen from the above table that the total schemes in operation has been 
increased from 235 in 1996-97 to 1131 in the year 2010-11. 
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Table 3.9 Category wise funds raised by total sciiemes in operation 
Year 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
2002-03 
2003-04 
2004-05 
2005-06 
2006-07 
2007-08 
2008-09 
2009-10 
2010-11 
CGR 
income 
12779 
13738 
17707 
26674 
51021 
109423 
172939 
155719 
168792 
211026 
881345 
118069 
289590 
217286 
53% 
Growth 
1187 
1923 
15020 
17996 
1983 
4618 
26642 
37079 
82086 
89682 
119833 
29481 
61114 
63142 
39% 
Balance 
4711 
161 
5717 
7701 
477 
361 
2523 
3755 
4006 
4473 
11488 
2.695 
4693 
7490 
4% 
ELSS 
24 
8 
247 
214 
33 
22 
53 
154 
3.935 
4669 
6448 
3324 
3601 
3450 
51% 
Gift 
0 
0 
5132 
4160 
6439 
5202 
12387 
4361 
2480 
1853 
3180 
14696 
3974 
4450 
. 
MM 
0 
5547 
15925 
36212 
104570 
195047 
375646 
638594 
836859 
1626790 
3432738 
4187977 
7044818 
6599724 
Other 
99 
9339 
7486 
4922 
8399 
Total 
18701 
21377 
59748 
92957 
164523 
314673 
590190 
839662 
1098158 
612.328 
1481106 
5426353 
10019023 
8859515 
67% 
Source: Compiled from AMFI records. 
Note: Others include gold ETF, other ETF and FOF overseas 
Table 3.9 shows the category wise funds raised by the IIVIFI from total schemes 
in operation. The income schemes showed a highest CGR of 53% percent 
followed by ELSS schemes and income schemes with 51 percent and 39 percent 
respectively. The funds mobilized by the money market schemes were the 
highest Rs. 7,044,818 Cr in the year 2009-10 followed by income schemes Rs. 
2,895,901 Cr in the year2009-10 and growth schemes (Rs.119, 833 Cr) in the 
year 2007-08. 
117 
Chapter^ MokmiMutual Fund Industry In the Indian Capital Market 
Table 3.10 Assets under Management as on March 31 
Cat99ory Wise 
Year 
1997-98 
1998-99 
1999-00 
2000-01 
2001-02 
2002-03 
2003-04 
2004-05 
2005-06 
200&O7 
2007-08 
2008-09 
2009-10 
2010-11 
Income 
NA 
48372 
49859 
48863 
55788 
47564 
62524 
47605 
60278 
119322 
220762 
197343 
311715 
291975 
Growth 
NA 
14622 
26927 
13483 
13852 
9887 
23613 
36711 
92867 
113386 
156722 
95817 
174054 
169754 
Balanced 
NA 
1909 
26757 
19273 
16954 
3141 
4080 
4867 
7493 
9110 
16283 
10629 
17246 
18445 
ELSS 
NA 
2477 
4865 
2523 
1768 
1228 
1669 
1727 
6589 
10211 
16020 
12427 
24066 
25569 
Gilt 
NA 
0 
2370 
2317 
4163 
3910 
6026 
4576 
3135 
2257 
2833 
6413 
3395 
3409 
M/M 
NA 
1092 
2227 
4128 
8069 
13734 
41704 
54068 
61500 
72006 
89402 
90594 
78094 
73666 
Others 
96 
3130 
4077 
5409 
9432 
Total 
68984 
68472 
113005 
90587 
100594 
79464 
139616 
149554 
231862 
326.388 
505152 
417300 
613979 
592250 
Source: Compiled from AMFI records. 
The table 3.10 shows the category wise asset under management. The table 
shows that both the growth and balance funds increased their assets to 26927 in 
the year 2000 as against Rs 14622 and Rs 1909 in the year 1998-99. During the 
year 1999-00, there was a net rise of 33.73 percent in the index, which implies 
that substantial gains were realized under these schemes and investors received 
handsome dividends^°. In the year 2001, the table shows that the value of assets 
of growth funds declined by 49.93 per cent to Rs. 13,483 Cr from Rs. 26,927 Cr 
and that of balanced funds by 27.97 per cent to Rs. 19,273 Cr from Rs. 26,757 
Cr. as the bearish trend in bourses has persisted and many open-ended 
schemes have had to cope with redemption pressures. The slashing of the 
dividend to 10 per cent from 13.5 per cent and from 20 per cent gross in earlier 
years by UTI under the US-64 scheme also has had a jolting effect.^ ^ The table 
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shows that the depletion process continued till the year 2002-03, during which 
most of the assets of all mutual funds accounted for by income schemes. 
AftenArards, the table shows that growth and other funds certainly made a 
comeback, judging by their AUM over the past year. Further again, the figures of 
AUM for all the schemes were decreased in the year 2008 to Rs 197343 for 
income scheme from Rs 220762, for growth schemes from Rs 156722 to Rs 
95817and for balanced schemes from 16283 to Rs10629 against the previous 
year. The reason behind this fall in the figures of AUM was the global recession 
which had an adverse effect in the capital market. Nevertheless, over the last 
couple of years mutual funds have given impressive returns. 
3.6 Impact of the Global Financial Crisis 2008 
Recession is substantial decline in activity across the economy, lasting a longer 
period which is usually more than a few months. The activity across the economy 
is reflected by various economic data like, industrial production, employment, 
gross income and wholesale-retail trade. But recession, however, is something 
that cannot be avoided as it is considered as a part of the business cycle. For 
obvious reason, it is also the most dreaded and hated part of a business cycle^ .^ 
Deepening of the global financial crisis during September 2008, which resulted in 
liquidity crunch world-over, had dampening impact of the Indian Mutual fund 
industry. With the drying up of credit inflows from banks and external commercial 
borrowings route, mutual funds witnessed redemption pressure from corporate. 
Although the mutual funds promised immediate redemption, their assets were 
relatively illiquid. Besides, mutual funds faced problems such as maturity 
mismatches between assets & liabilities of mutual funds, shift from mutual funds 
to bank deposits in view of the comparatively higher interest rates being offered 
by banks and freezing up of money markets due to lack of buyers for assets like 
certificates of deposits of private sector banks. During Apr-Sep 08, net 
mobilisation of funds by mutual funds declined sharply by 97.7% to Rs 24.8 
billion due to uncertain conditions prevailing in the domestic stock markets. The 
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redemption pressures witnessed by mutual funds led to net outflows under both 
the income/debt-oriented schemes and growth/equity-oriented schemes. The 
AUM of Mutual Fund Industry contracted by 20.7% from Rs 5,445.4 billion as on 
August 31, 2008 to Rs 4,319.0 billion as on October 31, 2008. During the same 
period, liquid and debt schemes which contribute more than 65% to the total 
AUM witnessed a decline of 19% in AUM^ .^ 
In an Endeavour to ease liquidity pressures in the system and restore stability in 
the domestic financial markets, the RBI announced a slew of measures. The key 
measures announced by the RBI include: 
• The RBI decided to conduct a special 14 day repo at 9% per annum for a 
notified amount of Rs 200 bn from October 14, 2008 with a view to enable 
banks to meet the liquidity requirements of mutual funds. 
• Scheduled Commercial Banks (SCBs) and All India term lending and 
refinancing institutions were allowed to lend against and buy back CDs 
held by mutual funds for a period of 15 days. 
• As a temporary measure, banks were allowed to avail of additional 
liquidity support exclusively for the purpose of meeting the liquidity 
requirements of mutual funds to the extent of up to 0.5% of their net 
demand and time liabilities (NDTL). Accordingly on November 1, 2008, it 
was decided to extend this facility and allow banks to avail liquidity support 
under the LAF through relaxation in the maintenance of SLR to the extent 
of up to 1.5% of their NDTL. This relaxation in SLR was provided for the 
purpose of meeting the funding requirements of NBFCs and mutual funds. 
• The borrowing limit prescribed in Regulation 44(2) of SEBI (Mutual Fund) 
Regulations, 1996 was enhanced from 20% of net asset of the scheme to 
40% of net asset of the scheme to those mutual funds who approached 
SEBI. This enhanced borrowing limit was made available for a period of 
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six months and could be utilised for the purpose of redemptions/ 
repurchase of units. 
• In order to moderate the exit from close ended debt schemes and in the 
interest of those investors who choose to remain till maturity and with a 
view to ensure that the value of debt securities reflects the current market 
scenario in calculation of NAV, the discretion given to mutual funds to 
mark up/ mark down the benchmark yields for debt instruments of more 
than 182 days maturity was enhanced from 150 basis points to 650 basis 
points '^*. 
"The significant reduction in CRR & SLR, net injection of Rs 9,279 bn through the 
repo window during Oct-08, the repurchase of MSS bonds worth Rs 200 bn 
atong with the eariier mentioned liquidity augmentation measures helped to ease 
liquidity pressures for domestic mutual funds. The data reveals that about 18 
mutual funds borrowed from banks. Further, the increase of borrowing limits 
enabled the mutual funds to meet redemption pressures without engaging in a 
large scale sale of assets which could have caused systemic instability. As on 
November 10, 2008, 15 mutual funds had been extended the enhanced 
bon-owing limit as per their requests made to SEBI. 
However, with some recovery in the Indian financial markets as well as 
improvement in the liquidity conditions, the RBI in its Q2 FY10 review of 
monetary policy withdrew some liquidity boosting measures that were introduced 
as a part of monetary stimulus in FY09. The special term repo facility for SCBs, 
for funding to NBFCs, mutual funds, and housing finance companies was 
terminated". While, the recent developments in the past few months triggered by 
the global economic crisis have showcased the vulnerability of the Indian mutual 
fund industry to global events, which has impacted the industry's fortunes. The 
Indian mutual fund Industry after several years of relentless growth witnessed a 
fall of 13% In AUM in 2008-09 which has impacted the management fee income 
and profitability. Further with financial convergence gradually taking place 
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wherein several aspects of funds management, portfolio management, wealth 
management and insurance are coming to the fore, it becomes imperative for 
players to tap the retail customer base that is increasingly looking at investing in 
an extended array of asset classes beyond the traditional products. Investment 
managers are today facing challenges through redemptions, lower sales, and a 
flight to safety. The economic crisis has highlighted the benefits of mutual funds, 
particularly when compared with derivatives-based structured products or direct 
stock investing. Recent developments have sown the seeds for players to 
proactively anticipate and manage risks in a dynamic economic environment, and 
focus on educating investors on diversification and a long-term orientation in 
investing. It is therefore an opportune time for the industry to introspect on the 
lessons leamt in the past decade and develop a roadmap through a collaborative 
effort across all stakeholders, to achieve sustained profitable growth"^ .^ 
"According to a new research report "Indian Mutual Fund Industry" published by 
RNCOS, mutual fund industry of India is growing at a rapid pace and is projected 
to touch mark of US$ 300 Billion by 2015. The key to this speedy growth is the 
relatively higher saving pattern in India than various developed and developing 
nations, such as Japan, France and China, says the report. The higher income 
saving pattern observed in India as compared to rest of the word is mainly 
because Indians are highly future-conscious. Consequently, Indians are 
expected to massively increase their investments in the mutual fund market 
because it offers broad and better investment option. Moreover, improved 
regulations have imparted a better lucidity to AMCs as well as stock markets. As 
a result, investors are opting mutual funds as the most preferable able 
investment option in the country. Both widening product range serving various 
purposes and budding opportunities are expected to keep the Indian mutual fund 
industry in the similar growth track in the coming times also"^ ® 
Since the 1990's when the mutual fund space opened up to the private sector, 
the industry has traversed a long path, adapting itself continuously, to the 
changes that have come along. Growth in Assets under Management (AUM) 
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experienced has been unprecedented, growing at a CAGR of 28% over the last 
four years, slowing down only over ttie last two years, as fallout of the global 
economic slowdown and financial crisis. Although investor confidence was 
significantly eroded^^ and AUMs suffered a dent, the sale of mutual funds has 
revived over the last few quarters, which implies regained confidence of 
investors, striving to look at alternate investment opportunities and any attendant 
higher returns, though the markets continue to be choppy. 
The Indian mutual fund industry is undergoing a metamorphosis, which 
inadvertently marks a point of inflection for the market participants. However, 
even amidst volatile market conditions, average assets under management 
indk:ated vibrant growth levels posting a y-o-y growth of 47% in 2009-10, and the 
total AUM stood at Rs 613,979 Crores, as of March 31, 2010. Aggregate funds 
mobilized during the year also grew 84%, supplemented by around 174 new 
schemes launched during April 2009 to March 2010. The investor base has also 
steadily expanded from November 2009 to March 2010. During this period, there 
was an addition of 60,834 investors. These statistics testify that the Indian mutual 
fund Industry has weathered the financial crisis, but it cannot be denied that the 
industry still continues to deal with challenges of low retail participation and 
penetration levels^ ®. 
Private players have witnessed their market share rising to 30 per cent from 
three per cent between 2000 and 2008, while dominance of UTI and bank-
sponsored Mutual Funds declined to only 18 per cent in 2008 from as much as 
77 per cent in 2000. Despite a decline, the UTI and bank-sponsored funds have 
established a strong distribution network in Tier-2, -3 cities, and in the rural 
areas. This provides a unique opportunity for retail-focused asset management 
companies to either buy a stake or establish a relationship with these fund 
houses^ .^ 
In a CM Mutual Fund Summit 2010, Chaimnan U K Sinha, said about the 
perfonnance of mutual fund industry that "About 79% of assets under 
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management (AUM) performed better than the benchmark index in last one year 
whereas for last five years, the rate is about 77%. Despite global economic 
tumioil, none of the mutual fund company in India defaulted despite of high 
redemption rate."^ 
The industry is also having a profound impact on financial markets. While UTI 
has always been a dominant player on the bourses as well as the debt market, 
the new generation of private funds which have gained substantial mass, are 
now flexing their muscles. Fund managers by their selection criteria for stocks 
have forced corporate governance on the Industry Rewarding honest and 
transparent management with higher valuations has created a system of risk 
reward where the corporate sector is more transparent then before Funds 
collection has been increased in last 5 years which can be attributed to the fact of 
record economic growth and the confidence of the retail investors on the capital 
market"^ ^ 
3.7 Ownership Pattern in the Industry 
The unit holding pattern of public and private sector mutual funds as on March 
31, 2011^^ shows the dominance of private sector mutual funds in the number of 
investor accounts as well as share in net assets. In fact the private sector has 
been the major generator of new funds. The private sector mutual funds had 65.4 
percent of the total investors account compared to 34.6 percent in public sector 
mutual funds. The private sector mutual funds managed 77.9 percent of the net 
assets as against 22.1 percent of net assets managed by public sector mutual 
funds. Furthennore, the total AUM of the industry has grown by the rate of 20% 
since 1997 to 2011^^ and this rise was driven by investments from the corporate 
sector. The Indian mutual fund industry has significantly high ownership from the 
institutional investors. 
Chart 3.4 and chart 3.5 shows unit holding pattern of all mutual funds. During the 
year 2011 individual investors accounted for 97 percent of the total number of 
investors' accounts and contributed 23 percent to total net assets. Corporate and 
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institutions which formed only 1.1 percent of the total number of investors 
accounts in the mutual fund industry, contributed a sizeable 72.8 percent of the 
total net assets in the mutual funds industry. NRIs and Flls constituted a very 
small percentage of investors' accounts 1.9 percent and contributed 2 percent to 
net assets. Retail investors comprising 96.86 percent in number terms held 
approximately 37 percent of the total industry AUM as at the end of March 2008. 
NRIs and Flls accounted for an insignificant fraction of the total investment in 
mutual funds. While Individuals witnessed an 18.9% drop in their AUM from 
March 2007 to March 2011, the AUM held by corporate/others increased barely 
by 22.9% from March 2007 to March 2011. Given the hse in the markets dunng 
the period, it is clear that these investors withdrew considerably. 
Chart 3.4 
P e r c e n t a g e t o t o t a l n e t A s s e t s 
Chart 3.5 
P e r c e n t a g e t o t o t a l I n v e s t o r s A c c o u n t 
2 0 0 8 2 0 0 9 2 0 1 0 2 0 H 
1 Individuals • Corporatcs/lnstitutions/Others • NRIs Flls 
Source. Annual Reports of RBI 
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3.9 Products of Mutual fund 
The industry has also seen many new products.The Indian Mutual fund industry 
that started with traditional products like equity fund, debt fund and balanced fund 
has significantly expanded its product portfolio. Today, the industry has 
introduced an array of products such as liquid/money market funds, sector-
specific funds, index funds, gilt funds, capital protection oriented schemes, 
special category funds, insurance linked funds, exchange traded funds, etc. It 
also has introduced Gold ETF fund in 2007 with an aim to allow mutual funds to 
invest in gold or gold related instruments^. Further, the industry has launched 
special schemes to invest in foreign securities. The wide variety of schemes 
offered by the Indian Mutual fund industry provides multiple options of investment 
to common man^. Besides, another trend has been the return of close-ended 
funds. Until SEBI changed the rules for amortising initial issue expenses, funds 
could charge 6 per cent and amortise it over a 5-year period. That allowed AMCs 
to push their new funds by offering commissions as high as 5-6 per cent. So the 
distributors churned investors from existing mutual funds to the new offerings. 
While the short-term investor went in and out of schemes, long-term investors 
had to bear a disproportionately large share of the initial issue expenses. By 
allowing only close-ended funds to amortise their expenses, SEBI has paved the 
way for the resurrection of close-ended funds. Some other trends are not so 
encouraging. The proliferation of funds and keen competition from private equity 
and hedge funds has resulted in a severe shortage of fund managers. Salaries 
have gone through the roof. While a senior fund manager commands an annual 
salary (including bonus) of around Rs 75 lakh per annum, a chief investment 
officer would get between Rs 75 lakh and Rs 2 Core. Chief executive officers 
earn about Rs 1 crore-5 Core. The competition for fund managers has naturally 
led to a lot of churn^. 
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3.10 Consolidation in the IMutual ftind Industry 
There was as a continuing phase of growth of the industry through consolidation 
and entry of new international and private sector players.^ ^ There has been some 
consolidation for example Franklin Templeton, HDFC and Biria Sun Life took 
over big fund houses like Kothari Pioneer, Zurich and, more recently, Alliance 
Capital, propelling them into the big league. Among the smaller takeovers, 
Principal bought out Sun F&C schemes, while Can bank Mutual Fund took over 
QIC Mutual Fund. Consolidation is a trend that is bound to continue there have 
been reports saying that Morgan Stanley, UBS and Schroder are in the race to 
take over the mutual fund business of Standard Chartered^. 
3.11 Indian Mutual Fund on the right path 
Mutual Funds have grown enormously over the years. The increase in the size of 
the Indian mutual fund industry as a percentage of nominal GDP has been 
substantial. However, a global comparison using AUM figures from the 
Investment Company Institute (and from the Securities and Exchange Board of 
India for domestic data) and World Bank figures for nominal GDP shows that 
India has plenty of scope for growth. India's mutual fund industry is eight per cent 
of GDP. Australia's is 105 percent; the US's is 77 percent, and France's 50 
percent. Brazil's is approximately 40 percent of GDP and the sixth largest in the 
worid. China and Russia lag behind India. AUM distribution in India shows a 
heavy skew (approximately 68 per cent) in favour of income- and debt-oriented 
schemes, which are short-term investments. Growth and equity schemes 
account for 28 per cent of total AUM, and balanced and exchange traded funds; 
two per cent each Tax rates do not encourage retail investors. For mutual funds, 
dividend distribution tax on equity schemes is zero. It is 12.5 per cent on other 
schemes, and 25 per cent on money mari<et and liquid schemes. Long-term 
capital gains tax is 10 per cent with indexation and 20 per cent without indexation 
for non-equity oriented schemes. Short-term capital gains tax is 15 per cent for 
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equity schemes and 30 per cent for non-equity oriented ones. Taxation should be 
simplified to give retail investors incentive to put their money in mutual funds^^ 
The mutual fund industry has witnessed several reforms in the last two decades. 
These have helped it in its expansion. But lately, reforms have focused more on 
investor protection than on taking a balanced view of the institution, issuer, 
intermediary, investor and instruments. Reforms that focus on structural 
deficiencies, distribution incentives and a tax stmcture that encourages retail 
investment will help the Industry grow in the long temi***. 
However, a global comparison using AUM figures from the Investment Company 
Institute (and from the Securities and Exchange Board of India for domestic data) 
and Wortd Bank figures for nominal GDP shows that India has plenty of scope for 
growth. India's mutual fund industry is eight per cent of GDP. Australia's is 105 
percent; the US's is 77 per cent, and France's is 50 per cent. Brazil's is 
approximately 40 per cent of GDP and the sixth largest in the world.^ ^ 
"In India only 4.8% of household saving goes to MPs and in the US, about 43% 
of households invest in mutual funds. We have approximately 29 mutual funds 
which are much less than US having more than 800. There is a big scope for 
expansion of industry players along with the government and regulators have to 
develop a more investor-friendly environment to maintain double-digit growth 
figures in the MP industry; in comparison with countries like the US and UK, India 
has to channelise more house hold savings to the mutual funds industry. The 
study says that mutual funds would be one of the major instruments of wealth 
creation and wealth saving in the years to come, giving positive results. The 
consistency in the performance of mutual funds has been a major factor that has 
attracted many investors .Nevertheless, the Indian MP industry is evolved into a 
more matured industry, as investors now have a wider variety of fund schemes 
and types to invest in, like index funds, sectoral funds, money market funds, 
ETPs and so on, depending on their risk appetite and retum expectations. ETFs 
and commodity-linked funds like Gold ETPs are also gaining popularity among 
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Indian investors. The industry is als» k>ol<ing forward to make more cross border 
invesUnents in international capttal market instruments on account of the current 
volatility in the domestic capital mafket The aggregate ceiling for the mutual fund 
industry to invest in ADRs/GDRs issued by Indian companies, equity of overseas 
companies listed on recognized stock exchanges overseas and rated debt 
securities has been raised from USD 4 Billion to USD 7 Billion during the current 
fiscal. Further, the ceiling for investment in overseas ETFs that invest in 
securities is USD 1 Billion subject to a maximum of USD 50 Million per mutual 
fund. The Indian MF industry overall is in a growth mode, which will not only help 
India in building a strong financial system but also in providing a financial 
stabilizing factor to the economy by absorbing financial risk and extra liquidity 
from investors base"*^ 
3.12 Significance of IMutual Fund industry in the Indian capital market 
"The Indian capital market has been increasing tremendously during last few 
years. With the reforms of economy, reforms of industrial policy, reforms of public 
sector and reforms of financial sector, the economy has been opened up and 
many developments have been taking place in the Indian money market and 
capital market. In order to help the small investors, mutual fund industry has 
come to occupy an important place."*^ 
Small investors face a lot of problems in the share market, limited resources, lack 
of professional advice, lack of infonnation etc. Mutual funds have come as a 
much needed help to these investors. It is a special type of institutional device or 
an investment vehicle through which the investors pool their savings which are to 
be invested under the guidance of a team of experts in wide variety of portfolios 
of corporate securities in such a way, so as to minimise risk, while ensuring 
safety and steady return on investment. It forms an important part of the capital 
market, providing the benefits of a diversified portfolio and expert fund 
management to a large number, particularly small investors. Now a day, mutual 
fund is gaining its popularity due to the following reasons: 
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1. With the emphasis on increase In domestic savings and improvement in 
deployment of investment throus^ markets, the need and scope for mutual 
fund operation has increased tremendously. The basic purpose of refomns in 
the financial sector was to enhance the generation of domestic resources by 
reducing the dependence on outside funds. This calls for a market based 
institution which can tap the vast potential of domestic savings and chanalise 
them for profitable investments. Mutual funds are not only best suited for the 
purpose but also capable of meeting this challenge. 
2. An ordinary investor who applies for share in a public issue of any company 
is not assured of any fimn allotment. But mutual funds who subscribe to the 
capital issue made by companies get firm allotment of shares. Mutual fund 
latter sell these shares in the same market and to the Promoters of the 
company at a much higher price. Hence, mutual fund creates the investors' 
confidence. 
3. The Indian investor generally looks for Yield, Liquidity and Security. The 
mutual funds, being set up in the public sector, have given the impression of 
being as safe a conduit for investment as bank deposits. Besides, the 
assured returns promised by them have investors had great appeal for the 
typical Indian investor. 
4. As mutual funds are managed by professionals, they are considered to have 
a better knowledge of market behaviors. Besides, they bring a certain 
competence to their job. They also maximise gains by proper selection and 
timing of investment. 
5. Another important thing is that the dividends and capital gains are reinvested 
automatically in mutual funds and hence are not fritted away. The automatic 
reinvestment feature of a mutual fund is a form of forced saving and can 
make a big difference in the long run. 
6. The mutual fund operation provides a reasonable protection to investors. 
Besides, presently all Schemes of mutual funds provide tax relief under 
Section 80 L of the Income Tax Act and in addition, some schemes provide 
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tax relief under Section 88 of the Income Tax Act lead to the growth of 
importance of mutual fund in the minds of the investors. 
7. As mutual funds creates awareness among urban and rural middle class 
people about the benefits of investment in capital market, through profitable 
and safe avenues, mutual fund could be able to make up a large amount of 
the surplus funds available with these people. 
8. The Mutual fund attracts foreign capital flow in the country and secures 
profitable investment avenues abroad for domestic savings through the 
opening of off shore funds in various foreign investors. Lastly another notable 
thing is that mutual funds are controlled and regulated by SEBI and hence 
are considered safe investment. Due to all these benefits the importance of 
mutual fund has been Increasing.'*^ 
3.13 Future Prospects of Mutual Fund Industry 
The Future of Mutual Funds in India is quite bright. Mutual Funds are one of the 
most popular forms of investments as these funds are diversification, 
professional management, and liquidity. As per a report authored by PwC "The 
World in 2050", the average real GDP growth in India was likely to be in the 
range of 5.8% between 2007-50, (the actual average GDP growth between 2007-
10 has been 7.6%) with per capita income rising to USD 20,000 from the current 
USD 2,932. Over 50 per cent of the population is less than 25 years of age, with 
the proportion of working population likely to increase significantly over the next 
decade. The trend of rising personal incomes has been witnessed not only 
amongst the young population, but also the high net worth (HNI) segment, which 
have sizeable sums to invest. One estimate indicates that there are more than 
120,000 dollar millionaires in India and the number is increasing. The house-hold 
segment therefore proffers immense scope for attracting investments. India has a 
strong middle class of 250-300 million, which is expected to double over the next 
two decades/^ 
• The saving rate in India is 23 %. 
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• There is a huge scope in the future for the expansion of the mutual funds 
industry. 
• A number of foreign based assets management companies are venturing into 
Indian markets. 
• The Securities Exchange Board of India has allowed the introduction of 
commodity mutual funds. 
• The emphasis is being given on the effective corporate governance of Mutual 
Funds. 
• The Mutual funds in India has the scope of penetrating Into the rural and semi 
urban areas. 
• Financial planners are introduced into the market, which would provide the 
people with better financial planning 46 
The summit of KPMG 2009 ended on the note of a vision for 2015, stating a 
positive outlook for assets under management growing at 15%-25%, between 
2010 and 2015, the pace of growth being matched by the GDP growth rate of the 
economy. Profitability of the industry though, may decline substantially, as a fall 
out of spiraling operating costs and lower revenues. Higher penetration levels 
were also estimated riding o n the back of the accelerated drive for investor 
awareness, increase in investible surplus and a younger population with the 
capacity to absorb higher risks (of market movements in NAVs). In addition, 
regulatory environment was expected to take a turn, towards an alignment of 
financial regulations across the financial services sector'* .^ 
For investors who are willing to take risks for higher returns and do not have 
required expertise for investing in equities, MFs are the best option. Another 
important factor that further strengthens the argument for MF growth in India is 
Favorable Demographics. For a young country like India, with 54% population 
under the age of 25 and 80% fewer than 45 and the percentage of working 
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population rising rapidly, MFs are the tailor made investment options. The young 
age gives the.appetite for greater risks and also the need for higher returns to 
save for the future. Also various schemes like equity growth schemes, balanced 
and tax savings schemes, Gilt Schemes can satisfy the divergent needs of an 
investor'** 
The pace of growth in assets is expected to be higher in the years ahead as 
compared to the CAGR of 25 per cent witnessed in the 2004-2009 period. A low 
household savings rate and low retail penetration make the market a target for 
foreign asset managers. However, the profitability of the industry is expected to 
remain at its present level mainly due to increasing cost incurred to develop 
dtebibution channels and falling margins due to greater competition among fund 
houses. Ceient estimates the retail segment, which at present contributes just 37 
per cent of the assets, to grow at a 35 per cent CAGR for the next five years, 
driven by rise in income and awareness of mutual fund products. Meanwhile, 
institutional investors dominate the market with contributions of 56 per cent in 
assets. The institutional segment will grow at a moderate 25 per cent CAGR in 
the same time period, driven mainly by lack of alternative liquidity management 
instruments. The institutional segment will be the volume driver for the industry, 
while the retail segment will drive profitability."^^ 
The event of a quick economic revival and positive reinforcement of growth 
drivers identified, KPMG in India is of the view that the Indian mutual fund 
industry may grow at the rate of 22-25 percent in the period from 2010 to 2015, 
resulting in AUM of INR 16,000 to 18,000 billion in 2015.^ 
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Chart 3.6 
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3.14 Conclusion 
At the end of this chapter, we can say during the period of study, the Private 
sector Indian mutual funds had shown a good progress in terms of recourse 
mobilization and AUM of mutual funds followed by Public sector Mutual Funds. 
The funds mobilized by the private sector have grown by the CGR rate of 78 
percent and by Public sector 73 percent; whereas the AUM of the Industry is 
grown by CGR of 20 percent. There had been a good number of schemes 
launched particularly with income objective. The AUM was high in the case of 
schemes in growth and income category of mutual funds. New players have 
come in while others have decided close shop by either selling or merging with 
others. Products innovation is now pass with the game shifting to performance 
delivery in fund management as well as services. The industry is also having a 
profound impact on financial markets. While UTI has always been a dominant 
player on the bourses as well as the debt market, the new generation of private 
funds which have gained substantial mass, are now flexing their muscles. In the 
present chapter the researcher has tried to cover all the areas and its impact on 
global financial crisis of Mutual Funds related to Capital Mari<et. The next chapter 
will cover the Perfomnance appraisal of selected schemes of Public Sector 
Mutual Fund and Private Sector Mutual Funds. 
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Chapter-4 
Performance Evaluation of Public and Private Sector Mutual 
Funds 
4.1 Introduction 
The previous chapter dealt with the role and perfomnance of Mutual Fund 
Industry in the Indian Capital Market. In the present chapter, the researcher has 
provided basic scheme Infomiatlon of selected schemes of the Public sector and 
Private sector mutual funds from the respective Mutual Fund website and has 
also calculated the EPS of the selected AMC'S. Further the objective of 
performance evaluation of the selected schemes is made by comparing the 
retums of the selected funds with the returns of the market (S&PCNX Nifty) to 
ascertain whether the selected Mutual Funds have perfonned better than the 
market and how capable are the portfolio managers in predicting market 
movements. The researcher has also studied the empirical analysis of 
performance of the selected Public sector schemes in comparison to the 
performance of selected Private sector schemes of the similar category Funds. 
The table4.1 depicts the sample schemes selected for the study. 
Table 4.1 Selected Mutual Fund Schemes 
S.N 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
Source 
Public 
UTIEquity 
Canrob eq 
Magnum Equity Fund 
Baroda Pioneer Growth 
SBI magtaxgain 
Baroda Pioneer ELSS96 
LICtax 
UTI Balanced 
Baroda Pioneer Balance 
Magbal 
MagMIP 
CanRobMIP 
LICMIP(G) 
: Researcher's Compilation i 
Private 
Biria Sun Life Frontline 
EquityFund 
Reliance Vision 
Sundaram GrowthReg 
Hdfctop200 
ICICI PrudentlalTax 
SundaramTaxsaver 
Reliance Tax Saver 
Hdfcbal 
Reliance RegularSavings 
Biria Sun Life 95 
BirlasunlifeMIP 
Reliance MIP 
ICICI Prudential 
ChildCare-Study 
from the web linl( 
Category 
Equity 
Equity 
Equity 
Equity 
Tax Planning 
Tax Planning 
Tax Planning 
EquityOriented 
EquityOriented 
EquityOriented 
Debt Oriented 
Debt Oriented 
Debt Oriented 
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4.2 UTI Mutual Fund 
UTI Mutual Fund Is one of the laziest Mutual funds in the country. UTI Mutual 
Fund was carved out of the erstwhile Unit Trust of India (UTI) as a SEBI 
registered mutual fund from 1st February 2003. The Unit Trust of India (Transfer 
of undertaking & Repeal) Act 2002 was passed by the Parliament, paving way for 
the bifurcation of UTI into - Specified Undertaking of Unit Trust of India (SUUTI); 
and UTI Mutual Fund (UTIMF). UTI Mutual Fund Is promoted by the four of the 
largest Public Sector Financial Institutions as sponsors, viz., State Bank of India, 
Life Insurance Corporation of India, Bank of Baroda and Punjab National Bank 
with each of them presently holding a 18.5% stake in the paid up capital of UTI 
AMC. UTI Asset Management Company Ltd., a company incorporated under the 
Companies Act, 1956, has been appointed as the asset management company 
for UTI MF. On 20th January 2010, Baltimore based T Rowe Price Group Inc 
(TRP Group) through its wholly owned subsidiary T Rowe Price Global 
Investment Services Ltd. (TRP) has acquired a 26% stake in UTI AMC and UTI 
TrusteeCompany.TRP has acquired 6.5% stake from each of the existing four 
sponsors viz. State Bank of India, Punjab National Bank, Bank of Baroda and 
Life Insurance Corporation of India. Consequent to this stake sale, the existing 
sponsors retain stake of 18.5% each in UTI AMC and UTI Trustee Company.^  
The Average Asset Under Management (AAUM) of UTI MF was Rs. 67,188 Cr 
as of March, 2011 with a market share of 9.59% as on 31st March, 2011.Of the 
82 schemes offered by the UTI Mutual Fund, 27 are equity funds; 45 are debt 
funds; 2 are liquid and short-temi funds; and 8 are balanced/hybrid funds. UTI 
Mutual Fund aims to deliver consistent and stable returns In the medium to long 
term. With a fairly lower volatility of fund returns, compared to the broad market, 
and offer a balanced and well -diversified portfolio based on rigorous in-house 
research.^ 
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Table 4.2 Earnings and Profitability of UTIAMC 
Year 
2003-04 
2004-05 
2005-06 
2006-07 
2007-08 
2008-09 
2009-10 
2010-11 
Profit beforo tax 
1,989,942.366 
1,607,020,629 
2,022,852,354 
2,222,557,630 
2,077,700,000 
1,604,600,000 
2,661,900.000 
1,942,100,000 
Profit after tax 
1,249,392,366 
1,024,448,561 
135,27,01,560 
147,37,01,096 
1,439,500,000 
1,158,700,000 
1,714,500,000 
1,375,000,000 
EPS 
124.94 
102.44 
27.05 
29.47 
11.5 
9.3 
13.7 
11 
Source: compiled from Annual reports of UTI MF 
Table 4.2 shows the profit before and after tax of UTI AMC along with EPS. The 
profit before tax, profit after tax and EPS of the year 2003-04 was Rs. 
1,989,942,366, 1,249,392.366 and 124.94 respectively. The profit before tax and 
profit after tax are showing the increasing trends till the year 2006-07 and after 
that there is declining trend in 2007-08 and 2008-09, but again it has increased to 
2,661,900,000 and 1,714,500,000 during the year 2009-10. During the year 
2010-11 the profit before tax and profit after tax have declined to Rs. 
1.942,100.000 and Rs.1. 375.000,000 respectively. As far as EPS of UTI AMC is 
concerned, it is showing declining trend from the year 2003-04 to 2010-11. 
4.2.1 UTI Equity Scheme 
The UTI equity scheme was launched in 1992. It is an open ended scheme. This 
Scheme primarily aims at securing for the unit holders capital appreciation by 
investing the funds of the scheme in equity shares and convertible and 
nonconvertible bonds/debentures of companies with good growth prospects and 
money market instruments. The minimum investment requirement of the scheme 
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is RsSOOO.The Asset under Management of the scheme as on 31 December 2010 
was Rs 2187.4 Cr and the NAV of the scheme as on 31 March 2011 was Rs 
80.73. Asset Allocation pattern of the scheme is at least 80% in equity and up to 
20% in debt. 
Investment Strategy 
UTI Equity Fund is a versatile, all weather fund which invests with a 'go 
anywhere' approach. It invests In the equity securities of companies across the 
entire market capitalization spectrum, from small, emerging growth companies to 
well-established, large-cap companies. It uses fundamental analysis of each 
company's financial condition, its industry position, as well as market and 
economic conditions to select investments. Maintains fair diversification across 
stocks and sectors at all times. The scheme portfolio will primarily comprise of 
leading stocks in the respective sectors. Large Caps would comprise around 
65% of the portfolio. 
Performance Evaluation of UTI Equity Scheme 
The Table 4.3 shows the performance of UTI equity scheme in comparison to the 
market. The table reveals the fund returns are higher than the market during all 
the periods except the period since launch, as in this period of time the fund 
return is 12.28 and the market return is 29.99. The chart 4.1 exhibits the good 
capability of fund manager in predicting the market movements. 
Table 4.3 Performance of UTI equity scheme & Market 
Date of 
NAV 
31 march, 10 
31march,09 
31 march,08 
31march,06 
20,april,92 
Period 
last lyear 
Iast2 year 
Iast3 year 
lasts year 
since launch 
Return of 
the portfolio 
14.87 
44.85 
13.27 
11.57 
12.28 
Return of the 
market 
11.14 
38.96 
7.21 
11.39 
29.99 
Source: value research online and fund fact sheet as on 31-3-11 
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Chart 4.1 comparison of UTI equity scheme and marl(et return 
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4.2.2 UTI-Balanced Fund It is an Open Ended Balanced Fund and was 
launched on 2'^ January 1995. UTI-Unit Scheme 2002 has been merged with 
UTI-Balanced Fund. This Is a balanced fund investing in a mix of debt and 
equity. The objective of the scheme is to generate regular income together with 
capital appreciation. The minimum investment requirement of the scheme is Rs 
1000 for growth scheme and Rs 5000 for income. The Asset under Management 
of the scheme was Rs 1055.5 Crs as on 31 December 2010 and the NAV of the 
scheme as on 31 March 2011 was Rs 80.73. Asset Allocation pattern of the 
scheme is 40% to 75% in equity /equity related securities and the balance in 
debt^  
Investment Strategy 
The scheme follows a balanced and disciplined approach to asset allocation at 
the macro level and specific investments at the micro level with a long -term 
horizon. The asset allocation of the scheme Is designed keeping in mind the 
necessity of providing consistent returns and maintaining a balance between 
debt and equity, with occasional alterations. 
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Performance Evaluation of UTI Balanced Fund 
It can be observed from the table 4.4 that the performance of the fund is superior 
to that of the market for most of the period with the exception of 1st year when the 
return of the fund i.e. 8.83 is lower than that of the benchmark index i.e.9.06. The 
charts 4.2 exhibit the fund manager is successful in predicting the market 
movements. 
Table 4.4 Performance of UTI balanced fund and Market 
Date of NAV 
31march,10 
31 march,09 
31march,08 
31march,06 
20,april,92 
Period 
last 1year 
Last 2 year 
Last 3 year 
Last 5 year 
Since launch 
Return of the 
portfolio 
8.83 
34.22 
10.07 
9.78 
17.7 
Return of 
the market 
9.06 
27.49 
6.63 
9.84 
-
Source: value research on line and fund fact sheet as on 31-3-11 
Chart 4.2 Comparison of UTI Balance fund and market returns 
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4. 3 SBr MUTUAL FUNDS 
SBI Mutual fund was set up as a trust by the settlers, State Bank of India on 
June29,1987 with SBI Mutual Fund Trustee Company Private limited. The AMC 
function as the investment Manager for all the schemes of SBI MF. SBIMF was 
registered with SEBI on December 23, 1993 under Registration code MF-
009/93/3. SBI Mutual Fund manages 25 open ended and 8 close ended 
schemes, out of which 14 are equity schemes (2 close ended ),1 balance 
scheme, 2 liquid schemes, 1 gilt scheme, 14 debt scheme (6 close ended) and 1 
gold ETF scheme*. 
SBI Mutual Fund saw a a net inflow of Rs. 3,706 Crs as against a net inflow of 
Rs. 3.274 Crs in the previous year The closing assets under management of the 
domestic schemes of SBI Mutual Fund as on 31st March, 2011 were Rs. 42,019 
crore as against Rs. 36,692 crore as on 31st March, 2010 signifying a growth of 
14.5%. The average assets under management, which were Rs. 36,704 crore for 
the quarter ended 31st March, 2010, increased to Rs. 41,672 crore for the 
quarter ended 31^' March, 2011 signifying a growth of 13.54%^. 
Table 4.5 Earning and Profitability of SBI AMC 
Year 
2003-04 
2004-05 
2005-06 
2006-07 
2007-08 
2008-09 
2009-10 
2010-11 
Profit before tax 
146.516,792 
200,567,013 
271,109,126 
448,909,911 
r,067,134,899 
974,117,109 
1,138,456,226 
1,169,047,347 
Profit after tax 
100,879,880 
150,521,290 
186,386,324 
297,762,193 
703,727,223 
689,491,328 
758,737,243 
788.475,661 
EPS 
20.18 
30.10 
37.28 
59.55 
140.75 
137.90 
151.75 
157.70 
Source: compiled from Annual reports of SBI MF 
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Table 4.5 shows the profit before and after tax of SBI AMC along with EPS. The 
profit before tax, profit after tax and EPS of the year 2003-04 was Rs. 
146,516,792,100,879,880 and 20.18 respectively. The profit before tax and profit 
after tax are showing the increasing trends till the year 2007-08 and after that 
there is declining trend in 2008-09, but again it has increased to 1,169,047,347 
and 788,475,661 during the year 2010-11 showing increasing trend. While EPS 
is showing Increasing trend since 2003-04 to 2010-11. 
4.3.1 SBI Magnum Equity Fund 
Magnum equity fund is a diversified equity fund launched on January 2, 1991, 
focusing on aggressive growth. It is an ideal schenie for investors who wish to 
benefit from the growth of the equity markets and are comfortable with the 
attendant volatility. The Objective of the scheme is to provide the investor Long-
term capital appreciation by investing in high growth companies along with the 
liquidity of an open-ended scheme through investments primarily in equities and 
the balance in debt. The minimum investment requirement of the scheme is Rs 
lOOO.There is no entry load on the scheme but there is 1-2% exit load for exit 
with in one year and nil for exit after one year .The Asset Under Management of 
the scheme as on 31 December 2010 was Rs. 466.0 Cr and the NAV of the 
scheme as on 31 march 2011 was Rs 44.02. Asset Allocation pattern of the 
scheme is Equity and related instruments not less than 70%, Debt 
Instruments not more than 30%, Securitized Debt investments in debt not 
more than 10% and Money market instruments Balance. 
investment strategy 
Tfie scheme will be investing in primarily in equity & equity related instruments 
derivatives as also debt instruments (including securitized debt), Government 
Securities and money market instruments (such repos, reverse repos and any 
alternative to the call money market as may be directed by the RBI) and 
derivative instruments. 
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Performance Evaluation of Magnum equity fund 
The table 4.6 shows the return of the market since launch is 29.99 percent where 
as the return of the fund since launch is 16.51. Chart 4.3 exhibits that the return 
of the fund Is superior to the market during the two year, 3 year and 5 year period 
of time. However, the market perfomis better during 1 year and since launch 
period of time. The return of the market since launch is 29.99 percent where as 
the return of the fund since launch is 16.51. 
Table 4.6 performance of Magnum equity fund and market 
Date of NAV 
31jnarch,10 
31march,09 
31march,08 
31march,06 
20,april,92 
Period 
last lyear 
Iast2 year 
lasts year 
lasts year 
since launch 
Return of 
portfolio 
10.69 
46.57 
46.57 
13.85 
16.51 
Return of 
market 
11.14 
38.96 
7.21 
11.39 
29.99 
Source: value research online and Fund fact sheet as on 31-3-11 
Chart 4.3 Comparison of Magnum equity fund and Market Return 
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4.3.2. Magnum Balanced Fund 
This scheme was launched on October 1995. It is an open-ended scheme 
investing in a mix of debt and equity instruments. Investors get the benefit of high 
expected-retums of equity Investments with the safety of debt investments in one 
scheme. The objective of the scheme Is to provide Investors long term capital 
appreciation. The scheme will invest in a diversified portfolio of equities of high 
growth companies and balance the risk through investing the rest in a relatively 
safe portfolio of debt. The minimum Investment requirement of the scheme is Rs 
lOOO.There is no entry load on the scheme but there is 1% exit load for exit 
within one year and nil for exit after one year .The Asset Under Management of 
the scheme as on 31 December 2010 was Rs. 531.2 Cr and the NAV of the 
scheme as on 31 march 2011 was Rs 50.51. Asset Allocation pattern of the 
scheme is: Equity and equity related Instruments not more than 50%, Debt 
instruments like debentures, bonds up to 40%securitized debt not more than 
10%and balance in money market instruments®. 
Investment strategy 
The scheme will invest in a diversified portfolio of equities of high growth 
companies and balance the risk through investing the rest in a relatively safe 
portfolio of debt. 
Performance Evaluation of Magnum Balanced Fund 
The table 4.7 show the return of the scheme for the last two year is 32.59, for the 
last three year is 7.49 and for the last five year is 9.95 percent where as the 
return of the market for the last two year is 27.49, three year is 6.63 and for the 
last five year Is 9.84 percent. It is observed from the chart 4.4 the performance of 
the fund is superior to the market during the 2"^, 3"* and 5"* year period with the 
exception of first year period when the return of the fund i.e. 4.23 percent is lower 
than that of the benchmark index.^  
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Table 4.7Performance of Magnum Balanced Fund and Market 
Date of NAV 
31 march, 10 
31march,09 
31march,08 
31march,06 
20,april,92 
Period 
last lyear 
Iast2 year 
Iast3 year 
lasts year 
since launch 
Return of 
portfolio 
4.23 
32.59 
7.49 
9.95 
17.44 
Return of 
market 
9.06 
27.49 
6.63 
9.84 
• 
Source: Value research online and fund fact sheet as on 31-3'11 
Chart 4.4 Comparison of Magnum Balanced Fund and Market Return 
last lyear Iast2year lasts year lasts year since 
launch 
Source: Fund Fact sheet and Value research online as on 31-3-11 
4.3.3 SBI Magnum Tax Gain 
SBI Magnum Tax gain scheme was launched in March 31, 1993 and is an open-
ended ELSS (equity linked saving scheme) wherein investment up to Rs. 
1,00,000 are eligible for deduction from the gross total income u/s 800 of Income 
Tax Act. This is also one of the oldest ELSS fund in India. The prime objective of 
the scheme is to deliver the benefit of investment in a portfolio of equity shares, 
while offering tax deduction on such investments made in the scheme under 
section 800 of the Income-tax Act, 1961. It also seeks to distribute income 
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periodically depending on distributabie surplus. Investments in this scheme 
would be subject to a statutory lock-in of 3 years from the date of investment to 
avail Section 80C benefits. The minimum investment requirement of the scheme 
is RsSOO.The Asset under Management of the scheme as on 31 December 2010 
was Rs. 6059.9 Cr and the NAV of the scheme as on 31 March 2011 was Rs. 
60.07. Asset Allocation pattern of the scheme is: Equities, Cumulative 
Convertible Preference Shares and Fully Convertible Debentures (FCDs) & 
Bonds 80-100% and Money Market Instruments 0-20 %.® 
Investment strategy 
Fund will be investing in equity & equity related instruments as also debt 
instruments, and money market instruments (such as money market, term/notice 
money market, repos, reverse repos and any alternative to the call money market 
as may be directed by the RBI). Investment shall also be made in Partly 
Convertible Debentures (PCDs) and bonds including those issued on rights basis 
subject to the condition that as far as possible the non-convertible portion of the 
debentures so acquired or subscribed shall be divested within a period of 12 
months. The balance funds shall be invested in short term money market 
instruments or other liquid instruments or both. In line with CBDT guidelines, the 
Fund will invest at least 80% of the net assets in equity and equity related 
instruments. 
Performance Evaluation of Magnum ELSS fund 
Table 4.8 shows the return of the portfolio during the last one, two, three and five 
year's i.e.3.93, 39.41, 5.56 and 10.41 percent respectively. It can be observed 
from the chart 4.5 that the perfonnance of the market is superior to that of the 
fund. The market performed well during all the periods with the exception of the 2 
year period, when the return of the market i.e. 39.41 is lower than return of the 
fund i.e. 38.96. The chart shows the fund manager is successful in predicting the 
market movements since launch of the scheme. 
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Table 4.8 Performance of Magnum ELSS fund and Market 
Date of NAV 
31march,10 
31march,09 
31march,08 
31march,06 
20,april,92 
Period 
last 1year 
Iast2 year 
Iast3 year 
lasts year 
since launch 
Return of 
portfolio 
3.93 
39.41 
5.56 
10.41 
18.60 
Return of 
market 
11.14 
38.96 
7.21 
11.39 
29.99 
Source: Value research on line and fund fact sheet as on 31-3-11 
Chart 4.5 Comparison of Magnum ELSS fund and Market Return 
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4.3.4 SBi Magnum MIP 
The date Of Inception of this scheme was 9**^  April 2001 .As the name suggest the 
scheme is an open-ended debt scheme. Magnum Monthly Income Plan (MMIP) 
invests in government securities, corporate debt and money mari<et instruments 
as well as a small portion in equity. The equity portion is invested across mari<et 
stocks, ti/lagmjm Monthly Income Plan (MMIP) fits in nicely between a bond fund 
and a balanced fund. Magnum Monthly Income Plan (MMIP) has the advantage 
of choosing among sovereign, corporate and money market instruments while 
the flexibility to invest up to 15% of the portfolio in equity. The objective is to 
provide regular income, liquidity and attractive returns to the investors through an 
actively managed portfolio of debt, equity and money martlet instruments. The 
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minimum investment requirement of the scheme is RslOOOO and 1.00% exit load 
for exit within 1 year from the date of allotment. The Asset under Management of 
the scheme as on 31 December 2010 was Rs. 410.5Cr and the NAV of the 
scheme as on 31 March 2011 was Rs. 20.0457. The Asset Allocation pattern of 
the scheme is: Equity and equity related instruments not more than 15%, Debt 
instruments (including securitized debt) not less than 85% & Government 
Securities and Money Market Instruments, Not more 10%.® 
Investment strategy 
Investments under the fund will be a mix of debt, equity & money market 
instruments. Debt instruments will be invested based on evaluation of macro-
economk; factors, market dynamics and issuer specific factors. Maximum 
exposure to equities is capped at 15% in this scheme. 
Performance Evaluation of Magnum MIP fund 
The table 4.9 shows that the return of the portfolio during the 2, 3and 5 year 
periods i.e. 32.59,7.49 and 9.95 percent respectively is better than the market 
with the exception of one year period, when the return of the fund was 4.23 
percent lower than return of the market i.e.6.76 percent. The chart 4.6 exhibits 
the fund performance is superior to the market during most of the periods. 
Table 4.9 Performance Evaluation of Magnum MIP fund 
Date of NAV 
31march,10 
31march,09 
31march,08 
31march,06 
20,april,92 
Source: Value res 
Period 
last lyear 
Iast2 year 
Iast3 year 
Iast5 year 
since launch 
earch on line and 
Return of the 
Dortfolio 
4.23 
32.59 
7.49 
9.95 
17.44 
fund fact sheet as 
Return of the 
market 
6.76 
11.38 
7.26 
7.75 
-
on 31-3-11 
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Chart 4.6 Comparison of Magnum MIP fund and Maricet Return 
4.4 CanaraRobeco Mutual Funds 
Canara Robeco Mutual Fund is the oldest Mutual Fund in India, established in 
December 1987 as Can Bank Mutual Fund. Subsequently, in 2007, Canara Bank 
partnered Robeco of the Netherlands, a global asset management company that 
manages about US$180 Billion worldwide, and the Mutual fund was renamed as 
Canara Robeco Mutual Fund. Since then, it has consistently been one of the 
fastest growing Mutual funds in India in terms of AUM, having grown 94% year-
on-year from March 2009 to March 2010. Canara Robeco AMC manages the 
assets of Canara Robeco Mutual Fund by virtue of an investment management 
agreement dated 16th June 1993 (as amended from time to time). As on 31st 
March, 2011, the Company was managing 27 schemes of Canara Robeco 
Mutual Fund, of which 16 were debt oriented schemes, 8 were equity oriented 
schemes and 3 were hybrid schemes. The average assets under management 
stood at Rs. 7,553.15 Crs as against the previous year Rs 9220.45 Crs^°. 
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Table 4.10 Earning and Profitability of Canara Robeco AMC 
Year 
2003-04 
2004-05 
2005-06 
2006-07 
2007-08 
2008-09 
2009-10 
2010-11 
Profit before tax 
55.775.260 
46.274.865 
51.554,000 
54,838.332 
(99,258.381) 
(161,749,497) 
74.455.078 
86.376,709 
Profit after tax 
43165348 
3.21,38,238 
3.94,30.144 
40.163.500 
(98,977,619 
(17,17.50,112) 
6,22.91.640 
6,10.28,754 
EPS 
4.32 
3.21 
3.94 
4.02 
(9.84). 
(17.08) 
5.55 
3.04 
Source: Annual reports of Canara Robeco AMC 
Table 4.10 shows the profit before tax, profit after tax and EPS of the Canara 
Robeco AMC for the year 2003-04 was Rs 55.775,260. Rs 43165348 & 4.32 
respectively. The profit before tax and profit after tax of the year 2006-07 was Rs 
54,838.332 and Rs 40.163.500 respectively showing the increasing trends for the 
profit before and after tax and after that it is showing decreasing trend till the year 
2008-09, and then again it has been increased to Rs. 86.376,709 and 
61,028,754 during the year 2010-11 The table 4.9 is showing declining trend of 
Earning per Share. 
4.3.1 Canara Robeco Equity Diversified 
This scheme is an open ended equity scheme and was launched in September 
16, 2003 with an objective to generate capital appreciation by investing in equity 
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and equity related securities. The minimum Investment requirement of the 
scheme Is Rs 6000 without any entry and exit load. The Asset under 
{Management of the scheme as on 31 December 2010 was Rs. 390.8Cr and the 
NAV of the scheme as on 31 March 2011 was Rs. 54.98. The Asset Allocation 
pattern of the scheme is: Equity and equity related Instruments 85% to 100% 
and Money Market Instruments 0 to 15%. 
Investment Strategy 
Canara Robeco Equity Diversified follows a predominantly bottom-up Investment 
approach with a focus on fundamentally sound companies which are lllcely to 
deliver superior capital pippreclation over the medium-term. The fund has a 
predominant focus on large caps with select high conviction mid cap ideas. The 
fund provides a blend of 'Growth* and 'Value' style of investing. Some key factors 
such as Fundamentals of the business, the quality of management, the financial 
strength of the company, etc. would be considered at the time of stock selection. 
The AMC would incorporate adequate safeguards for controlling risks in portfolio 
construction process at the time of investing. Stock specific risk will be minimized 
by investing only in those companies that have been thoroughly analyzed by the 
AMC. The AMC will also monitor and control maximum exposures to any one 
security. ^ ^ 
Performance Evaluation of Canara Robeco Equity Diversified 
The table 4.11 reveals the return of the fund during the one year period is 10.65 
percent and since launch is 25.35 percent, which is lower than the market return 
during the one year period i.e.11.14 percent and since launch i.e. 29.9 percent. 
Then again the table shows the return of the portfolio is better than the market 
return for the other periods. The chart 4.7shows fund performance is superior to 
that of the market during the 2, 3and 5 year periods with the exception of one 
year & since launch periods. 
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Table 4.11 Performance of Canara Robeco Equity Fund and Market 
Date of NAV 
31 march, 10 
31 march,09 
31march,08 
31march,06 
20,april,92 
Period 
last lyear 
Iast2 year 
Iast3 year 
lasts year 
since launch 
Return of the 
portfolio 
10.65 
52.31 
14.46 
13.14 
25.35 
Return of the 
market 
11.14 
38.96 
7.21 
11.39 
29.99 
Source: Fund Fact sheet and Value research online as on 31-3-11 
Chart 4.7Comparison of Canara Robeco Equity fund and {Market 
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4.3.2 Canara Robeco MIP 
Canara Robeco Monthly Income Plan is a debt oriented hybrid fund. It was 
launched in April 2001 with an aim to generate consistent income and stable 
performance with a small participation to equity investments. The minimum 
investment requirement of the scheme is Rs 5000 and exit load is 1% if 
redeemed/switched out within 1 year from the date of allotment, Nil - if redeemed 
/ switched out after 1 years from the date of allotment. The Asset under 
Management of the scheme as on 31 December 2010 was Rs. 352.1 crore and 
the NAV of the scheme as on 31 March 2011 was Rs. 29.48 as on Mar 31, 2011. 
The Asset Allocation pattern of the scheme is: Debt (including securitized Debt 
with MMI) 75%-90%, Equity and Equity Related InstrumentslO -25%^^ 
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Investment Strategy 
The Scheme will invest primarily in Debt and Money martlet instruments with an 
objective to generate regular returns. Investments will be made in State / Central 
Government Securities. Treasury Bills : i) supported by the ability to borrow from 
the Treasury ii) supported by sovereign guarantee or of the State Government iii) 
supported by the Government of India / State Government in any other manner. 
The Scheme being open ended, some portion of the portfolio may be invested in 
Money Martlet Instruments so as to meet the nomial repurchase requirements. 
The Investment Manager targets to identify securities which offer optimum level 
of yield at lower level of risks. Rated debt instruments in which the Scheme 
invests will be of investment grade as rated by the credit rating agency. In 
addition, the Investment Manager will monitor the macro economic conditions, 
Including the political, economic environment and factors affecting liquidity and 
interest rates 13 
Performance evaluation of Canara RobecoMIP 
The table 4.12 shows that during the 1,2,3,and 5 year period, the return of the 
fund was 6.81, 13.24, 10.79 and10.79 respectively where as the return of the 
market was 6.76,11.38,7.26 and 7.75 respectively which is lower than the fund. 
The chart exhibits that the performance of the fund is superior to that of the 
market during all the periods. 
Table 4.12 Performance of CanaraRobeco MIP 
Date of NAV 
31march,10 
31march,09 
31march,08 
31march,06 
20,april,92 
Period 
last lyear 
Iast2 year 
Iast3 year 
lasts year 
since launch 
Return of the 
portfolio 
6.81 
13.24 
10.79 
10.79 
13.12 
Retum of the 
market 
6.76 
11.38 
7.26 
7.75 
-
Source: Fund Fact sheet and Value research online as on 31-3-11 
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Chart 4.8 Comparison of Canara Kobeco MIP fund and Market 
14 -| 
12 -
i n -
O ' 
6 
4 
2 -
0 -\ 
•e.8i.76' 
1 — ^ — 
13.24 
1'0'."TS " — 2.' 
H^R 
3r79~" 
^ . 7 5 
13.12 
T ^ 1 
iRp 
iRm 
lastlyear Iast2vear lasts year lasts year since 
launch 
4.4 UC Nomura Mutual Fund 
Lie Mutual Fund, formeriy known as Jeevan Bima Sahyog AMC Ltd., has been in 
business since 19 June, 1989 and has floated 100 schemes over the period. As 
on date, continuous sale and repurchase is available under 26 open ended 
schemes. The AMC has been able to mobilize and deploy substantial funds. The 
AMC has an excellent track record in Debt and Liquid Schemes which has led to 
its winning 6 ICRA Awards. LIC Mutual Fund also won the Economic Times 
"Most Trusted Brand' award amongst Mutual Funds for 2010. LIC Mutual Fund 
Trustee Company Private Limited and LIC Mutual Fund Asset Management 
Company Limited (LIC MF) have entered into a joint venture with Nomura Asset 
Management Company Ltd as on march 2011. This is pursuant to Nomura 
having acquired 35% of the fully paid-up equity share capital of both LIC MF 
AMC and the Trustee Company. LIC Mutual Fund Trustee Company Pvt. Ltd. 
has now been renamed LIC NOMURA Mutual Fund Trustee Company Pvt. Ltd., 
while LIC Mutual Fund Asset Management Company Ltd. will now be known as 
LIC Nomura Mutual Fund Asset Management Company Ltd. The Average Asset 
Under Management (AAUM) of LIC NOMURA MF AMC Ltd. stood at 
Rs.11195.57 crore as on close of 31st March 2011 with a market share of 1.60% 
(Mutual Fund Industry's AAUM Rs.700537.69 crore) LIC NOMURA MF AMC Ltd. 
stood at number 14 among 41 mutual funds in the industry on AAUM basis. Out 
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of the 26 ongoing schemes, continuous sale and repurchase is available under 
22 open-ended schemes. In the financial year ended 31st March 2011, it made a 
gross mobilisation of Rs.470820.32 crores. The total number of investors during 
the year stood at 467188^*. 
Table 4.13 Earning and profitability of LIC Nomura AMC 
YEAR 
2009-10 
2010-11 
Profit before tax 
1,107.195.848 
(874,468,077) 
Profit after tax 
736,138,686 
(591,444,777) 
EPS 
73614 
(57,985) 
Source: Annual Reports of L/C 
It can be seen from the table 4.13 that the figures of profits and EPS are missing 
since 2003 to 2009 it is because of non availability of data on the LIC Nomura 
MF website. The profit for the year 2010 is 1.107.195,848 and in the subsequent 
year the figures are showing loss which is due to the Corpus of the LICMF dips 
80 per cent from the peak level to Rs 9,338 Cr, the lowest since April 2007. LIC 
MF had a lot of assets in liquid funds. A couple of directives by RBI (the central 
bank) and SEBI (sector regulator) have led to heavy outflows of funds. That, 
combined with the changes in management, has caused the fall^^. 
4.4.1 LIC NOMURA MF Monthly Income Plan - (G) 
It was launched on 1st April 1998 as a 5-year close-ended Income cum Growth 
Scheme as Dhanvarsha (12). It was made an open-ended Debt-oriented 
Conservative scheme with effect from 1st June 2003 and renamed as LICMF 
Monthly Income Plan. The investment objective of the scheme is to provide 
regular income by investing mainly in quality debt and money market 
instruments. It also seeks to generate long-term capital appreciation by investing 
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• 
in equity and equity related instruments. Minimum investment is RS 5000 and 
exit load is 1% if exit within one year. The Asset under Management of the 
scheme was Rs. 136.9 Cr as on 31 December 2010 and the NAV of the scheme 
was Rs. 32.77 as on Mar 31, 2011. The Asset Allocation pattern of the scheme 
is: at least 65 per cent of its portfolio in fixed income securities. Exposure to 
equity and money market instrument can range go up to 35 percent each. 
investment strategy 
The investment approach for Investing in equities would be to identify companies 
with a strong competitive position in a good business and having quality 
management. The focus would on fundamentally driven investment with scope 
for future growth. The investment in debt securities will usually be in instruments, 
which have been assigned as investment grade ratings by a recognized credit 
rating agency. 
Performance Evaluation of LIC Nomura MF MIP - (G) 
It can be observed from the table 4.14 that during the period of one, two, three 
and last five years the return of the portfolios is 3.73, 9.88, 6.32 and 7.27 percent 
respectively. The chart 4.9 clearly exhibits that the peri'ormance of the fund was 
poor during all the periods in comparison to the market and also showing the 
fund managers inability of predicting the movements of market 
Table 4.14 LIC NOMURA MF Monthly Income Plan - (G) 
Date of NAV 
31march,10 
31march,09 
31march,08 
31march,06 
20,april,92 
Period 
last lyear 
Iast2 year 
Iast3 year 
Iast5 year 
since launch 
Return of 
the portfolio 
3.73 
9.88 
6.32 
7.27 
9.69 
Return of 
the market 
6.76 
11.38 
7.26 
7.75 
Source: value research on line and fund fact sheet as on 31-3-11 
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Chart 4.9 Comparison of UC Nomura MF MIP with the IMarl^ et 
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4.4.2 UC Tax Saving Scheme 
Lie tax plan is an open ended tax planning scheme and was launched on 1 June 
1997. It offers investors the opportunity to seek Tax rebate u/s 80C of the Income 
Tax Act 1961 and Capital Gains Tax Benefits u/s 88, 48 and 112 of the Income 
Tax Act, 1961. The Scheme offers the flexibility to switch among the various 
other schemes and options offered by the LIC Nomura Mutual Fund, keeping in 
mind the changing investment needs. Minimum investment under this scheme is 
RS 500. The Asset under Management of the scheme was Rs. 43.3 Or as on 
31December 2010 and the NAV of the scheme was Rs. 30.16 as on Mar 31, 
2011. The Asset Allocation pattern of the scheme is in Equity 80-100 % and in 
Deb/MM 0-20%. 
Investment Strategy 
The Investment strategy would emphasize investments insecurities that give 
consistent returns at low levels of risks. The investment approach for investing in 
equities would be to identify companies with a strong competitive position in a 
good business and having quality management. The focus would on 
fundamentally driven investment with scope for future growth. The investment in 
debt securities will usually be in instruments, which have been assigned as 
investment grade ratings by a recognized credit rating agency. LIC NOMURA MF 
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tax plan may invest its funds with (rther sdiemes managed by LIC NOMURA MF 
AMC subject to regulations 44(1) of the SEBI Regulations 1996 and the AMC 
shall not diarge any investment management fee for such Investments^ .^ 
Performance Evaluation of LIC tax plan 
it can be observed from the table 4.15 that the market perfomnance is superior to 
the fund during all the periods of time. Chart 4.10 shpws that that the return of 
the fund since launch was just 8.2 percent where as the retum of the market 
were 29.99 percent. Therefore the chart clearly states the inability of the fund 
manager in predicting the movements of the market. 
Table 4.15 Performance of LIC tax plan and Market 
Date of NAV 
31 march, 10 
31march,09 
31march,08 
31march,06 
20,april,92 
Period 
last lyear 
Iast2 year 
Iast3 year 
lasts year 
since launch 
Return of the 
portfolio 
10.17 
34.44 
4.14 
3.73 
8.20 
Return of the 
market 
11.14 
38.96 
7.21 
11.39 
29.99 
Source: value research on line and fund fact sheet as on 31-3-11 
Chart 4.10 Comparison of the LIC tax Plan and the market 
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4.5 Baroda Pioneer Mutual Fund 
Baroda Pioneer Mutual Fund was established by Bank of Baroda on October 30, 
1992. Pioneer Global Asset Management SpA (Pioneer Investments) a global 
asset manager with 80 years of experience and assets under management of € 
181 billion (as on April 2011), acquired 51% of the shareholding of Baroda 
Pioneer Asset Management Co. Ltd. (earlier known as BOB Asset Management 
Company Limited)and became the co-sponsor of Baroda Pioneer Mutual Fund. 
Bank of Baroda entered Into an agreement on 5 October 2007 with Pioneer 
Investments and consequent to the agreement and regulatory approvals, the 
Fund and the AMC is called Baroda Pioneer Mutual Fund and Baroda Pioneer 
Asset Management Company LIrnited respectively. The AMC has been focusing 
its energies on buildinga sustainable business with a cleariy defined long term 
growth and profit strategy and enhancing the existing product range to include 
products that will provide investors with a much wider choice suited to their 
diverse needs and risk profile. 
The AMC is operating in 25 locations in India and has 62 official points for 
acceptance of transections. The schemes launched by AMC in 2010-11 were 
Baroda Pioneer infrastructure fund, Baroda Pioneer short Temi Bond Fund, 
Baroda Pioneer PSU Equity Fund and a few equity maturity plans^ .^ 
Table 4.16 Earning and profitability of Baroda AMC (in rupees) 
YEAR 
2003-04 
2004-05 
2005-06 
2006-07 
2007-08 
2008-09 
2009-10 
2010-11 
Source: Anm 
Profit before tax 
-
-
-
14,621.561 
26,262,281 
(69,086,926) 
(82.403,147) 
(155.441,671) 
lal Reports of Baroda Ah/ 
Profit before tax 
-
-
-
98,82,469 
21.868.811 
(61.207.296) 
(90,961,080) 
(153,837.079) 
fC 
EPS 
-
-
-
Rs.0.49 
1.09^  
(2.28) 
(3.14) 
(5.31) 
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Table 4.16 shows that the profit before tax, profit after tax and EPS of the year 
2003-04 to 2005-06 is not available. The profit and earnings of the year 2006-07 
was Rs.14,621,561, 98,82,469 and Rs.0.49 respectively showing the increasing 
trends till the next year only and after that there is declining trend from 2007-08 
to 20010-11. During the year 2010-11 the profit before tax and profit after tax 
have declined to Rs. 155,441,671 and 153.837,079 respectively. 
4.5.1 Baroda Pioneer Balance 
Baroda Pioneer Balance Fund is an open-ended balance fund and was launched 
on September 12, 2003.The objective of the Fund is to generate long-term 
capital appreciation along with stability and outperform the CRISIL India 
Balanced Fund Index. The Fund invests in a well balanced portfolio of equity and 
debt instruments. The scheme requires the minimum investment of Rs 3000 with 
an exit load of 1% If redeemed on or before 12 months. The total assets of the 
schemes were Rs 1.0 Cr as on 31 Dec 2010 and NAV was Rs 29.57 as on 31 
March 2011. The Asset Aiioqation pattern of the scheme is: Equity & Equity 
related Instruments 51-75% of asset, Debt & Money Market Instruments 25-49% 
and Securitized Debt 0-15%. 
Investment strategy 
Investments are made in primary as well as secondary markets. The portfolio is 
sufficiently diversified as to reduce the risk of underperformance due to 
unexpected security specific factors. The key factors forming the basis of 
investment by the scheme are (i) indentifying attractive opportunities on the basis 
of Government policies, research report and overall economic conditions, (ii) 
factors like fundamentals of the business, market capitalization industry structure, 
quality of management etc. and (iii) sector weight age and stock selection within 
the sector. The scheme also invests in debt and money market instruments of 
above average growth prospects, whose securities can be purchased at a good 
yield and are listed as investment grade by a recognized credit rating agency like 
CRISIL, ICRA and CARE etc^°. 
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Performance Evaluation of Baroda Pioneer Balance Scheme 
The table 4.17 reveals the return of the portfolio during the one year period and 
two year period is 14.47 and 31.27 percent respectively which is higher than the 
return of the market. The chart 4.11 is showing that the fund performed superior 
to the market for the last 1 and 2 year period. However it also shows that the 
performance of the fund is not superior to the market during the last 3 and 5 year 
periods. 
Table 4.17 Performance of Baroda Pioneer Balance Scheme and Market 
Date of 
NAV 
31 march, 10 
31 march,09 
31march,08 
31 march,06 
20,april,92 
Period 
last lyear 
Last 2 year 
Last 3 year 
Last 5 year 
since launch 
Return of the 
portfolio 
14.47 
31.27 
3.28 
4.44 
15.62 
Return of the 
market 
9.06 
27.49 
6.63 
9.84 
Source: value research on line and fund fact sheet as on 31-3-11 
Chart 4.11 Comparison of Baroda pioneer balance scheme and Market 
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4.5.2 Baroda Pioneer ELSS '96 Fund 
It is an Open Ended Tax Benefit-Cum-Growth Scheme with Insurance Cover. It 
was launched as on 31 March 1996. The scheme requirement of minimum 
investment is Rs 500. The total assets of the schemes as on 31 Dec 2010 were 
Rs 21.5 Cr and NAV as on 31 March 2011 was Rs24.74. The Asset Allocation 
pattern Of the scheme Is Equity & Equity related Instruments 80-100% and Debt 
& Money Market Instruments 0-20%.^ ^ 
Investment strategy 
Investments are made in primary as well as secondary markets. The portfolio is 
sufficiently diversified as to reduce the risk of underperformance due to 
une}q}ected security specific factors. The key factors forming the basis of 
investment by the scheme are (i) indentifying attractive opportunities on the basis 
of Government policies, research report and overall economic conditions, (ii) 
factors like fundamentals of the business, market capitalisation industry structure, 
quality of management etc. and (iii) sector weightage and stock selection within 
the sector. 
Performance Evaluation of Baroda pioneer ELSS '96 Fund. 
The table 4.18 reveals the return of the fund and the market for different periods 
of time .The return of the fund during the one year, three year, five year and 
since launch i.e. 8.60, 4.79, 7.52 and 14.24 percent respectively is below than 
the return of the market for the same period of time. The chart 4.12 is showing 
that the fund performed superior to the market for the last 2 year period only and 
again it shows that the perfomiance of the market is superior to the fund for the 
rest of the periods. 
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Table 4.18 Performance of Baroda pioneer ELSS '96 Fund and Market 
Date of NAV 
31march,10 
31march,09 
31march,08 
31march,06 
20.april,92 
Period 
last 1year 
Last 2 year 
Last 3 year 
Last 5 year 
since launch 
Return of the 
portfolio 
8.60 
42.66 
4.79 
7.52 
14.24 
Return of the 
market 
11.14 
38.96 
7.21 
11.39 
29.99 
Source: Value research on line and fund fact sheet as on 31-3-11 
Chart 4.12 Comparison of Baroda pioneer ELSS '96 Fund and the Market. 
4.5.3 Baroda Pioneer Growth 
Baroda pioneer growth scheme is an Open Ended Growth Scheme launched on 
September 2003 offers an opportunity to the investors to participate in the Equity 
market while providing diversification, risk management and convenience in their 
investment. The fund invest in diverse stock across the various sectors, and is 
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actively managed fund that seek to capture growth opportunities provided by the 
large cap, n>id cap and small cap ccNinpan'ves. The corpus of the scheme as on 31 
Dec 2010 was Rs 61.3 Cr and NAV as on 31 March 2011 was Rs. 53.09. The 
Asset Allocation pattem of the scheme is Equity & Equity related Instruments 75-
lOOpercent and Debt & Money Market Instruments 0-25percent.^° 
Investment Strategy 
Indentifying attractive opportunities on the basis of the government policies 
research report and overall economic conditions. The stock selection will take 
into consideration various factors like Fundamentals of the business, Market 
Capitalisation, Industry structure, Quality of management etc. and Sector weight 
age and stock selection within the sector. The portfolio will be sufficiently 
diversified by investing in number of companies without any restriction. 
5.3.3 Performance Evaluation of Baroda pioneer growth scheme. 
It can be observed from the table 4.19 that the return of the portfolio during the 
one, two, three, five and since launch is 17.15, 52.49, 17.84 and 17.46 percent 
respectively and which is higher than the return of the market for the same period 
of time .The chart 4.13 shows that the fund perfomned superior to the market 
during all the periods except the period of since launch during which the return of 
the portfolio i.e.25.40 percent lower than the return of the market. 
Table 4.19 Performance of Baroda pioneer growth scheme and the Market 
Date of NAV 
31march,10 
31march,09 
31 march,08 
31 march,06 
20,april,92 
Period 
last lyear 
Last 2 year 
Last 3 year 
Last 5 year 
since launch 
Return of the 
portfolio 
17.15 
52.49 
17.84 
17.46 
25.40 
Return of the 
market 
11.14 
38.96 
7.21 
11.39 
29.99 
Source: value research on line and fund fact sfieet as on 31-3-11 
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Chart 4.13 Comparison of Baroda pioneer growth scheme and the Market 
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4.6 HDFC Mutual Fund 
HDFC Asset Management Company Ltd (AMC) was incorporated under the 
Companies Act, 1956, on December 10, 1999, and was approved to act as an 
Asset Management Company for the HDFC Mutual Fund by SEBI vide its letter 
dated July 3, 2000. The Trustee has appointed the HDFC Asset Management 
Company Limited to manage the Mutual Fund. The paid up capital of the AMC is 
Rs. 25.161 crore. Zurich Insurance Company (ZIC), the Sponsor of Zurich India 
Mutual Fund, following a review of its overall strategy, had decided to divest its 
Asset Management business in India. The AMC of HDFCMF had acquired the 
business of Zurich Insurance Company (ZIC), as on June 19, 2003. HDFC 
Mutual Fund has retained the top position among all fund houses in terms of 
asset under management.^ ^ At the end of 2011, HDFC Mutual Fun4 retained its 
leadership position with average AUM of Rs 88,737.07 Cr^ .^ 
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Table 4.20 Earning and profitability of HDFC AMC 
Year 
2003-04 
2004-05 
2005-06 
2006-07 
2007-08 
2008-09 
2009-10 
2010-11 
Profit before tax 
44.41,78.327 
49.33.12.324 
70.05.12.090 
101,88.97,040 
176,85,78,052 
202,29,41,013 
316,29,58.464 
355,78,34,939 
Profit after tax 
24,09.87.616 
27.13.03.178 
42.62.57.740 
64.87,21,561 
115.32,60,802 
128.82.31.431 
208.36.81.526 
242,10,78,734 
EPS 
10.02 
10.78 
16.94 
25.78 
45.83 
51.12 
81.14 
93.14 
Source; Annual Reports of HDFC AMC 
Table 4.20 shows the profit before and after tax of UTI AMC along with EPS. The 
profit before tax, profit after tax and EPS of the year 2003-04 was Rs. 
44,41.78,327, 24.09,87,616, and 10.02 respectively. The profit before tax and 
profit after tax are showing the increasing trends from the year 2003-04 to 2010-
11. The profit before tax and profit after tax have increased to Rs. 355, 78, 
34,939 and Rs. 242, 10, 78,734 respectively during the year 2010-11. As far as 
EPS of HDFC AMC is concerned, it is also showing increasing trend from the 
year 2003-04 to 2010-11. 
4.6.1 HDFC Top 200 
HDFC200 is an Open-ended Growth Scheme which was launched on September 
1996. The objective of the scheme is to generate long temn capital appreciation 
from a portfolio of equity and equity linked instruments. The investment portfolio 
for equity and equity linked instruments will be primarily drawn from the 
companies in the BSE 200 Index .The Investment portfolio of the Scheme would 
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be moderate to high volatility in its equity and equity linked investments, and low 
to moderate volatility in debt and money market investments. Under nomial 
circumstances, the asset allocation (% of Net Assets) of the Scheme's portfolio 
will be as follows: Equity and equity linked instruments Up to 100% (including use 
of derivatives for hedging and other uses as permitted by prevailing SEBI 
Regulations) and Balance in Debt & Money Market Instruments. The minimum 
application amount is Rs 5000 for new investors and Rs 1000 for existing 
Investors with nil entry load and 1% exit load if exit within one year. The corpus of 
the scheme as on 31 Dec 2010 was Rs9489.2 Cr and NAV as on 31 March 2011 
was Rs. 215.23. 
Investment strategy 
The investment strategy of the fund is primarily restricting the equity portfolios to 
the BSE 200 Index scripts to reduce risks while maintaining steady growth. Stock 
specific risk will be minimized by investing only in those companies / industries 
that have been thoroughly researched by the investment manager's research 
team. Risk will also be reduced through a diversification of the portfolio. The 
Scheme may also invest up to 25% of net assets of the Scheme in derivatives 
such as Futures & Options and such other derivative instruments as may be 
introduced from time to time for the purpose of hedging and portfolio balancing 
and other uses as may be permitted under the regulations and guidelines. The 
Scheme may also invest a part of its net assets, not exceeding40% of its net 
assets, in overseas markets in Global Depository Receipts (GDRs), ADRs, 
overseas equity, bonds and Mutual funds and such other instruments as may be 
allowed under the Regulations from time to time. The Trustee may from time to 
time at their absolute discretion review and modify the strategy. The Scheme will 
retain the flexibility to invest in the entire range of debt instruments and money 
market instruments. Investment in Debt securities (including securitized debt) 
and Money Market Instruments will be as per the limits in the asset allocation 
table of the Scheme, subject to pemiissible limits laid under SEBI (MF) 
Regulations 
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Performance Evaluation of HDFCtop200 scheme 
Table 4.21 reveals the return of the HDFC200 scheme and the return of the S&P 
CNXN jffy. The chart 4.14 shows that the fund performed superior to the market 
during all the periods except since launch. The fund performed best during the 
last 2 year period when its return was 52.49 percent and the return of the market 
was 38.96 percent. The fund is giving better returns to the investors than the 
market and the fund manager is successful in predicting the market movements. 
Table 4.21 Performance of HDFCtop200 scheme and the Market 
DateofNAV 
31 march, 10 
31march,09 
31march,08 
31march,06 
20.april,92 
Period 
last lyear 
Last 2 year 
Last 3 year 
Last 5 year 
since launch 
Return of the 
portfolio 
17.15 
52.49 
17.84 
17.46 
25.40 
Return of the 
market 
11.14 
38.96 
7.21 
11.39 
29.99 
Source: Value research on line and fund fact sfieet as on 31-3-11 
Chart 4.14 comparisons of I-Idfctop200 scheme and the IMarket. 
last lyear lastZyear lasts year lasts year since 
launch 
4.6.2 HDFC Balance Fund 
This scheme was launched on September 11, 2000 as open- ended Balanced 
Scheme. The aim of the scheme Is to generate capital appreciation along with 
the current income. The minimum investment amount of the scheme is Rs 
5000with 1% exit load if redeemed within one year and nil if redeemed after one 
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year. The total assets of the schemes as on 31 Dec 2010 were Rs 226.0 Cr and 
NAV as on 31 March 2011 was f^ S4.83. The Asset Allocation pattern Of the 
scheme is Equity & Equity related teistruments 60% and Debt & Money Market 
Instruments 40%. 
Invesbnent sti'ategy 
The balanced product is positioned as a lower risk alternative to a pure equities 
scheme, while retaining some of the upside potential from equities exposure. The 
Scheme provides the Investment Manager with the flexibility to shift allocations in 
the event of a change in view regarding an asset class. Asset allocation between 
equities and debt is a critical functioning a balanced fund. It is proposed to 
continuously monitor the potential for both debt and equities to arrive at a 
dynamic allocation between the asset classes. The equity and debt portfolios of 
the Scheme would be managed as per the respective investment strategies 
detailed therein. 
Performance Evaluation of HDFC Balance Fund 
Table 4.22 reveals the returns of the HDFC Balance fund and the returns of the 
market. The Chart 4.15 shows that the fund performed superior to the market 
during all the periods. While the fund performed best during the last 2 year when 
its return was 45.39 percent and the return of the market was 27.49 percent. The 
fund is giving better returns to the investors than the market and the fund 
manager is successful in predicting the market movements. 
Table 4.22 Performance of HDFC Balance Fund and the Market 
Date of NAV 
31 march, 10 
31march,09 
31march,08 
31march,06 
20.april,92 
Period 
last lyear 
Iast2 year 
Iast3 year 
Iast5 year 
since launch 
Return of 
the portfolio 
16.17 
45.39 
16.87 
13.69 
17.49 
Return of 
the market 
9.06 
27.49 
6.63 
9.84 
-
Source: value research on line and fund fact sheet as on 31-3-11 
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Chart 4.15 Comparisons of HDFC Balance Fund and the Market 
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4.7 Reliance Mutual Fund 
Reliance Mutual Fund, a part of the Reliance Group, is one of the fastest growing 
mutual funds in India, and ranks among the top 3 private sector financial sen/ices 
in temris of net worth. RMF offers investors a well-rounded portfolio of products to 
meet varying investor requirements and has presence in 179 cities across the 
country. Reliance Mutual Fund constantly endeavors to launch innovative 
products and customer service initiatives to increase value to investors. Reliance 
Capital Asset Management Limited ('RCAM') is the asset manager of Reliance 
Mutual Fund. Assets Under Management of Reliance Mutual Fund stood Rs. 
7063249.69^^ lakh as on 31 Dec 2011 and an investor count of over 73.04 lakh 
folios as of (July-Sep'H)^"*. Reliance Capital Ltd. has interests in asset 
management, life and general insurance, private equity and proprietary 
investments, stock broking and other financial services. Earning and Profitability 
of Reliance AMC is given on the next page. 
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Table 4.23 Earning and Profitability of Reliance AMC in rupees 
Year 
2003-04 
2004-05 
2005-06 
2006-07 
2007-08 
2008-09 
2009-10 
2010-11 
Source: Annual re 
Profit before tax 
115,450,152 
181.541.484 
4 38.981.893 
7 48.283,415 
1,427,563.903 
1 ,768,594.455 
2.792.487.073 
3 .192.844.073 
ports of Reliance AM 
Profit after tax 
7.28.82,877 
11,93,53,099 
29,86,56,235 
50,86,16,543 
9 61,808,276 
1 ,329,454,549 
1.951.254.721 
2 ,612,733,568 
C 
EPS 
9.72 
15.91 
39.82 
67.81 
107.15 
1 26.49 
185.66 
2 48.04 
Table 4.23 shows the profit before and after tax of Reliance AMC along with 
EPS. The profit before tax, profit after tax and EPS of the year 2003-04 was Rs. 
115,450,152, 7. 28. 82.877 and 9.72 respectively. The profit before tax and profit 
after tax are showing the increasing trends from the year 2003-04 to the year 
2010-11. As far as EPS of Reliance AMC is concerned, It is also showing 
increasing trend from the year 2003-04 to 2010-11. 
4.7.1 Reliance Vision 
It is large-cap fund with a small exposure to mid cap stocks, launched on October 
1995. The primary Investment objective of the Scheme is to achieve long term 
growth of capital by investing in equity and equity related securities through a 
research based investment approach. However, there can be no assurance that 
the investment objective of the Scheme will be realized, as actual market 
movements may be at variance with anticipated trends. . The minimum 
investment amount of the scheme is Rs 5000with 1% exit load if redeemed within 
one year and nil if redeemed after one year. The total assets of the schemes as 
on 31 Dec 2010 were Rs 3452.6 Cr and NAV as on 31 March 2011 was Rs 
270.27. The Asset Allocation pattern of the scheme is Equity & Equity related 
Instruments 100-60%, Debt 30-0% & Money Market Instruments 10-0%. 
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Investment Strategy 
The portfolio shall be structured so as to keep risk at acceptable levels, through 
Broad diversification of portfolio, Ongoing review of relevant market, industry, 
sector and economic parameters and Investing in companies which have been 
researched. The Scheme's investment strategy from time to time will be review 
and modify, If such changes are considered to be in the best interests of the unit 
holders and if market conditions warrant it. Investments in securities and 
instruments not specifically mentioned earlier may also be made, provided they 
are pemriitted by SEBI/RBI and approved by the Trustee. However, such 
investments shall be made keeping in view the Fundamental attributes of the 
Scheme. 
Performance evaluation of Reliance vision scheme 
Table 4.24 reveals the return of the Reliance vision scheme and Market for the 
different periods of time. The return of the scheme during the one year and since 
launch period of the scheme is 7.22 and 23.72 percent respectively, which is less 
than the return of the market i.e. 11.14 and 29.99 percent for the same period. 
The chart 4.16 shows that the scheme performance was better than the market 
during the last two, three and five year periods. The fund's performance for the 
one year and since launch is 7.22 and 23.72 percent respectively which is lower 
than the market return i.e.11.14 and 29.99 percent. 
Table 4.24 Performance of Reliance vision scheme and Market 
Date of NAV 
31march,10 
31march,09 
31march,08 
31march,06 
20,aprii,92 
Period 
last lyear 
Last 2 year 
Last 3 year 
Last 5 year 
since launch 
Return of the 
portfolio 
7.22 
42.14 
9.45 
11.65 
23.72 
Return of the 
market 
11.14 
38.96 
7.21 
11.39 
29.99 
Source: value research on line and fund fact sheet as on 31-3-11 
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Chart 4.16 Comparison of Reliance Vision scheme and Marl<et 
4.7.2 Reliance Tax Saver 
It is an open ended equity linked savings scheme which gives dual advantage of 
tax savings & growth potential. It is a large cap orientated fund which aims to 
have a mix of minimum 50% exposure to top 100 companies by market 
capitalization and high quality mid cap companies. It was launched on August 
2005 with a lock-in-period of 3 years. Min Investment Amt of the scheme is Rs 
500 and in multiplies of Re 500 thereafter. The total assets of the schemes as on 
31 Dec 2010 were Rs 2392.5 Or and NAV as on 31 March 2011 was Rs 21.13. 
The Asset Allocation pattern Of the scheme is Equity & Equity related 
Instruments 100-80%, Debt & Money Market lnstruments20-0%.^^ 
Investment Strategy 
The AMC would incorporate adequate safeguards for controlling risks in the 
portfolio construction process through portfolio diversification, taking care 
however not to dilute returns in the process. The AMC aims to identify securities, 
which offer superior levels of yield at lower levels of risks. With the aim of 
controlling risks, rigorous in depth credit evaluation of the securities proposed to 
be invested in will be carried out by the investment team of the AMC. The 
Scheme may also use various derivatives and hedging products from time to 
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time, as would be available and permitted by RBI, in an attempt to protect the 
value of the portfolio and enhance Unit holders' interest. The Scheme may invest 
in other Schemes managed by the AMC or in the Schemes of any other Mutual 
Funds, provided it is in confomiity to the investment objectives of the Scheme 
and in temis of the prevailing SEBI Regulations. 
Performance Evaluation of Reliance Tax Saver scheme 
Table 4.25 revealed that the Reliance tax saver scheme performed superior than 
the market for the one, two and three year periods when the returns were 12.88, 
47.5 and 14.66 percent respectively. However the chart 4.17 did not shows good 
perfonnance during the last five year and since launch period of time. 
Table 4.25 Performance of Reliance Tax Saver scheme an Market 
DateofNAV 
31 march, 10 
31march,09 
Slmarch.OS 
31march,06 
20,april,92 
Period 
last lyear 
Iast2 year 
Iast3 year 
lasts year 
since launch 
Return of 
portfolio 
12.88 
47.50 
14.66 
9.64 
14.50 
Return of 
market 
11.14 
38.96 
7.21 
11.39 
29.99 
Source: value research on line and fund fact sheet as on 31-3-11 
Chart 4.17 Comparison of Reliance Tax Saver scheme and Market 
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4.7.3 Reliance Regular Savings Balance 
It is a Conservative Large & Mid cap Oriented Fund which was launched on May 
2005. A hybrid equity oriented portfolio focusing on well managed, high quality 
large cap stocks as well as mid cap stocks is Ideal for those investors who have 
a balanced approach towards risk taking ability. The primary investment objective 
of this Option is to generate optimal returns consistent with moderate level of 
risk. This income may be complemented by capital appreciation of the portfolio. 
Accordingly investments shall predominantly be made in Debt and Money Market 
Instruments. Min Investment Amt of the scheme is Rs 500 and in multiplies of Re 
1 thereafter. The total assets of the schemes as on 31 Dec 2010 were Rs 
806.3Crore and NAV as on 31 March 2011 was Rs 21.92. The Asset Allocation 
pattem of the scheme is Equity & Equity related Instruments 75-50 %, Debt & 
Money Mari<et Instruments 50-25%.^ ® 
Investment Strategy 
The Scheme will, under normal market conditions, invest its net assets primarily 
in Equity and equity related instruments and balance in fixed income securities, 
money market instruments and cash equivalents. Besides, it is expected that a 
portion of the funds will also be invested in initial offerings and other primary 
market offerings. Risk will be managed through adequate diversification by 
spreading investments over a wide range of companies. 
Performance Evaluation of Reliance regular savings balance scheme 
Table 4.26 shows the return of Reliance regular savings balance and Mari<et 
during the last one year, two year, three year, five year and since launch periods 
of the scheme. The returns of the scheme during the one year is 6.45 percent, in 
the last two year it is 42.70 percent then in the last three year the retum is 17.40 
percent and again during the last five and since launch period of time the returns 
are 16.29 and 14.46 percent. The chart 4.18 exhibits that the scheme 
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performance is superior to the market during all the periods of time except last 
one year. 
Table 4.26 Performance of Reliance regular savings balance and Market 
Date of 
NAV 
31 march, 10 
31 march,09 
31march,08 
31 march,06 
20,april,92 
Period 
last lyear 
Iast2 year 
Iast3 year 
lasts year 
since launch 
Return of 
portfolio 
6.45 
42.70 
17.40 
16.29 
14.46 
Return of 
market 
9.06 
27.49 
6.63 
9.84 
-
Source: value research on line and fund fact sheet as on 31-3-11 
Chart 4.18 Comparison of Reliance regular savings balance and Market 
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4.7.4 Reliance MIP 
This is a hybrid fund which was launched on December 2003. The primary 
investment objective of the Scheme is to generate regular income in order to 
make regular dividend payments to unit holders and the secondary objective is 
growth of capital. Min Investment Amt of the scheme is Rs 5000 and in multiplies 
of Re 1 thereafter. The total assets of the schemes as on 31 Dec 2010 were Rs 
8322.0 Or and NAV as on 31 March 2011 was Rs 21.66. The Asset Allocation 
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pattern of the scheme is Equity & Equity related Instruments 20-0% and fixed 
Income Securities (Debt & Money Market) 100-80%.^ ^ 
Investment Strategy 
The fund management team will endeavor to maintain a consistent performance 
in the scheme by maintaining a balance between safety, liquidity and profitability 
aspects of various investments. The fund manager will try to achieve an optimal 
risk return balance for management of the fixed income portfolios. The 
investments in debt instruments carry various risks like interest rate risk, liquidity 
risk, default risk, purchasing power risk etc. While they cannot be done away 
with, they can me minimized by diversification and effective use of hedging 
technk|ues. The fund management team will take an active view of the interest 
rate movement by keeping a close watch on various parameters of the Indian 
economy, as well as developments in global markets. 
Performance Evaluation of Reliance MIP scheme 
The table 4.27 shows the return of Reliance MIP and Market. The returns of the 
scheme during the last one year is 7.20 percent, last two year is 16.29 percent 
then in the last three year the return is 15.36 percent and again during the last 
five and since launch period of time the returns are 11.44 and 11.27 percent. 
The chart 4.19 exhibits that the scheme performance is superior to the market 
during all the periods of time. 
Table 4.27 Performance of Reliance MIP scheme and Market 
Date of 
NAV 
31march,10 
31march,09 
31 march,08 
31march,06 
20,april,92 
Period 
last 1year 
Iast2 year 
Iast3 year 
lasts year 
since launch 
Return of 
portfolio 
7.20 
16.29 
15.36 
11.44 
11.27 
Return of 
market 
6.76 
11.38 
7.26 
7.75 
-
Source: value research on line and fund fact sheet as on 31-3-11 
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Chart 4.19 Comparisons of Reliance MIP Scheme and the Market 
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4.8 Sundaram Mutual Fund 
Sundaram Mutual Fund was set up as a Trust on August 24, 1996 and registered 
with SEBI on January 3, 1997. After the introduction of BNP Paribas Asset 
Management as the cosponsor of the Mutual Fund, the Trust Deed has been 
amended. The amended Trust Deed dated March 31, 2006 has been duly 
registered with the Sufc)-Registrar, Chennai, under Serial No. 193 of 2006. The 
Mutual fund is now known as Sandarac BNP Paribas Mutual Fund. The Mutual 
Fund has Sundaram BNP Paribas Trustee Company Limited as a Trustee in 
accordance with the provisions of the Indian Trusts Act, 1882. The Trust is duly 
registered under the Indian Registration Act, 1908. Sundaram BNP Paribas 
Asset Management Company Limited (The AMC) is the Investment Manager for 
all schemes of Sundaram BNP Paribas Mutual Fund. The Trustee Company has 
entered into an Investment Management Agreement dated August 24, 1996 with 
the Asset Management Company Limited providing for the latter to function as 
the Investment Manager for all the schemes of the Mutual Fund. Sundaram Asset 
Management manages more than 2.22 million investors (in termof folios). 
Average Assets Under Management of Sundaram Mutual Fund for the year 
ending March 31, 2011 were Rs. 13,946 crore, as compared to Rs. 13,878 crore 
for the previous year ending March 31, 2010^°. 
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Table 4.28 Earning and Profitability of Sundaram 
Year 
2003-04 
2004-05 
2005-06 
2006-07 
2007-08 
2008-09 
2009-10 
2010-11 
Profit before tax 
NA 
NA 
2.01.98,042 
8.85.98.140 
27.33.68.840 
16.61.76.742 
30.90.60,558 
20.80,92.380 
Profit after tax 
NA 
NA 
19.62.814 
5.74.19.693 
18,49.52.776 
10.67.57,350 
20.83.78.137 
13.36.15.008 
AMC 
EPS 
NA 
NA 
0.13 
3.75 
12.06 
6.96 
13.59 
8.71 
Source: Annual Reports of Sundaram AMC 
Table 4.28 shows the profit before and after tax of Sundaram AMC along with 
EPS. The profit before tax, profit after tax and EPS for the year 2003-04 and 
2004-05 are not available on the respective AMC's website. The Profit before 
and after tax and the EPS of the year 2005-06 was Rs. 2,01,98,042, 19,62,814 
and 0.13 respectively. The profit before tax and profit after tax are showing the 
increasing trends till the year 2007-08 and after that there is declining trend in 
2008-09. but again it has increased to Rs 30. 90. 60, 558 and Rs 20, 83, 78.137 
during the year 2009-10. During the year 2010-11 the profit before tax and profit 
aftertax have declined to Rs. 20, 80, 92,380 and 13, 36, 15,008 respectively. 
4.8.1 Sundaram tax saver Scheme 
It is an open-ended equity linked savings scheme which was launched on 
November 1999 with a lock in period of 3 years. Min Investment Amt of the 
scheme is Rs 500 with Nil exit and entry load. The total assets of the schemes as 
on 31 Dec 2010 were Rs 1632.6 Cr and NAV as on 31 March 2011 was Rs43.26. 
The Asset Allocation pattern of the scheme is Equity & Equity related Instruments 
80-100%, Corporate and PSU Bonds Up to 20% and Money Market Instruments 
20%.^^ 
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Investment Strategy 
A portion of the Scheme's assets would be invested in relatively liquid large 
capitalization stocks. Investments may also be made in Initial Public Offerings, 
Medium and Small Capitalisation stocks and unlisted securities. The fund ma/ 
also from time to time invest in unrated and non publicly offered illiquid securities. 
The fund has a policy of internal valuation of all debt investments and such 
investments will be made subject to necessary approvals. The fund shall follow a 
combination of Top-down and Bottom-up approach to investing in equity and 
equity related investments. The Investment Manager will continue research on 
sectors and companies of their past performance and future prospects. 
Performance Evaluation of Sundaram Tax Saver Scheme 
Tat}te 4.29 shows the return of the scheme and the Market. It is revealed from 
the chart 4.20 that scheme performed superior than the market for only last 3 
year and 5 year period when its return were 9.05 and 11.51 percent. During the 
other periods it is the market that has performed better. 
Table 4.29 Performance Evaluation of Sundaram Tax Saver Scheme 
Date of NAV 
31 march, 10 
31march,09 
31march,08 
31 march,06 
20.april,92 
Period 
last lyear 
Iast2 year 
'Iast3year 
Iast5 year 
since launch 
Return of the 
portfolio 
5.17 
38.21 
9.09 
11.51 
20.9 
Return of 
the market 
11.14 
38.96 
7.21 
11.39 
29.99 
Source: value research on line and fund fact sheet as on 31-3-11 
Chart4.20 Comparison of Sundaram tax saver scheme and the Market 
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4.8.2 Sundaram Growth Reg 
It is an open ended scheme launched on March 1997 with the objective to 
achieve capital appreciation H^y Investing predominantly in equities and equity-
related instruments. Min Investment Amt of the scheme is Rs 5000 with 1%exit 
load if redeemed with in 1 year. The total assets of the schemes as on 31 Dec 
2010 were Rs 154.3 Cr and NAV as on 31 March 2011 was Rs92.97. The Asset 
Allocation pattern of the scheme is Equity & Equity-linked instruments (including 
investment in derivatives) 80% -100% and Money Market Securities Upto20% 
Investment Strategy 
Investments will be made in relatively liquid large capitalisation stocks. However, 
Investments may also be made in Initial Public Offerings, medium and small 
capitalization stocks and unlisted securities. The fund may also from time to time 
invest in unrated and non-publicly offered illiquid securities. The fund shall follow 
a combination of top-down and bottom-up approach to investing in equity and 
equity related investments. Investments will be pursued in select macro themes, 
which cut across various industries and subsectors (for example restructuring, 
infrastructure spending, skilled labour, to name a few). 
Performance Evaluation of Sundaram Growth Reg scheme 
Table 4.30 shows the return of Sundaram Growth Reg scheme and Market. The 
returns of the scheme during the last one year is 9.76 percent, last two year is 
44.24 percent then in the last three year the return is 5.00 percent and again 
during the last five and since launch period of time the returns are 8.56 and 20.05 
percent. The chart 4.21 shows that the scheme performed better than the 
market during the two year period when the return was 44.24 percent and during 
the other periods the market has performed superior to the fund.^ 
] 
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Table 4.30 Performance of Sundaram Growth Reg scheme and Market 
DateofNAV 
31 march, 10 
31 march,09 
31 march,08 
31march,06 
20,april,92 
Period 
last lyear 
Iast2 year 
Iast3 year 
lasts year 
since launch 
Return of the 
portfolio 
9.76 
44.24 
5.00 
8.56 
20.05 
Return of the 
marl^ et 
11.14 
38.96 
7.21 
11.39 
29.99 
Souive: value research on line and fund fact sheet as on 31-3-11 
Chart 4.21 Comparison of Sundaram Growth Reg scheme and the Market 
4.9 ICICI Prudential Mutual Fund. 
ICICI Prudential Asset Management Company is a joint venture between ICICI 
Bank, India's second largest commercial bank & a well-known and trusted name 
in the financial services in India, & Prudential Pic, one of the United Kingdom's 
largest players in the financial services sectors. In a span of just over 18 years 
since inception, the company has forged a position of preeminence as one of the 
largest Asset Management Company's in the country, contributing significantly 
towards the growth of the Indian Mutual fund industry. The Average Assets under 
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Management (AAUM) as on Mar 2011 Month-end in Mutual Fund Schemes 
stood at Rs. 73551.95 Crores. The company manages significant Mutual Fund 
Assets under Management (AUM), with Portfolio Management Services, and 
International Advisory Mandates for clients across international markets in asset 
classes like Debt, Equity and Real Estate with primary focus on risk adjusted 
returns 31 
Table 4.31 Earning and Profitability of ICICI Prudential AMC 
Year 
2003-04 
2004-05 
2005-06 
2006-07 
2007-08 
2008-09 
2009-10 
2010-11 
Source: Annual 
Profit before tax 
404,631 
263,637 
474,311 
735,571 
1,242.686 
3,367 
1,927,037 
1,033,679 
reports of ICICI AMC 
Profit after tax 
272,785000 
171.679000 
311.258000 
483.788000 
821,046000 
7,110000 
1,280.255000 
718.310000 
-\ 
EPS 
14.73 
9.27 
16.82 
26.99 
46.51 
0.40 
72.53 
40.69 
Table 4.31 shows the profit before and after tax of ICIC Pr. AMC along with EPS. 
The profit before tax, profit after tax and EPS of the year 2003-04 was Rs 404, 
631, 272,785,000 and 14.73 respectively. The profit before tax and profit after tax 
are showing the increasing trends fill the year 2005-06 and after that there is 
declining trend in 2006-07 and 2008-09. again it has increased to Rsl927037 
and Rs1280255000 during the year 2009-10. During the year 2010-11 the profit 
before tax and profit after tax again declined to Rs. 1033679 and Rs.718310000 
respectively. As far as EPS of AMC is concerned, it is showing increasing trend 
from the year 2003-04 to 2009-10 except for the years 2004-05 and 2008 09. 
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4.9.1 iCICI Prudential Tax Plan 
ICICI Prudential Tax Plan, an open-ended equity linked savings scheme, was 
launched on August 1999, aimed at harnessing the benefits of investing in equity 
and also providing tax benefits. Min Investment Amt of the scheme is Rs 500 with 
nil entry and exit load. The total assets of the schemes as on 31 Dec 2010 were 
Rs 1320.3 Cr and NAV as on 31 March 2011 was Rs140.93. The Asset 
Allocation pattern Of the scheme is Equity & Equity-linked instruments 90% and 
Debt & Money Market Securities 10%^^  
Investment strategy 
The AMC follow an active, value based investment style supported by in-house 
research. The AMC in selecting scripts will focus on the fundamentals of the 
business, the industry structure, the quality of management, sensitivity to 
economic factors, the financial strength of the company and the key earnings 
drivers. The AMC would incorporate adequate safeguards for controlling risks in 
the portfolio construction process. Diversification will also be achieved by 
spreading the investments over a diverse range of industries/sectors. The 
Scheme, under most market conditions does not intend investing in illiquid equity 
and equity related securities. The Scheme may however, invest in unlisted and/or 
privately placed and/or un-rated debt securities subject to the limits indicated 
above, from issuers of repute and sound financial standing. If investment is made 
in unrated debt securities, the same would be done as per the parameters laid 
down by the Board of Directors of AMC. Otherwise approval of the Boards of the 
AMC and Trustee shall be obtained, as per the Regulations. 
Performance Evaluation of ICICI Prudential Tax Plan 
Table 4.32 shows the return of the scheme and the market during different 
periods of time. The chart 4.22 exhibits the fund performance is superior to the 
martlet for only two and three year period when the return of the fund is 57.41 
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and 14.97 percent. During the other periods of time it is the martlet which has 
perfonned well. 
Table 4.32 Performance of ICICI Prudential Tax Plan and Market 
Date of NAV 
31march,10 
31march,09 
31march.08 
31march,06 
20,april,92 
Period 
last 1year 
Last 2 year 
Last 3 year 
Last 5 year 
since launch 
Return of the 
portfolio 
10.67 
57.41 
14.97 
10.18 
25.56 
Return of 
the mari^ et 
11.14 
38.96 
7.21 
11.39 
29.99 
Source: value research on line and fund fact sheet as on 31-3-11 
Chart 4.22 Comparison of ICICI Prudential Tax Plan and the Market 
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4.9.2 ICICI Prudential Child Care-Study 
ICICI Prudential Child Care-Study is a Debt- oriented fund, launched in August 
2001. This plan is aimed at providing steady income through a fixed income 
portfolio with limited allocation to equities. Min Investment Amt of the scheme is 
Rs 5000 with1% exit load for redemption within 1095 days. The total assets of 
the schemes as on 31 Dec 2010 were Rs 33.9 Or and NAV as on 31 March 2011 
was Rs29.45. The Asset Allocation pattern Of the scheme Is Equity & Equity-
linked instruments 0-15%% and Debt & Money Market Securities 85-100%.^ ^ 
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Investment strategy 
The investments in central and state government guaranteed securities will be in 
normal circumstances limited to 50% of the net assets of a Plan. The securities, 
which provide higher returns, typically, display higher volatility. Accordingly, the 
investment portfolio of the Plans would reflect moderate to high volatility in its 
equity and equity related investments and low to moderate volatility in its debt 
and money market investments. Subject to the Regulations, the asset allocation 
pattern may change from time to time, keeping in view market conditions, market 
opportunities, applicable regulations and political and economic factors. It must 
be clearly understood that the percentages stated above are only indicative and 
not absolute and that they can vary substantially depending upon the perception 
of the Investment Manager, the intention being at all times to seek to protect the 
Interests of the Unit holders. Such changes in the Investment pattern will be for 
short term and defensive considerations. Provided further and subject to the 
above, any change in the asset allocation affecting the investment profile of the 
Plans shall be effected only in accordance with the provisions of sub regulation 
(15A) of Regulation 18 of the Regulations. 
Performance Evaluation of ICICI Prudential Child Care-Study 
Table 4.33 shows the return of the fund and the market. We can observe from 
the chart 4.23 that the fund performed superior to the market during all the 
periods. The return of the scheme during the last one, two, three and five year 
are 10.74,19.77,10.08 and 9.76 percent respectively. 
Table 4.33 Performance of ICICI Prudential Child Care-Study 
Date of NAV 
31 march, 10 
31march,09 
31march,08 
31march,06 
20,april,92 
Period 
last lyear 
Iast2 year 
Iast3 year 
lasts year 
since launch 
Return of the 
portfolio 
10.74 
19.77 
10.08 
9.76 
11.93 
Return of the 
market 
6.76 
11.38 
7.26 
7.75 
-
Source: Value research on line and fund fact sheet as on 31-3-11 
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Chart 4.23 Comparison of ICICI Prudential Child Care-Study and the Market 
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4.10 Biria Sun Life 
Biria Sun Life Asset Management Company Ltd. (BSLAMC), the investment 
managers of Biria Sun Life Mutual Fund, is a joint venture between the Aditya 
Biria Group and the Sun Life Financial Services Inc. of Canada. The joint venture 
brings together the Aditya Biria Group's experience in the Indian market and Sun 
Life's global experience. Established in 1994, Biria Sun Life Mutual fund has 
emerged as one of India's leading flagships of Mutual Funds business managing 
assets of a large Investor base. Their solutions offer a range of investment 
options, including diversified and sector specific equity schemes, fund of fund 
schemes, hybrid and monthly income funds, a wide range of debt and treasury 
products and offshore funds. 
Biria Sun Life Asset Management Company has one of the largest team of 
research analysts, in the industry, dedicated to tracking down the best companies 
to invest in. BSLAMC strives to provide transparent, ethical and research-based 
investments and wealth management services. Biria Sun Life assets stood at Rs 
63,696.2 crore in end-March, 2 0 1 1 . ^ 
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Table 4.34 Earning and Profitability of Biria Sun Life AMC 
Year 
2003-04 
2004-05 
2005-06 
2006-07 
2007-08 
2008-09 
2009-10 
2010-11 
Profit before tax 
18.66.84.509 
27.12.00,308 
300.979.590 
218.087.269 
44.302.677 
161,121.758 
726.060.514 
1.261.516.806 
Profit after tax 
15.34,79.531 
19.68.95.514 
199,035,112 
142,722.944 
27.747,206 
92.731.472 
484.479.027 
845.429.846 
EPS 
8.53 
10.94 
11.06 
7.93 
1.54 
5.15 
26.92 
46.97 
Source: Annual reports ofBirta Sun life AMC 
Table 4.34 shows the profit before and after tax of Birla AMC along with EPS. 
The profit before tax. profit after tax and EPS of the year 2003-04 was Rs. 
18,66.84.509, 15.34,79,531 and 8.53 respectively. The profit before tax and profit 
after tax are showing the increasing trends till the year 2005-06 and after that 
there is declining trend in 2006-07, but again it has increased to Rs 44,302,677 
and 27,747,206 during the year 2007-08. During the year 2010-11 the profit 
before tax and profit after tax have increased to Rs. 1,261,516,806 and Rs. 
845,429,846 respectively. As far as EPS of Birla AMC is concerned, it is showing 
increasing trend till the year 2010-11 and declining trend from the year 2006-07 
to 2007-08. 
4.10.1 Biria Sun Life Frontline Equity Fund 
Birla Sun Life Frontline Equity Fund is an Open-end and Equity fund launched on 
August 30, 2002. Min Investment Amt of the scheme is Rs 5000 with1% exit load 
for redemption within 365 days. The total assets of the schemes as on 31 Dec 
2010 were Rs 2705.5 Cr and NAV as on 31 March 2011 was Rs. 89.90. The 
Asset Allocation pattern of the scheme is Equity & Equity-linked instruments 75-
100% and Debt & Money Market Securities 0-25%.^ ^ 
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Investment strategy 
It will target the same sectoral weights within its equity portfolio as the 
benchmark index on a designated day subject to some predetennined flexibility. 
However, the Scheme shall have the flexibility of selecting stocks within a 
particular sector from a wider Investment universe. So while the equity 
component of the Scheme's portfolio will track sectoral weights of the chosen 
benchmark index, the stocks making up those sectoral weights in the Scheme's 
portfolio could be different from those comprising the relevant sectoral weights in 
the index. However, such stocks will be from the same sectors although they 
may differ from the index constituents on account of the Scheme's investment 
universe being wider than index stocks. The sectoral weights will be computed by 
aggregating market values of individual stocks sector wise, as a percentage of 
the total market value of the equity component In the Scheme's portfolio. The 
Scheme may invest up to 25% of its net assets in cash, govemment securities, 
debt and money market instruments. This limit may not be exceeded for a 
continuous period of 30 days without the approval of/ ratification by the Trustee. 
The Scheme has currently chosen BSE 200 as its benchmark index. 
Performance Evaluation of Biria Sun Life Frontline Equity Fund 
Table 4.35 shows the return of the BirIa Sun Life Frontline Equity Fund and the 
market for different periods of time. It is revealed from the chart4.24 the fund 
performance Is superior to the market for all the periods except the period of 
sinc§ launch when the return of the fund is 29.13 percent and return of the 
marker is 29.99 percent. 
Table 4.35 Performance of Birla Sun Life Frontline Equity Fund 
Date of NAV 
31 march, 10 
31march,09 
31march,08 
31march,06 
20,april,92 
Period 
last lyear 
Last 2 year 
Last 3 year 
Last 5 year 
since launch 
Return of the 
portfolio 
11.32 
47.36 
13.42 
17.27 
29.13 
Return of the 
market 
11.14 
38.96 
7.21 
11.39 
29.99 
Source: value research on line and fund fact sheet as on 31-3-11 
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Chart 4.24 Comparison of Biria Sun Life Frontline Equity and the IMarket 
50 
40 
30 
20 
10 
0 
47.36 
29.11-99 
l l . a i .14 ^ ^ ^ ^ 
1L27__^B_ 
wtMM: 
iRp 
iRm 
lastlyear Iast2year lasts year lasts year since 
launch 
4.10.2 BirIa Sun Life '95 Fund 
it was launched in January 1995 as Alliance '95 and was subsequently taken 
over by BirIa Mutual Fund on Sep 24, 2005; the fund is an open-ended balanced 
scheme. Being a balanced fund, it is geared towards providing a mixture of 
capital appreciation, safety and income. The fund is ideal for investors seeking 
growth from equity investments but with a cushion of debt. Min Investment Amt of 
the scheme is Rs 1000 with1% exit load for redemption within 365 days. The 
total assets of the schemes as on 31 Dec 2010 were Rs 377.4 Crore and NAV as 
on 31 March 2011 was Rs. 313.71. The Asset Allocation pattern Of the scheme 
is Equity & Equity-linked instruments 50-75% and Debt & Money Market 
Securities 25-50%.^ 
investment strategy 
The fund manager would primarily focus on long temn growth for Identifying 
stocks. The objective would be to identify business with superior growth 
prospects and strong management available at reasonable valuation and offering 
higher risk adjusted returns. The fund would follow blend of bottoms up approach 
(for stock selection) and top down approach (for sector allocation). The fund 
would follow flexi cap approach on market cap depending on risk return profile of 
various sub segments of the market. The decision to sell would be based on 
194 
Chapter-4 Perfomttmce Evahtation of Public and Private Sector Mutual Funds 
price reaching its fair value or availability of alternative investment opportunity 
offering higher risk adjusted returns or anticipated price appreciation no longer 
possible due to change in business fundamental. 
Performance Evaluation of Biria Sun Life '95 Fund 
Table 4.36 shows the return of the fund and the market for different periods of 
time. We can observe from the chart 4.25 that the fund perfomned superior to the 
market during all the periods. The return of the scheme during the last one, two, 
three and five year are 13.22,41.81,15.77 and 15.21 percent respectively. 
Table 4.36 Performance of BirIa Sun Life '95 Fund and Market 
Date of NAV 
31 march, 10 
31march,09 
31march,08 
31march,06 
20,april,92 
Period 
last lyear 
Last 2 year 
Last 3 year 
Last 5 year 
since launch 
Retum of the 
portfolio 
13.22 
41.81 
15.77 
15.21 
23.79 
Return of the 
market 
9.06 
27.49 
6.63 
9.84 
-
Source: value research on line and fund fact sheet as on 31-3-11 
Chart 4.25 Comparison of BirIa Sun Life '95 Fund and the Market 
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4.10.3 Biria Sun Life MiP 
Biria Sun Life MIP is an open-ended income scheme launched on November 20, 
2000 which seeks to generate regular income through investments in fixed 
income securities so as to make monthly payment or distribution to Unit-holders 
with the secondary objective being growth of capital through investments in 
equity.^ ^ . Min Investment Amt of the scheme is Rs 5000 for growth with 0.25% 
exit load for redemption within 7 days. The total assets of the schemes as on 31 
Dec 2010 were Rs276.4 Cr and NAV as on 31 March 2011 was Rs. 26.61. The 
Asset Allocation pattern of the scheme is Equity & Equity-linked instruments up 
to 15% and Debt & Money Market Securities up to 100%. 
Investment Strategy 
The scheme would adopt a bottom-up approach to investing. The investment 
emphasis of the scheme will be in identifying companies with a strong 
competitive position in good businesses, and having quality managements. 
Essentially, the focus would be on long term fundamentally driven values. The 
fixed income investment strategy would emphasize investment in instruments 
that generate consistently superior yields at low levels of risk. 
Performance Evaluation of Biria Sun Life MIP 
Table 4.37 shows the return of the Biria Sun Life MIP Fund and the market for 
different periods of time. It is revealed from the chart that the fund performance is 
superior to the market for all the periods except the last two year period when the 
retum of the fund is 11.29 percent and return of the marker is 11.38 percent. 
Table 4.37 Performance of Biria Sun Life MIP and Market 
Date of 
NAV 
31march,10 
31march,09 
31march,08 
31 march,06 
20,april,92 
Period 
last lyear 
Last 2 year 
Last 3 year 
Last 5 year 
since launch 
Return of the 
portfolio 
6.98 
11.29 
8.45 
8.25 
9.90 
Return of the 
market 
6.76 
11.38 
7.26 
7.75 
-
Source: value research on line and fund fact sheet as on 31-3-11 
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Chart 4.25 Comparisons of Biria Sun Life MIP Fund and the Market 
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4.11 Empirical analysis 
The present section is devoted to the empirical analysis of sample schemes of 
Public and Private Sector Mutual Funds in order to find out their performance in 
comparison to each other, their diversification and their risl< characteristics. It 
should be noted that the performance of mutual funds depends on the 
performance of securities that make up the portfolio of the mutual fund. For 
instance, a scheme has invested funds in equity shares, and the equity market is 
booming, then the performance of the scheme would be good. It may be noted 
that the performance of a scheme is restricted by the underlying portfolio and no 
scheme can rise faster than the rise in underlying portfolio. Even within a 
particular category or group of schemes, say income schemes, the performance 
of all mutual fund schemes under that category would not be same. What is 
required on the part of investors is to look at each of the scheme and its 
underlying portfolio. This will help them to know how and where their money is 
being invested and about the risk indirectly taken by them. Several statistical 
measures are also used to access risk and return. Since return and risk are 
positively interrelated, it is always imperative to consider both risk and 
return while evaluating any investment alternative. The table 4.11 presents the 
risk and return statistics of Equity diversified sample funds of Public and Private 
Sector Mutual Funds in the next page. 
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Table 4.38 Return and Risk of Equity diversified sample funds of public and 
private sector 
S.No. Name 
1 
2 
3 
4 
UTI Equity 
Can rob eq. 
Mag. eq. 
Pioneer Gr. 
5 
6 
7 
8 
Aggregate 
Bench 
mark 
Source: coi 
BSL. Front 
Rel. Vision 
SunGr.Reg. 
Hdfctop200 
S&PCNX 
npiled from A 
Return 
1 
0.01342 
0.01587 
0.019166 
0.01537 
0.01813 
0.01462 
0.01333 
0.05131 
0.02015 
0.014298 
ppendix-A, B 
Stddev 
Public 
0.07422 
0.0909 
0.15381 
0.08496 
Private 
0.08318 
0.08674 
0.09493 
0.38109 
0.13122 
0.08655 
5 
. C, D, E, i 
Beta 
0.83258 
1.01388 
0.72822 
0.96129 
0.93307 
0.96628 
1.05186 
1.25443 
0.96770 
F. GH and V 
Rsq 
0.94279 
0.93242 
0.16794 
0.95918 
0.94282 
0.92975 
0.91989 
0.08118 
0.73449 
.00857 
f 
Co. of 
var. 
5.52951 
5.72523 
8.0249 
5.528 
4.58686 
5.93261 
7.123 
7.42688 
6.2346 
Return and Risk Analysis of Equity diversified schemes 
Table 4.38 shows the return and risk results of out and under performance of 
funds within the category and vis- a- vis the bench mark index i.e. S&P CNX Nifty 
chosen as benchmark for the study. It can be observed from the table that the 
return of the market is 1.4 percent, implies that the 75 % of the public and 75% of 
the private sector equity MF schemes outperformed the market. Besides this it 
can be observed from the table 4.11 that the average return earned by the 
sample funds is 2 percent. This implies that only the return of the HDFC 200 fund 
i.e. 5.1 percent is highest than the average return. On the other hand It is evident 
from the table 4.11 the average risk of the funds Is 13.1 percent, where as for the 
market it is 8.6 percent. This implies that sample fund has taken higher risk than 
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the market. Furthermore Magnum equity and HDFC 200 funds have taken higher 
risk than the average risk with in the category. It is exhibits by the table 4.11 that 
the magnum equity and HDFC 200 are not adequately diversified as determined 
by their values; the average diversification of the sample funds is 73%. 
Table 4.39 Return and Risk of Tax saving public and private sector MF 
S.N 
1 
2 
3 
4 
5 
6 
Average 
Bench 
mark 
Source: co 
Name OF 
funds 
SBI Mag 
Tax Gain 
Baroda 
Pioneer 
ELSS 96 
Lie tax 
ICiCI 
Prudential 
Sandarac 
TaxSaver 
Reliance 
Tax Saver 
S&PCNX 
mpiled from A 
Return 
0.00554 
0.00692 
0.00872 
0.01414 
0.01425 
0.01292 
0.010415 
0.014298 
ppendix-A, 
Std. dev. 
0.09291 
0.09890 
0.09075 
0.09409 
0.08823 
0.08452 
0.091567 
0.086555 
B,C,D,E,Fi 
Beta 
0.87434 
1.06369 
1.02289 
0.98811 
0.96728 
0.90315 
0.96991 
mdV 
Rsq 
0.66352 
0.86668 
0.95189 
0.82617 
0.90055 
0.85554 
0.844058 
Co of var 
16.7712 
14.2937 
10.4067 
6.65491 
6.19337 
6.54089 
10.14346 
Return and Risk Analysis of Tax planning schemes 
Table 4.39 exhibit that all the public sector schemes underperformed the market 
as well as the average return, where as two schemes out of three schemes of 
private sector outperformed the martlet as well as the average return. Again the 
std dev of all the public sector schemes is more than the std dev of the market 
where as the std dev of only one private sector scheme is below than the std of 
market i.e. 8.6 percent. It is observed from the table 4.12 that all the schemes are 
adequately diversified except magnum tax gain scheme. 
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Table 4.40 Return and Risk of equity oriented public and private sector MF 
S.N. 
1 
2 
3 
4 
5 
6 
Average 
Adjusted 
Bench 
mark 
Source: 
Name OF 
funds 
UTI 
Balanced 
Baroda 
Pioneer 
Balance 
MAGBAL 
HDFCBAL 
Reliance 
Regular 
Savings 
Birla Sun 
Life 95 
-
compiled froi 
Return 
0.01098 
0.00741 
0.01200 
0.01349 
0.03433 
0.02609 
0.017383 
.01107 
n Appendix 
Stddev 
0.06354 
0.07387 
0.07309 
0.06080 
0.12932 
0.18157 
0.097032 
-
lll-A,B,C,D,t 
Beta 
0.71642 
0.78287 
0.74682 
0.66475 
0.78089 
0.85157 
0.75722 
-
-,F and V 
Rsq 
0.95239 
0.84157 
0.78220 
0.89572 
0.27316 
0.16479 
0.651638 
-
Coofvar. 1 
5.78612 
9.96360 
6.08941 
4.50798 
3.76678 
6.95836 
6.178708 
Table 4.40 reveals that all the public sector schemes have return less than the 
aggregate return where as the return of the Reliance Regular scheme and Birla 
Sun life 95 which belong to the private sector mutual funds have more return 
than the average return. The table 4.40 also reveals that only one scheme of 
Public sector mutual fund has out performed the market, where as all the 
schemes of private sector mutual funds have outperformed the market. Moreover 
It is observed from the table 4.13 that the schemes of public sector mutual funds 
are less fluctuated than the private sector schemes. The STD dev of the Regular 
scheme and Birla Sun life 95 is 12.9 and 18.157 percent which is more than the 
average STD dev. More over It has been seen that the schemes of public sector 
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MF are well diversified and the schemes of the private sector MPs are not 
adequately diversified except HDFC scheme. 
Table 4.41 Return and Risk Profile of debt oriented public and private 
sector MF 
Name OF funds 
MagMIP 
CanRobMIP 
LICMIP(G) 
BirlasunlifeMiP 
Reliance MIP 
ICICI PRU 
AVERAGE 
Adjusted 
Bench mark 
Return 
0.00429 
0.00960 
0.00647 
0.00697 
0.00950 
0.00879 
0.007603 
.00946 
Std dev 
0.01474 
0.03636 
0.01845 
0.01897 
0.02493 
0.02113 
0.02243 
-
Beta 
0.13660 
0.21463 
0.19997 
0.0705 
0.16715 
0.18592 
0.162462 
-
Rsq 
0.64387 
0.26099 
0.88045 
0.10338 
0.33688 
0.58015 
0.46762 
-
Co of 
var. 
3.43882 
3.78689 
2.85030 
2.72226 
2.62269 
2.40454 
2.970917 
-
Source: compiled from Appendix IV-A,B,C,D,E,F and V 
Table 4.41 reveals that the aggregate return of the debt oriented schemes is 00.7 
percent and only one out of three public sector schemes has return more than 
the average return where as in the case of private sector two schemes have 
more return than the average return. It is also observed that the Beta of all the 
schemes except Biria sun life MIP is more than the market beta i.e.1. 
Furthermore it is observed that the LICMIP scheme is the only scheme which is 
adequately diversified. 
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Table 4.42 Comparison between Public and Private Mutual Funds on the 
basis of Sharpe, Treynor and Jenson Ratio 
Public Sector 
S.N 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
Sourc 
Sharpe 
0.17 
0.16 
0.12 
0.17 
0.05 
0.06 
0.09 
0.16 
0.09 
0.15 
0.23 
0.24 
0.30 
e; Compile 
Treynor 
0.012 
0.015 
0.018 
0.014 
0.005 
0.006 
0.008 
0.010 
0.006 
0.011 
-0.002 
0.005 
0.00197 
}d from ape 
Jenson 
0.001 
0.001 
0.009 
0.002 
-0.007 
-0.008 
-0.006 
0.0004 
-0.004 
0.001 
0.002 
0.006 
0.00289 
)endices 1, 
S.N 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
11,111.1 \ 
Private Sector 
Sharpe 
0.21 
0.16 
0.13 
0.13 
0.14 
0.15 
0.14 
0.21 
0.26 
0.14 
0.32 
0.35 
0.37 
/&V. the s 
Treynor 
0.01717 
0.014 
0.012 
0.051 
0.013 
0.013 
0.011 
0.012 
0.033 
0.025 
-0.006 
0.004 
0.004 
erial numbe 
Jenson 
0.005 
0.001 
-0.001 
0.034 
3.75 
0.0004 
-7.9 
0.004 
0.023 
0.014 
0.005 
0.006 ' 
0.005 
>r represen 
the names of the funds which are in the same order as given in table- 4.1,pg. 139 
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Table 4.43 Ranking of Schemes on the basis of Sharpe, Treynor and 
Jenson Ratio 
Growth Schemes 
UTI Equity 
Can rob eq. 
Mag. eq. 
Pioneer Gr. 
BSL. Front 
Rel. Vision 
Sun Gr. Reg. 
Hdfctop200 
Tax Schemes 
SBI magtaxgain 
Baroda Pioneer ELSS 96 
Lie tax 
ICICI Prudential Tax Plan 
Sundaram TaxSaver 
Reliance Tax Saver 
Eq. Oriented 
UTI Balanced 
Baroda Pioneer Balance 
MAGBAL 
HDFCBAL 
Reliance Reg Savings Bal 
Biria Sun Life 95 
DbtOriented 
MagMIP 
CanRobMIP 
LICMIP(G) 
BirlasunlifeMIP 
Reliance MIP 
ICICI PRU 
Sharpe Rank 
3 
4 
8 
2 
1 
5 
7 
6 
6 
5 
4 
3 
1 
2 
3 
6 
4 
2 
1 
5 
6 
5 
4 
3 
2 
1 
Treynor ratio 
8 
4 
2 
5 
3 
6 
7 
1 
6 
5 
4 
2 
1 
3 
5 
6 
4 
3 
1 
2 
5 
1 
4 
6 
2 
3 
Jenson Rank 
6 
5 
2 
4 
3 
7 
8 
1 
4 
5 
3 
1 
2 
6 
5 
6 
4 
3 
1 
2 
6 
2 
5 
4 
1 
3 
Source: Compiled on the basis of table 4.42 
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Results of Sharpe, Treynor and Jenson ratio 
It is observed from Table 4.42 that, Risk adjusted performance measure i.e. 
Sharpe ratio has been computed for 13 Public funds and 13 Private funds. The 
range of excess return over risl<-free return per unit of total risk for both Public 
and Private Fund's ranges from 0.O5 to 0.30 and 0.13 to 0.37 respectively. This 
signifies that there is wide variation in the risk-return profile of both Public funds 
and Private funds. A comparison of Sharpe ratios between Public funds and 
Private funds reveals that 100% of the Public funds and 100% of the Private 
funds have positive ratio. It is also observed that 92% of the Public Mutual Funds 
and 92% of the Private Mutual Funds have positive Treynor ratio. The range of 
excess returns over risk free return per unit of systematic risk is wide for both 
Public funds and Private Funds ranging from -0.002 to 0.018 and -.006 to 0.051 
respectively. But the range is more for Private Funds when compared to public 
funds. Jensen ratio was also computed for Public Funds and Private Funds 
ranging from -0.008 to 0.009 and -7.9 to 3.75 respectively and it is found that 
69% of the Public Mutual Funds and 85% of the Private Mutual Funds have 
positive Jensen ratio. Based on all performance measures, it is evident that the 
Private Mutual Funds have performed better or more than the Public Mutual 
Funds. 
Table 4.43 depicts the ranking of selected schemes on the basis of Sharpe, 
Treynor and Jenson Measure. The table 4.16 shows that the results pertaining to 
Sharpe, Treynor and Jenson ratio reflect some conflict in performance ranking. 
This can be attributed to the fact that Sharpe ratio considers the total risk 
whereas Treynor ratio accounts only the systematic risk .The Treynor and 
Jensen measures have quite similar ranking since both are derived from the 
capital asset pricing model (CAPM). It is obsen/ed from the table that in case of 
Sharpe measure among top 5 performers the top performer is Biria sun life 
frontline fund ,followed by Baroda pioneer, UTI equity, can robeco and Reliance 
vision and in case of Treynor ratio the top performer is HDFC 200, followed by 
Magnum equity, Biria sunline frontline, can robeco and Baroda pioneer. 
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It is observed from the table4.16 that for tax saving schemes top 5 performers 
according to Sharpe measure are Sundaram tax scheme, followed by Reliance 
tax saving scheme, ICICI PRU tax plan, LIC Tax scheme and Baroda Pioneer 
ELSS. In case of Treynor ratio the top performer is again Sundaram tax plan, 
followed by ICICI Prud tax plan, Reliance tax plan, LIC tax plan and Baroda 
Pioneer ELSS. The equity oriented top five performer funds as per Sharpe ratio 
are Reliance Regular Savings Balanced, followed by HDFC balance, UTI Bal, 
MAG Bal and BirIa sunlife95 and as per Treynor the top performer fund is 
Reliance Regular Savings Balanced followed by BirIa sun life 95, HDFC Bal, 
MAG Bal and UTI bal. The DEBT oriented top five fund performers as per Sharpe 
ratio are ICICI PRU followed by Reliance MIP, BirIa Sun life MIP,LIC MIP and 
Can Rob MIP and as per Treynor ratio the top performer fund is Can MIP 
followed by Reliance MIP, ICICIPRU, LIC MIP and MAG MIP. 
4.12 Conclusion 
The present chapter dealt with the performance evaluation of Public and Private 
Sector Mutual Funds in India with the S&P CNX NIFTY during the different period 
of time. Furthermore the comparative performance appraisal of risk and return of 
selected schemes of Public and Private Sector Mutual Funds has also been 
made by the researcher. The performance evaluation has also been made by 
calculating the Sharpe, Treynor and Jenson ratio to find out the risk adjusted 
return of equity schemes, tax saving and balance schemes of selected public 
and private sector mutual funds of India. It has been concluded that the private 
sector funds performed better than the public sector funds. Indeed the present 
chapter did not testify the significant difference between the two sectors. 
Therefore, the next chapter deals with the analysis and interpretation of the data 
comprises of the performance of selected public and private sector mutual funds 
of India. Various statistical tools have been used to test the hypotheses of the 
study. 
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Chapter-5 
Comparative Analysis and Interpretation of Public and Private 
Sector Mutual Funds 
5.1 Introduction 
Previous chapter deals with the performance evaluation of public and private 
sector mutual funds. In this chapter the researcher has made a comparative 
analysis of the performance of the selected schemes of public and private sector 
mutual funds of India. To carry out the research work, different statistical tools 
have been used to test the hypotheses. The statistical tools have been used with 
the help of statistical package SPSS. The statistical tools have been used as per 
the nature of the data and kind of hypothesis. The hypotheses have been tested 
at 95% confidence limit. As per the requirement of SPSS software, the 
comparisons of the test values (p value) have been made with 0.05 to accept or 
reject the hypotheses. 
5.2 Testing of Hypotheses: The following hypotheses are fonnulated to test and 
to substantiate the objectives of the study: 
Null hypothesis Ho-I: There is no significant difference between the returns and 
risk of public mutual funds and Private mutual funds of respective mutual fund 
category. 
Further this hypothesis is tested between the four different categories of Public 
and Private sector mutual funds. 
Null hypothesis Ho'1 A: There is no significant difference between the public 
and private mutual funds in terms of return and risk of grov4h schemes. (Stands 
accepted) 
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Null hypothesis Ho-1 B: There is no significant difference between tiie public 
and private mutual funds in terms of return and risk of tax saving schemes. 
(Stands accepted for return and rejected for risl<; 
Null hypothesis Ho-1 C: There is no significant difference between the public 
and private mutual funds in terms of return and risk of equity oriented schemes. 
(Stands accepted) 
Null hypothesis Ho-1 D: There is no significant difference between the public and 
private mutual funds in terms of return and risk of debt schemes. (Stands 
accepted) 
Testing of the Hypothesis using independent t-test 
Table 5.1 Group Statistics of various categories of schemes 
Return of growth funds 
Risk of growth funds 
Return of tax funds 
Risk of tax funds 
Return of equity Oriented 
funds 
Risk of equity oriented 
funds 
Return of debt oriented 
funds 
Risk of debt oriented funds 
Sector 
Public 
Private 
Public 
Private 
Public 
Private 
Public 
Private 
Public 
Private 
Public 
Private 
Public 
Private 
Public 
Private 
N 
4 
4 
4 
4 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
3 
IMean 
.0160 
.0243 
.1010 
.1616 
.0071 
.0138 
.0942 
.0889 
.0101 
.0246 
.0702 
.1239 
.0068 
.0084 
.0232 
.0217 
Std. 
Deviation 
.00239 
.01809 
.03590 
.14649 
.00159 
.00074 
.00422 
.00483 
.00241 
.01050 
.00575 
.06057 
.00267 
.00130 
.01156 
.00302 
Std. Error 
IVIean 
.00119 
.00904 
.01795 
.07324 
.00092 
.00043 
.00244 
.00279 
.00139 
.00606 
.00332 
.03497 
.00154 
.00075 
.00667 
.00174 
Source: Calculated from the table 4.38,4.39,4.40 and 4.41 of Page no.199-202 
The table 5.1 shows the descriptive statistics for the different categories of 
Mutual funds. It is observed that the mean return and risk for the Private growth 
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mt 
funds is higher than that of the Public funds. That is, investors who invest in 
Private sector Mutual funds have, on average, higher return with higher risk than 
those who invest in Public sector Mutual funds. 
It is observed from the above table that the mean return for the Private sector tax 
saving funds is higher than that of the Public funds and mean risk is higher for 
the public tax saving funds. That is, investors who have invested in Private tax 
saving funds have, on average, higher return with low risk than those who 
invested in Public sector Mutual funds. 
Again, it is observed that the mean return and risk for the Private equity oriented 
funds is higher than that of the Public equity oriented funds. That is, investors 
who invested in Private sector Mutual funds have, on average, higher return with 
higher risk than those who invested in Public equity oriented funds. 
Further, it is observed from the above table that the mean return for the Private 
sector debt oriented funds is higher than that of the Public debt oriented funds 
where as mean risk is higher for the public debt oriented funds. That is, investors 
who invested in Private sector Mutual funds have, on average, higher return with 
lower risk than those who invest in Public debt oriented funds. 
Based on the results of our Levene's test, the significance values are read in the 
table 5.2 given on the next page. 
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Table 5.2 Analysis of various categories of schemes with respect of return 
and risk of pubHe and private sector Mutual 
fiinds 
IndtpwNlMit SainplM T«»t 
Return or 
growth 
liinds 
Risk or 
growth 
runds 
Return or 
taxtund* 
Risk or tax 
funds 
Return or 
EQ 
Or.runds 
Risk or EQ 
Or.runds 
Equal 
assumed 
Equal 
wriances 
not 
Equal 
variances 
assumed 
Equal 
variances 
not 
assumed 
Equal 
variances 
assumed 
Equal 
wriances 
not 
assumed 
Equal 
variances 
assumed 
Equal 
variances 
not 
assumed 
Equal 
variances 
assumed 
Equal 
\«wiances 
not 
assumed 
Equal 
variances 
assumed 
Equal 
variances 
not 
assumed 
Return or Ot Equal 
Or.runds variances 
assumed 
Risk or 01 
Or. Funds 
Equal 
variances 
not 
assumed 
Equal 
variances 
assumed 
Equal 
variances 
not 
assumed 
Equality oT Variances 
F 
0.4^4 
4.845 
1.138 
.028 
3.357 
4.176 
1.153 
e.579 
Sig. 
.044 
.070 
.346 
.874 
.141 
.110 
.343 
.062 
' 
t 
-.920 
-.920 
-.802 
-.802 
-6.614 
-6.614 
1.416 
1.416 
-2.333 
-2.333 
-1.530 
-1.530 
-.952 
-.952 
.218 
.218 
dr 
6 
3.104 
6 
3.359 
4 
2.820 
4 
3.931 
4 
2.210 
4 
2.036 
4 
2.904 
4 
2.271 
t-test tor Equality or Means 
Sig. (2-
tailed) 
.393 
.423 
.453 
.475 
.003 
.009 
.230 
.231 
.080 
.133 
.201 
.264 
.395 
.413 
.838 
.845 
Mean 
Oiflerence 
-.00839 
-.00839 
-.06051 
-.06051 
-.00671 
-.00671 
.00524 
.00524 
-.01451 
-.01451 
-.05373 
-.05373 
-.00163 
•00163 
.00151 
.00151 
Std. Enor 
Ditrerence 
.00912 
.00912 
.07541 
.07541 
.00101 
.00101 
.00370 
.00370 
.00622 
.00622 
.03513 
.03513 
.00172 
.00172 
.00690 
.00690 
Of the Difference 
Lower 
-.03071 
-.03688 
-.24503 
-.28662 
-.00953 
-.01006 
-.00504 
-.00511 
-.03177 
-.03896 
-.15126 
-.20233 
-00640 
-.00720 
-.01765 
-.02502 
Upper 
.01393 
.0201C 
12401 
1656C 
-.0O38S 
-.0033« 
.01555 
.01555 
.0O27« 
.0099i 
.0438C 
.09487 
.0031: 
.00393 
.0206C 
.02804 
Source: Calculated from the table 4.38, 4.39, 4.40 and 4.41 of page no. 199-202 
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The above mentioned Table 5.2 reveals the analysis regarding perfomiance of 
growth funds between public and private sector Mutual funds in respect of return 
and risk. It is revealed from the analysis that there is no significant difference 
between the two. Since the significant value for return P=.393, degree of freedom 
=6, and for risk P=.453, DF=6 which is more than 0.05 at 5% level of 
significance. Thus, the null hypothesis is accepted. 
The analysis regarding performance of tax saving funds between public and 
private sector Mutual funds in respect of return reveals that there is significant 
difference between public and private tax saving funds and in respect of risk 
there is no significant difference between the two. Since the significant value for 
return P=.003, degree of freedom =4, which is less than 0.05 at 5% level of 
significance. Thus, the null hypothesis is accepted for return. 
In case of risk P=.230, df =4 which is more than 0.05 at 5% level of significance. 
Thus, the null hypothesis is accepted. 
The above mentioned Table 5.2 also reveals the analysis regarding performance 
of equity oriented funds between public and private sector Mutual funds in 
respect of return and risk. It is revealed from the analysis that there is no 
significant difference between the two. Since the significant value for return 
P=0.08, degree of freedom =4, and for risk P=.201, df=4 which is more than 0.05 
at 5% level of significance. Thus, the null hypothesis is accepted. 
The analysis regarding performance of debt oriented funds between public and 
private sector Mutual funds in respect of return and risk reveals that there is no 
significant difference between the two. Since the significant value for return is 
P=0.395, degree of freedom =4, and for risk P=0.838, degree of freedom =4 
which is more than 0.06 at 5% level of significance. Thus, the null hypothesis is 
accepted 
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Null hypothesis Ho-2: There is no significant difference between the public 
mutual funds and private mutual funds the on the basis of Sharpe, Treynor and 
Jenson ratio's. 
Table 5.3 Descriptives Statistics of Sharpe, Treynor and Jenson ratio's. 
sharpe public 
private 
Total 
treynor public 
private 
Total 
jenson public 
private 
Total 
N 
13 
13 
26 
13 
13 
26 
13 
13 
26 
Mean 
.1531 
.2085 
.1808 
.0085 
.0156 
.0120 
.0000 
-.3118 
-.1559 
Std. 
Deviation 
.07307 
.08821 
.08423 
.00558 
.01428 
.01123 
.00501 
2.50351 
1.74176 
Std. 
Error 
.02027 
.02446 
.01652 
.00155 
.00396 
.00220 
.00139 
.69435 
.34159 
95% Confidence 
interval for Mean 
Lower 
Bound 
.1089 
.1552 
.1467 
.0051 
.0070 
.0075 
-.0030 
-1.8247 
-.8594 
Upper 
Bound 
.1972 
.2618 
.2148 
.0118 
.0243 
.0166 
.0031 
1.2010 
.5476 
Min. 
.05 
.13 
.05 
.00 
.00 
.00 
.00 
-7.90 
-7.90 
Max. 
.30 
.37 
.37 
.02 
.05 
.05 
.01 
3.75 
3.76 
Source: Calculated from the table 4.42 of the Chapter 4, pg no.-203 
Table 5.3 shows the descriptive statistics of Sharpe, Treyner and Jenson ratios 
for the two sectors. It is observed that the mean for the Private sector Mutual 
funds is higher for both Sharpe and Treynor ratios than that of the Public sector. 
That means the Sharpe ratio and Treyner ratio of Private sector is more than the 
Public sector Mutual funds. 
Table 5.4 Analysis of Sharpe, Treynor and Jenson Ratios by using one way 
ANOVA Test 
Sharoe ^^^^'^ Groups 
Within Groups 
Total 
trevnor ^^^^ '^^  Groups 
Within Groups 
Total 
ienson ^^^^^ Groups 
Within Groups 
Total 
Sum of Squares 
.020 
.157 
.177 
.000 
.003 
.003 
.632 
75.211 
75.843 
df 
1 
24 
25 
1 
24 
25 
1 
24 
25 
Mean Square 
.020 
.007 
.000 
.000 
.632 
3.134 
F 
3.039 
2.844 
.202 
Sig. 
.094 
.105 
.657 
Source: Calculated from the table 4.42 of the Chapter 4, pg no.-203 
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The analysis regarding perfomiance on the basis of Sharpe ratio, Treynor ratio 
and Jenson ratio between public and private sector Mutual funds reveals that 
there is no significant difference between the two sectors. Since the significant 
value of Sharpe, Treynor and Jenson ratios are P=.094, 0.105, 0.657 and degree 
of freedom =1,1,1 which is more than 0.05 at 5% level of significance. Thus, the 
null hypothesis is accepted. 
Null hypothesis H(r3: There is no significant difference in the profitability of 
public sector and private sector mutual funds. (Stands accepted) 
Table 5.5 Group Statistics for Profit before tax 
Sector 
Profit of Public 
and Private sector 
mutual funds 
Public 
Private 
N Mean 
553950805.400 
669999885.600 
Std. 
Deviation 
866768093.9860 
694458567.2274 
Std. Error 
Mean 
387630475.77613 
31057131^.77551 
Table 5.5 shows the descriptive statistics of Profit before tax for the two sectors. 
It is observed that the mean for the Private sector Mutual funds is higher than 
that of the Public sector Mutual funds. That means the profitability of Private 
sector is more than the Public sector Mutual funds. 
Table 5.6 Analysis of Profit before tax of Public and Private Sector MF 
IndependentSainplesTest 
Profit Equal 
variances 
assumed 
Equal 
variances 
no! 
assumed 
lor Equality of 
F 
.056 
% 
.818 
t-test for Equality of Means 
t 
-.234 
-.234 
df 
8 
7.637 
Sig.(2-
tailed) 
.821 
.821 
Mean Difference 
•116049080.20000 
•116049080.20000 
Std. Error derence 
496701042,95193 
496701042.95193 
95% Confidence Interval of ttie Difference 
[m& 
•1261443739.20488 
•1270995226.99812 
Upper 
1029345578,8048 
1038897066.5981 
Source: Calculated from Table 4.2, 4.5, 4.10, 4.13. 4.16, 4.20, 4.23, 4.28, 
4.31 and 4.34 of chapter -4 
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The analysis regarding profitability of Public and Private sector Mutual funds is 
revealed in table 5.6 which shows that there is no significant difference between 
the Public and Private sector mutual funds in respect of profit. Since the 
significance value of P«.821 and df= 8 which is more than 0.05 at 5% level of 
significant. It means in terms of profitability there is no significant difference 
between Public and Private sector Mutual funds. Thus the null hypothesis Is 
accepted. 
Null hypothesis Ho'4: There is no significant difference between public sector 
and private sector mutual funds in terms of resource mobilization. (Stands 
accepted) 
Table 5.7 Group Statistics of Resource Mobilisation of Public and 
private Sector MF 
Mutual Funds 
Resource 
Mobilisation 
Public 
Sector 
Private 
Sector 
N 
14 
14 
Mean 
846331.2000 
1575337.544 
Std. Deviation 
1864661.66721 
2241737.07948 
Std. Error 
Mean 
498351.79292 
599129.43590 
Source: Table 3.3, page no.-110 
Table 5.7 describes the descriptive statistics of resource mobilization of the two 
sectors. It is seen that the mean value of private sector is higher than the public 
sector which means the resource mobilization of private sector is higher than the 
public sector Mutual funds. 
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WM 
Table 5.8 Analysis of Resour^ Mobilization of Public and Private sector 
Miiltiai funds 
Resourc Equal 
e variances 
Mobilisa assumed 
tion 
Equal 
variances 
not 
assumed 
Levene's 
Test for 
Equality of 
Variances 
F 
.862 
Sig. 
.362 
t-test for Equality of Means 
t 
-.935 
-.935 
df 
26 
25 
Sig. 
(2-
tailed 
) 
.358 
.358 
Mean 
Differenc 
e 
-729006 
-729006 
Std. En-or 
Difference 
779301. 
779301. 
95% Confidence 
Interval of the 
Difference 
Lower 
-2330883 
-2333473 
Upper 
87287 
1 
87546 
0 
Source: Calculated from the table 3.3 of Chapter-3, page no.-110 
The analysis regarding resource mobilization of Public and Private sector Mutual 
funds is revealed in table 5.8 which shows that there is no significant difference 
between the Public and Private sector mutual funds in respect of resource 
mobilisation. Since the significance value of P=.358 and df =26 whibh is more 
than 0.05 at 5% level of significant. It means in terms of resource mobilization of 
Public and Private sector Mutual funds there is no significant difference. 
Null hypothesis H<r5: There is no significant difference between the Public and 
Private sector Mutual funds in terms of asset under management. (Stands 
accepted) 
Table S.9 Group Sta istics of Asse under Management 
Mutual Funds N Mean Std. Deviation Std. Error Mean 
AUM 
Public Sector 
Private 
Sector 
14 
14 
71994.6664 
179933.4614 
31124.62625 
176935.42251 
8318.40627 
47287.98076 
Source: Table 3.4 of Chapter-3, Page no.-111 
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Table 5.9 describes the descriptive statistics of AUM of the two sectors. It is seen 
that the mean value of Private Sector Mutual Fund is higher than the Public 
Sector Mutual Fund. That means the growth of Assets Under Management of 
Private Sector Mutual Fund is higher than the Public sector Mutual funds. 
Table 5.10 Analysis of AUM of Public and Private sectors Mutual Funds by 
using Independent Samples Test 
Levone's 
Test for 
Equality of 
Variances 
T 
Sig 
df 
t-test for Equality of Means 
Sig. 
(2-
talle Mean 
Difference 
Std. 
Error 
DIffere 
nee 
95% Confidence 
Interval of the 
Difference 
Lower _U£g er 
Equal 
variances 
AU assumed 
M 
Equal 
variances 
not 
assumed 
31.3 .00 
0 
-2.2 26 .033 -107938.7 48014. -206633 -9244. 
-2.2 13.8 .041 -107938.8 48014. -211056 -4821 
Source: Calculated from the table 3.4 of Chapter -3, pg nO.-111 
The analysis regarding AUM of Public and Private sector Mutual funds is 
revealed in table 5.10 which shows that there is a significant difference between 
the Public and Private sector mutual funds in respect of resource mobilisation. 
Since the significance value of P=.041 which is less than 0.05 at 5% level of 
significant. 
It means that there is a significant difference in terms of Asset under 
Management of Public and Private sector Mutual funds. Therefore the null 
hypothesis is rejected. 
Summarized results of Tested Hypotheses: Further, the tested hypotheses 
are summarized in the table given on the next page:-
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Table 5.11 Summary Statement of Testing of hypothesis 
Hypotheses Accepted/Rejected 
Null hypothesis Ho-IA: There is no significant 
difference between ttie public and private mutual funds in 
terms of return and risk of growth schemes. (Stands 
accepted) 
Null hypothesis HQ-I B: There is no significant 
difference between the public and private mutual funds in 
tenvs of return and risk of tax saving schemes. (Stands 
accepted for return and rejected for risk) 
Null hypothesis Ho-1 C: There is no significant 
difference between the public and private mutual funds in 
terms of retumi and risk of equity oriented schemes. 
(Stands accepted) 
Null hypothesis Ho-t D: There is no significant difference 
between the public and private mutual funds in terms of 
return and risk of debt schemes. (Stands accepted) 
Null hypothesis Ho-2: There is no significant difference 
between the public mutual funds and private mutual funds 
the on the basis of Sharpe, Treynor and Jenson ratio's. 
Null hypothesis Ho-3; There is no significant difference 
in the profitability of public sector and private sector mutual 
funds, (stands accepted) 
Null hypothesis H(y4: There is no significant difference 
Accepted 
Accepted for 
returns 
Rejected for risk 
Accepted 
Accepted 
Accepted 
Accepted 
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between public sector and private sector mutual funds in 
terms of resource mobilization, (s^nds accepted) 
Null hypothesis Ho-S: There is no significant difference 
between the Public and Private sector Mutual funds in 
terms of Asset under Management.(stands rejected) 
Accepted 
Rejected 
5.3 Conclusion 
On the basis of collected information, the collected data have been tested by 
using suitable statistical tools. The hypotheses which have been accepted or 
rejected have also been summarized in the form of the table. It is found that that 
there is no significant difference between Public and Private Sector Mutual 
Funds in respect of their performance and resource mobilization. However, the 
significant difference is found between the AUM of the two Sectors. The next 
chapter summarizes the major observations and conclusions of the study. It also 
indicates the suggestive measures to be taken and the role to be played by the 
controlling body which will help in the proper growth of Mutual Fund Industry. 
Various recommendations for the scope of further research in this field is also 
given in the next chapter. 
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6.1 Introduction 
In the previous chapter, the hypotheses of the study have been tested by using 
different suitable statistical tools like Independent t-test and ANOVA. The final 
results after testing the hypotheses have also been summarized in the form of a 
table showing whether a particular hypothesis is accepted or rejected. This chapter 
deals with the Summary of major findings of the study, recommendations of this 
study. This chapter also includes the areas which have been emanated or explored 
for further research. 
6.2 Summary of conclusions 
The development of a financial market to a large extent depends upon mobilization, 
allocation and channeling of savings along with the risk management. Matured 
financial market stimulates savings by ensuring better rate of return. Globalization 
and liberalization phenomena have been instrumental in the accelerated 
development of the financial market in India. To give a fillip to the sagging and 
depressed economy, by way of making the financial sector more vibrant and 
efficient, reforms were introduced in the beginning of 1990's. The transparency in 
operations, along with the fomriation of SEBI, liberalization of foreign capital norms, 
resulted in the emergence of Mutual Funds in the public and private sectors. The 
financial sector reforms and the opening up of the liberalized economy resulted in 
throwing up the traditionally protected mutual fund industry to a greater level of 
competitive environment. The emergence of an intensely competitive structure in the 
place of the earlier monolithic scenario is the biggest structural change in the Indian 
Mutual Fund Industry (IMF!) during the last decade. 
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Mutual funds mobilize and channel funds towards securities market. The various 
schemes of mutual funds provide the investors with a wide range of investments 
options according to his risk bearing capacities and interest. Besides they also give 
a handy return to the investors. The total AUM of the mutual fund houses in India 
crossed Rs. 109299Crs in March 2003, a decade after the private sector entry. In a 
matter of three years the industry touched Rs. 231862Crs. in March 2006 and 
reached Rs. 326292Crs by March 2008. However, During Apr-Sep 08, net 
mobilization of funds by mutual funds declined sharply by 97.7% due to uncertain 
conditions prevailing in the domestic stock markets. 
The inflows to fixed income schemes contributed nearly 75-80 Percent of this 
growth, reflecting the rising retail investors' interest in the Secondary market 
participation through mutual funds. The funds have grown so swiftly, more due to the 
changing demographic profile, increasing number of youths with investable surplus 
and growth in the economy. The industry also witnessed the changing pattern in the 
share holding pattern of the AUM. The Private sector Mutual Funds had 65.4 percent 
of the total investors account compared to 34.6 percent in public sector mutual 
funds. The private sector mutual funds managed 77.9 percent of the net assets as 
against 22.1 percent of net assets managed by public sector mutual funds. Compare 
this to March 2000, the total AUM was Rs. 113,005crore of which UTI held the lions 
share (67.74%). Thus, over the last 10 years the asset holding pattern in the Indian 
MF industry has witnessed a significant churn and the private sector has emerged 
as the biggest player. In fact the private sector has been the major generator of new 
funds. Alone UTI with just one scheme in 1964 now competes with as many as 400 
odd products and 41 players in the market. The whopping corpus of funds under 
management surfaces two hard facts: Firstly, the investors still carry a belief that 
mutual funds provide an opportunity for better return coupled with reasonably good 
safety of the money invested. Secondly, the environment is getting more and more 
conducive for mutual funds because of the active role played by SEBI and AMFI 
through various rules and regulations. Further, with a strong growth in the AUM of 
domestic Mutual fund industry, the ratio of AUM to GDP increased gradually from 
4.7% in 2001 to 9.37% in the year 2010. Despite this however, this continuous to be 
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significantly lower than the ratio in developed countries, where the asset under 
management accounts for 20-70%of the GDP. During the study it has been found 
that the mutual funds are growing steadily, only 3 to 7 percent of the households are 
investing in mutual funds, hence there is a long way to go. 
The penetration level Is also not much deep; as the industry has not reached out to 
rural India, where income is on the rise. It is expected that the mutual funds could 
witness five to six times of growth in the next seven to eight years, as the industry 
has become a globally significant player attracting a bigger chunk of household 
savings. 
At present, the Indian Mutual Fund Industry is one among the top 15 nations in 
temns of AUM and is expected to grow to $500-600 billion by 2015 as more global 
players are planning to set up asset management business ht)uses in India. Mutual 
fund industry has a tremendous potential for growth in the Indian environment. In 
order to really carve out a niche for mutual funds, there is a need to take a 
dispassionate view of the mutual fund industry in retrospect as lowering interest 
rates, encouragement provided by budgets, options for high risk and better returns 
have already paved the way for the long innings to be played by mutual funds in 
India. The diversification of funds and innovative schemes may naturally be 
attributed to the increasing competition among the players. Hence, the researcher 
has attempted this study entitled "A Comparative Study of Public and Private Sector 
Mutual funds". 
.1 i 
The researcher ha4 carried out the present study with the objective of (i) To study 
the role of mutual funds in Indian capital market (ii) To compare the performance of 
schemes of public-sector and private-sector mutual funds in lndia.(iii)To make a 
comparative study of public-sector mutual funds and private-sector mutual funds of 
Indian mutual funds industry(iv) to evaluate the performance of selected schemes by 
using Sharpe, Treynor and Jensen measures of portfolio evaluation. For taking a 
decision to invest in mutual funds, the evaluation plays a greater role. The rankings 
given to the mutual funds attract the investment by the investors to the respective 
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funds. For the purpose of ranking the perfonnance of various mutual funds the 
methods such as Sharpe. Trey nor and Jensen were applied to the various funds in 
different schemes. It is hoped that the ranks provided for the fund in this research 
will explains relative perfonnance of the schemes. 
The review of studies ensures that mutual funds have a significant impact on the 
Indian capital market. The reviews bring to light the importance of mutual funds 
under the Indian financial scenario; highlight the need for adequate investor 
protection, single regulatory authority, higher return for a given risk as per investors' 
expectation, greater convenience and liquidity, and the expectations that mutual 
funds should act as a catalytic agent for economic growth and foster investors' 
interest. 
The present study is based on the secondary data. The present study is a sample 
study. Mutual funds which have been operating for greater than five years and 
performing during the period of study (2006 - 2011) are selected for the present 
research. The sample for the study consists of 26 mutual funds belonging to four 
categories - , Equity category funds. Tax saving category, Debt Category Funds and 
balanced category funds. The performance of selected funds is evaluated using 
average rate of retum of Fund, standard deviation, Risk/Return, Sharpe Ratio, 
Treynor ratio and Jensen ratio. Benchmark comparison is also made as it indicates 
to what extent the fund managers were able to produce better performance of 
managed portfolio compared to the market or index portfolios 
6.3 Findings of the Study 
After a comprehensive study of public and private sector Mutual funds with the help 
of data collected and results obtained by using various statistical tools, the followings 
are the findings given on the next page of the research work undertaken: 
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Mutual funds offer a profitable investment option to increase the return of 
small investors. The risk adjusted returns generated by Private Mutual funds 
is found generally higher than that of the Public sector Mutual funds. The 
reason behind this is that Private Mutual funds had their investment more 
prone to risk as compared to by Public Sector Mutual funds. It is one of the 
important reasons the Private sector Mutual funds are giving higher return to 
the investors as compared with by Public Sector Mutual funds from the same 
stock market. 
However, the study could not reveal any statistically significant difference in 
risk adjusted returns generated by the Public sector Mutual funds and Private 
sector Mutual funds of different categories of AMC's .The difference if any 
exist may attributable to the quality of the management of the AMC. 
In order to give better performance, there is undoubtedly competition between 
Private Mutual funds and Public Sector Mutual funds. The Private Mutual 
funds could take more risk in managing different schemes of mutual funds. It 
is found that the Private Mutual funds were more involved in speculative 
investments than Public Sector Mutual funds. The Risk analysis revealed 
higher levels of risk for growth and equity oriented schemes associated with 
Private sector and for tax saving and debt schemes higher level of risk is 
associated with Public sector Mutual funds. 
The study could not find out any evidences to suggest statistically significant 
difference between the categories of mutual fund and their risk exposure. 
However significant difference is found for the risk of Tax saving schemes. 
The study found the profitability of Private sector Mutual funds is higher than 
the Public sector Mutual funds. 
The analysis regarding profitability of Public and Private sector Mutual funds 
revealed no significant difference between the Public and Private sector 
mutual funds in respect of profit. 
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The study regarding the resource mobilization of funds found that private 
sector resource mobilization is higher than the public sector resource 
mobilization Mutual funds. The reason is after the reforms and entry of private 
sector mutual funds, the interest of the investors was inclined to invest in the 
private sector mutual fund with the expectation of higher return. 
However, the analysis regarding resource mobilization of Public and Private 
sector Mutual funds revealed no significant difference between the Public and 
Private sector mutual funds. The reason is over a period of times due to the 
more and more innovations and exposure of more risk, the performance of 
private sector mutual funds were affected. As a result, the inclination of 
investors towards public sector mutual fund increased. It may be the one of 
the important reason for no significant difference in perfonnance of mutual 
funds over a period of time. 
• The study found the Assets under Management of private sector Mutual funds 
is higher than the Assets under Management of public sector Mutual funds. 
The analysis regarding AUM of Public and Private sector Mutual funds 
revealed a significant difference between the Public and Private sector mutual 
funds. In the beginning, the private sector mutual funds got tremendous 
response as they were new and their fund managers were successful in 
reaping the returns of Capital Market. The total assets under management 
increased significantly and returns offered by them were also significantly 
different. As a result the performance of public and private sector mutual 
funds were; having significant difference in temris of Assets under 
management. 
In the category of growth funds the magnum equity and HDFC 200 are not 
adequately diversified as determined by their values; the average 
diversification of the sample funds is 73%. 
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In the category of tax plan all the schemes are adequately diversified except 
magnum tax gain scheme. 
More over it has been seen that the public sector schemes in the category of 
equity oriented are well diversified and the schemes of the private sector MFs 
are not adequately diversified except HDFC scheme. 
Furthermore it is observed that the LICMIP scheme is the only scheme in the 
category of debt oriented which is adequately diversified. 
Equity Fund Growth Scheme: As per Sharpe measurement the top performer 
is Birla sun life frontline fund .followed by Baroda pioneer, UTI equity, can 
Robeco and Reliance vision and in case of Treynor ratio the top performer is 
HDFC 200, followed by Magnum equity, Birla sunline frontline, can robeco 
and Baroda pioneer. 
Equity Tax Saving Scheme: In case of tax saving schemes the top 5 
performers according to Sharpe measure are Sundaram tax scheme, 
followed by Relianc^ tax saving scheme, ICICI PRU tax plan, LIC Tax 
scheme and Baroda Pioneer ELSS. In case of Treynor ratio the top performer 
is again Sundaram tax plan, followed by ICICI Prud tax plan, Reliance tax 
plan, LIC tax plan and Baroda Pioneer ELSS. 
Equity Oriented Scheme: The equity oriented top five performer funds as per 
Sharpe ratio are Reliance Regular Savings Balanced, followed by HDFC 
balance, UTI Bal, MAG Bal and Birla sunlife95 and as per Treynor the top 
perfomner fund is Reliance Regular Savings Balanced followed by Birla sun 
life 95, HDFC Bal, MAG Bal and UTI bal. 
DEBT oriented Scheme: The top five fund performers as per Sharpe 
measurement, are ICICI PRU followed by Reliance MIP, Birla Sun life 
MIP,LIC MIP and Can Rob MIP and as per Treynor ratio the top performer 
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fund is Can MIP followed by Reliance MIP. ICICIPRU. LIC MIR and MAG 
MIR. 
It has been find out that the profitability of the UTI Mutual Fund is decreasing 
year by year. Its equity based selected scheme is also showing less return 
than the market since inception. 
The profitability of SBI Mutual Fund is showing good earning potential. The 
earnings are olt the Fund are showing increasing trend since 2003. Where as 
if the performance of equity based selected schemes Is compared with the 
market the fund has performed relatively less than the market since inception. 
It has been found out that the earning potential of the Canara Robeco Mutual 
fund was not good since 2004 and the figures of ERS were also negative for 
the two years 2008 and 2009. Again the equity scheme of Public sector 
Mutual Fund is showing less return than the market since inception. 
The profitability of Baroda Pioneer Mutual Fund is also decreasing year by 
year .The perfomriance of equity selected schemes are showing less returns 
than the market since inception. 
It has been found that in case of public sector Mutual funds SBI MF is 
performing on top followed by UTI MF. 
Mutual Fund operation was started in the year 1964 by the enactment of the 
UTI act in 1963.The first scheme launched in India was US-64. The objective 
of launching this scheme was to provide an opportunity of investment to small 
and marginal investors who themselves could not invest in the stock market. 
Entry of Private Sector Mutual Funds adversely affected the prospects of 
Banks sponsored and Institutions sponsored Public Sector Mutual Funds. As 
a result the Mutual Fund Industry has emerged as a highly competitive 
financial service Industry today. 
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The crisis of unit 64 sciieme led to the destruction of investor's faith, trust and 
confidence in UTI. Mean while the private funds had consolidated and gained 
the ground of this market. 
The industry comprises of 41 AMC had a positive growth rate from 3% (1998-
99) to 8% (2010-11). The Private sector Indian mutual funds had grown by 4 
percent and public sector mutual funds had decreased by (-4) percent since 
1997-98. 
GDS as percentage of GDP in India is one of the highest in the world, and 
has increased since 1975-76. Though the overall rate of growth of savings as 
percentage of GDP has fluctuated, it has always remained above 23.3 per 
cent since 2004-05. 
The ratio of AUM to GDP increased gradually from 4.7% in 2005 to 9.37% in 
the year 2010.Despite this however, this continuous to be significantly lower 
than the ratio in developed countries, where the asset under management 
accounts for 20-70%of the GDP. 
The household sector's investment in mutual funds as component of overall 
savings of household sector in financial assets increased dramatically from 
about 1.2% in FY04 to 7.9%in FY08 and then it decreased to about 3.3% in 
FY10. 
ULIPs have emerged as a major threat to MPs in attracting retail investors. 
ULIPs are insurance and investment product bundled into one. It has over the 
years become an extremely popular product through aggressive selling, 
accounting for 60% of premium collections. 
The industry had the highest number of schemes in operation 1002, along 
with the highest number of schemes launched 551 in the year 2008-09. 
The Mutual Fund industry has introduced an array of products such as 
liquid/money market funds, sector-specific funds, index funds, gilt funds, 
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capital protection oriented schemes, special category funds, insurance linked 
funds, exchange traded funds, etc. It also has introduced Gold ETF fund in 
2007 with an aim to allow mutual funds to invest in gold or gold related 
instruments. 
Of the total schemes launched during the study period, the highest were 
income schemes followed by the growth schemes and money market 
schemes. 
The unit holding pattern of public and private sector mutual funds shows the 
dominance of private sector mutual funds in the number of investor accounts 
as well as share in net assets. 
The compounded growth rate of mobilization of resources for public sector 
mutual funds is 73% and for private sector mutual funds it is 78%. 
• The AUM of mutual fund Industry has grown at a CGR of 20% since 1997 to 
2011. As the entry of Private players coupled with the rapid growth of the 
Indian Capital mari<et. 
The Indian mutual industry has significantly high ownership from the 
institutional investors. Indeed Individual investors accounted for 97 percent of 
the total number of investors' accounts contributed only 23 percent where as 
Corporate and Institutions accounted for only 1.1 percent of investor's 
accounts contributed a sizeable 72.8 percent to total net assets in the year 
2011. 
The KPMG Mutual Fund summit's vision for 2015, states positive outlook for 
assets under management growing at 15%-25%, between 2010 and 2015, 
the pace of growth being matched by the GDP growth rate of the economy. 
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6.4 Recommendations 
After analyzing the results, for the better future of the Indian Mutual Fund Industry 
the following recommendations are given by the researcher: 
• As mutual fund has entered into the Indian Capital market, which is growing 
profitable enough to attract competitors into this cherished territory. Encouraging 
competition among all the mutual fund operators, need to take some strategy to 
bring more confidence among investors for which mutual fund would be able to 
project the image successfully. 
• The rise and fall of assets managed by mutual funds depends upon the money 
invested by investors. The outflows of funds by corporates to meet tax and other 
working capital requirement, the absence of Interest of a diverse retail base 
hurts the AUM. The industry needs more common people to own mutual fund 
units and not just large corporate to park their money. 
• Despite immense growth potentials, limited involvement of the rural sector will 
prove to be a hurdle for the growth of this industry. Due to lack of awareness, 
inferior distribution and limited banking services in the rural regions, mutual funds 
are yet to gain significant recognition and acceptance in the rural markets. It is 
absolutely necessary to harness the savings of the nation especially from rural 
and semi-urban areas into financial assets and the units of mutual funds should 
certainly become one such asset that can attract these savings through a wide 
spread and efficient network of operations. 
• Mutual funds should build confidence in the existing unit holders as well as the 
public not covered so far. Mutual funds have to prove as an ideal investment 
vehicle for retail investors by way of assuring better returns in relation to the risk 
involved and by way of better customer services. 
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• A successful asset management business is evaluated on the basis of the equity 
assets it manages. Therefore, the AMCs should meet the challenge of promoting 
the individuals to take risks. 
• Mutual funds as institutional investors have to ensure professional market 
analysis, optimum diversification of portfolio, minimizing of risk and optimizing of 
return. 
• The fund managers have to provide the benefits of professional management by 
way of market timing and stock selection skills. 
• The Asset Management companies by way of superior management, efficient 
market forecasting have to ensure not only out performance but also consistency 
in the perfomiance. 
• While millions of potential investors are not fully aware of the modes of 
investments, most of the investors who have invested are not fully aware of their 
rights and obligations. Hence, the Government should arrange for more number 
of massive educational programs on investment avenues besides publishing 
'Investors guide' enabling the investing public to take more informed investment 
decision. It would be more enlightening and effective if awareness programs 
were organized at the collegiate level so that students could become aware of 
investment avenues even before they start earning. 
• SEBI and AMFI could carry out research works to introduce many mutual fund 
products proved successful in foreign countries but not yet introduced in India. 
Mutual fund activities could be linked with the banking institutions, through 
electronic clearing and plastic money for easy transactions and e-units of mutual 
funds. 
• The role of investors' redress cell has to become more dynamic, efficient and 
wide spread so as to reach out to investors rebuilding confidence among existing 
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unit-holders and generate interest among the potential investors. Mutual fund 
Ombudsman could be established for early settlement of disputes. 
• Public sector thrust into mutual funds distribution and focus on strengthening 
presence beyond Tier 2 cities will entail training of the public sector employee 
base through the Train the Trainer approach, so that they may be inducted as 
trainers to support customer awareness campaigns to be facilitated by CII.NISM 
and AMFI. 
• Opening up of the public sector branch network in Tier 3 and Tier 4 towns will 
include India post, Nationalized banks, Regional Rural Banks Cooperative 
Banks. This will also require a boost to be provided to investor service centers 
through R &T Agents should not be given a thrust. 
• Investment managers are today facing challenges through redemptions, lower 
sales, and a flight to safety. The economic crisis has highlighted the benefits of 
mutual funds, particularly when compared with derivatives-based structured 
products or direct stock investing. Recent developments have sown the seeds for 
players to proactively anticipate and manage risks in a dynamic economic 
environment, and focus on educating investors on diversification and a long-term 
orientation in investing. 
• It is therefore an opportune time for the industry to Introspect on the lessons 
learnt in the past decade and develop a roadmap through a collaborative effort 
across all stakeholders, to achieve sustained profitable growth. 
• As the investors are not willing to invest in mutual fund unless a minimum return 
is assured, it is very essential to create in the mind of the investors that mutual 
funds are market instruments and associated with market risk hence mutual fund 
could not offer guaranteed income. 
• Private sector and foreign companies should be given more freedom in floating 
mutual funds, intensifying competition in this industry. 
232 
Chapters Summary of conclusions, Findings and Recommendations 
• Due to operations of many mutual funds, there will be need for appropriate 
guidelines for self-regulation in respect of publicity/advertisement and inter 
scheme transactions within each mutual fund. 
• The growth of mutual fund tends to increase the shareholdings in good 
companies, give raise the fear of destabilizing among industrial group, hence 
introduction of nonvoting shares and lowering the debt-equity ratio help to 
remove these apprehension. 
• Steps should be taken for funds to make fair and truthful disclosures of 
information to the investors, so that subscribers know what risk they are taking by 
investing in fund. 
• Mutual funds need to take advantage of modern technology like computer and 
telecommunications to render service to the investors. 
• Mutual funds are made for investors and investor's interest ought to be 
paramount by setting standard of behaviors and efficiency through self 
regularisations and professionalism. 
• As an investors chooses a scheme based on its merit considering performance 
track record of ihe mutual fund, service standards, professional management, 
etc. Mutual funds should take serious steps in maintaining their past records. 
• Investors should also try to save money as much as they can so that they can 
make investment that will grow in to bigger Capital base. 
• Investors should plan their investment for a longer period of time keeping in mind 
their financial targets, level of risk aversion and investment objectives. 
• Investors should collect and analyse enough information about the funds they 
plan to invest in. 
6.5 Scope for Future Research 
The present research on the comparative study of Public and Private sector Mutual 
funds explored many issues in line with the objectives set for the study. The present 
study has focused on the comparison between the Public sector schemes and 
private sector schemes. On the basis of secondary data, their performances were 
analyzed. But still I feel that a multi directional focus on related areas is possible. In 
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the context of limitations of the study, and the experience gained during the study, 
some of the potential areas are identified for future researches. Potential areas for 
research have been identified in the following areas: 
• The present work deals with the comparative study between Public and private 
sector mutual funds in India. Similarly a comparative study can also be made 
within Public sector mutual funds between Financial Institutions sponsored 
Mutual funds and Bank sponsored Mutual funds. A study can also be done with 
in Private sector mutual funds between Indian Mutual funds, Foreign Mutual 
funds and Joint Venture funds 
• The present study is confined to the regulated environment of mutual fund 
industry and to that of grov\^ h and balanced schemes. During the course of study 
it was observed that technological and environmental changes have many social 
implicatipns. Government policies, changes in the financial environment, income 
status have significant influence on the size of savings, preference for investment 
avenues and pattern of holding investments. Thus, there are several other 
important issues relating to mutual funds increasing the scope of this study. 
• The mutual funds can also be studied in terms of its influence on stock market 
sentiments, purchase and sale of securities. As very few studies are available on 
money market mutual funds, studies could be carried out to identify the role of 
money market mutual funds as a short-term financial instrument and how far they 
are able to meet the demand and supply of short-term funds in the Indian 
financial system. 
• To pick up the pace of economic growth, inflow of foreign currency is a must. 
Hence, studies could be carried out to know the competency of offshore funds 
and to identify ways and means of improving offshore mutual fund operations. 
• The past period had seen a lot of mergers and acquisitions in Mutual fund 
Industry. The rate and nature of mutual fund attrition has its impact on the 
investing society and other existing mutual funds in the industry. The correction 
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of attrition is highly important to avoid its negative impact on the eamings of the 
existing mutual fund schemes. Hen(^, research could be carried out on mutual 
fund attrition and the effect of survivorship bias on the other existing mutual fund 
schemes. These are the possible areas of research wori< which can richly 
contribute towards the existing literature on mutual funds. 
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Appendices 
Appendix l-A 
UTI EQUITY 
date 
28/02/2006 
31/03/2006 
28/04/2006 
31/05/2006 
30/06/2006 
31/07/2006 
31/08/2006 
29/09/2006 
31/10/2006 
30/11/2006 
29/12/2006 
31/01/2007 
28/02/2007 
30/03/2007 
30/04/2007 
31/05/2007 
29/06/2007 
31/07/2007 
31/08/2007 
28/09/2007 
31/10/2007 
30/11/2007 
31/12/2007 
31/01/2008 
29/02/2008 
31/03/2008 
30/04/2008 
30/05/2008 
30/06/2008 
31/07/2008 
29/08/2008 
Mean 
STD DEV 
beta 
r-square 
NAV 
29.05 
32.12 
32.23 
28.28 
26.52 
26.74 
28.79 
30.82 
31.53 
32.75 
32.56 
33.36 
30.79 
30.7 
32.75 
34.85 
34.92 
36.25 
35.76 
39.86 
44.95 
44.49 
48.02 
41.42 
41.62 
38.22 
40.94 
39.41 
33.62 
34.86 
35.86 
0.013422 
0.074219 
0.832584 
0.942793 
Return 
0.10568 
0.003425 
-0.12256 
-0.06223 
0.008296 
0.076664 
0.070511 
0.023037 
0.038693 
-0.0058 
0.02457 
-0.07704 
-0.00292 
0.066775 
0.064122 
0.002009 
0.038087 
-0.01352 
0.114653 
0.127697 
-0.01023 
0.079344 
-0.13744 
0.004829 
-0.08169 
0.071167 
-0.03737 
-0.14692 
0.036883 
0.028686 
date 
30/09/2008 
31/10/2008 
28/11/2008 
31/12/2008 
30/01/2009 
27/02/2009 
31/03/2009 
29/04/2009 
29/05/2009 
30/06/2009 
31/07/2009 
31/08/2009 
30/09/2009 
29/10/2009 
30/11/2009 
31/12/2009 
29/01/2010 
26/02/2010 
31/03/2010 
30/04/2010 
31/05/2010 
30/06/2010 
30/07/2010 
31/08/2010 
30/09/2010 
29/10/2010 
30/11/2010 
31/12/2010 
31/01/2011 
28/02/2011 
31/03/2011 
sharpe 
Treynor 
Jenson 
CO.VAR 
NAV 
32.96 
26.22 
24.61 
26.29 
25.66 
24.82 
26.47 
29.3 
35.79 
35.92 
40.22 
41.45 
45.05 
43.94 
47.06 
48.68 
46.31 
46.22 
48.35 
48.92 
47.9 
50.42 
50.75 
51.92 
57.02 
57.78 
56.95 
58.66 
53.26 
51.1 
55.54 
0.168721 
0.01234 
0.001367 
5.529519 
Return 
-0.08087 
-0.20449 
-0.0614 
0.068265 
-0.02396 
-0.03274 
0.066479 
0.106913 
0.221502 
0.003632 
0.11971 
0.030582 
0.086852 
-0.02464 
0.071006 
0.034424 
-0.04869 
-0.00194 
0.046084 
0.011789 
-0.02085 
0.05261 
0.006545 
0.023054 
0.098228 
0.013329 
-0.01436 
0.030026 
-0.09206 
-0.04056 
0.086888 
Source: Researcher's Compilation 
Appendix l-B 
Appendices 
Canara Robeco Equity Diversifjed - Growth Option 
date Value 
28/02/2006 
31/03/2006 
28/04/2006 
31/05/2006 
30/06/2006 
31/07/2006 
31/08/2006 
29/09/2006 
31/10/2006 
30/11/2006 
29/12/2006 
31/01/2007 
28/02/2007 
30/03/2007 
30/04/2007 
31/05/2007 
29/06/2007 
31/07/2007 
31/08/2007 
28/09/2007 
31/10/2007 
30/11/2007 
31/12/2007 
31/01/2008 
29/02/2008 
31/03/2008 
30/04/2008 
30/05/2008 
30/06/2008 
31/07/2008 
29/08/2008 
Mean 
STD DEV 
beta 
r-square 
26.82 
29.66 
31.21 
26.17 
24.07 
23.52 
25.9 
27.24 
28.42 
30.64 
30.67 
31.28 
28.72 
28.6 
31.11 
33.28 
33.88 
36.19 
36.13 
40.06 
47.81 
46.41 
50.12 
41.7 
41.31 
36.66 
39.45 
37.25 
30.68 
33.02 
33.63 
0.015874 
0.090881 
1.013879 
0.932417 
Return 
0.105891 
0.052259 
-0.16149 
-0.08024 
-0.02285 
0.10119 
0.051737 
0.043319 
0.078114 
0.000979 
0.019889 
-0.08184 
-0.00418 
0.087762 
0.069752 
0.018029 
0.068182 
-0.00166 
0.108774 
0.19346 
-0.02928 
0.07994 
-0.168 
-0.00935 
-0.11256 
0.076105 
-0.05577 
-0.17638 
0.076271 
0.018474 
date 
30/09/2008 
31/10/2008 
28/11/2008 
31/12/2008 
30/01/2009 
27/02/2009 
31/03/2009 
29/04/2009 
29/05/2009 
30/06/2009 
31/07/2009 
31/08/2009 
30/09/2009 
29/10/2009 
30/11/2009 
31/12/2009 
29/01/2010 
26/02/2010 
31/03/2010 
30/04/2010 
31/05/2010 
30/06/2010 
30/07/2010 
31/08/2010 
30/09/2010 
29/10/2010 
30/11/2010 
31/12/2010 
31/01/2011 
28/02/2011 
31/03/2011 
sharpe 
Treynor 
Jenson 
CO.VAR 
value 
30.61 
23.67 
22.67 
24.64 
23.1 
21.93 
23.7 
28.52 
37.64 
36.99 
40.26 
41.9 
44.72 
42.95 
45.48 
47.55 
46.4 
46.16 
49.69 
51.28 
50.42 
52.34 
53.31 
54.73 
58.53 
57.62 
55.99 
57.38 
53.23 
51.42 
54.98 
0.164762 
0.01499 
0.00139 
5.725236 
Return 
-0.0898 
-0.22672 
-0.04225 
0.086899 
-0.0625 
-0.05065 
0.080711 
0.203376 
0.319776 
-0.01727 
0.088402 
0.040735 
0.067303 
-0.03958 
0.058906 
0.045515 
-0.02419 
-0.00517 
0.076473 
0.031998 
-0.01677 
0.03808 
0.018533 
0.026637 
0.069432 
-0.01555 
-0.02829 
0.024826 
-0.07232 
-0.034 
0.069234 
Source: Researcher's Compilation 
Appendices 
Appendix l-C 
BARODA PIONEER GROWTH FUND - GROWTH PLAN 
date 
28/02/2006 
31/03/2006 
28/04/2006 
31/05/2006 
30/06/2006 
31/07/2006 
31/08/2006 
29/09/2006 
31/10/2006 
30/11/2006 
29/12/2006 
31/01/2007 
28/02/2007 
30/03/2007 
30/04/2007 
31/05/2007 
29/06/2007 
31/07/2007 
31/08/2007 
28/09/2007 
31/10/2007 
30/11/2007 
31/12/2007 
31/01/2008 
29/02/2008 
31/03/2008 
30/04/2008 
30/05/2008 
30/06/2008 
31/07/2008 
29/08/2008 
Mean 
STD DEV 
beta 
r-square 
NAV 
25.93 
27.72 
28.16 
24.82 
24.48 
24.46 
26.64 
27.82 
28.65 
29.99 
30.12 
30.92 
27.67 
28.26 
30.4 
32.6 
32.76 
35.42 
35 
39.64 
45.58 
44.5 
49.68 
43.38 
43.14 
39.31 
43.29 
42.14 
34.99 
36.82 
36.93 
0.0153689 
0.0849565 
0.9612862 
0.959179 
Return 
0.069032 
0.015873 
-0.118608 
-0.013699 
-0.000817 
0.0891251 
0.0442943 
0.0298347 
0.0467714 
0.0043348 
0.0265604 
-0.10511 
0.0213227 
0.0757254 
0.0723684 
0.004908 
0.0811966 
-0.011858 
0.1325714 
0.1498486 
-0.023695 
0.1164045 
-0.126812 
-0.005533 
-0.088781 
0.1012465 
-0.026565 
-0.169673 
0.0523007 
0.0029875 
date 
30/09/2008 
31/10/2008 
28/11/2008 
31/12/2008 
30/01/2009 
27/02/2009 
31/03/2009 
29/04/2009 
29/05/2009 
30/06/2009 
31/07/2009 
31/08/2009 
30/09/2009 
29/10/2009 
30/11/2009 
31/12/2009 
29/01/2010 
26/02/2010 
31/03/2010 
30/04/2010 
31/05/2010 
30/06/2010 
30/07/2010 
31/08/2010 
30/09/2010 
29/10/2010 
30/11/2010 
31/12/2010 
31/01/2011 
28/02/2011 
31/03/2011 
sharpe 
Treynor 
Jenson 
CO.VAR 
NAV 
32.55 
24.93 
24.02 
26.14 
25.75 
24.67 
26.68 
30.43 
39.58 
40.35 
43.79 
44.43 
48.2 
45.4387 
48.46 
49.9 
47.07 
46.91 
49.41 
50.2 
47.78 
50.16 
50.96 
51.48 
56.81 
56.8 
54.66 
56.98 
51.29 
49.03 
53.09 
0.1703096 
0.014433 
0.0015896 
5.527816 
Return 
-0.118603 
-0.234101 
-0.036502 
0.0882598 
-0.01492 
-0.041942 
0.0814755 
0.1405547 
0.3006901 
0.0194543 
0.085254 
0.0146152 
0.0848526 
-0.057288 
0.0664918 
0.0297152 
-0.056713 
-0.003399 
0.0532935 
0.0159887 
-0.048207 
0.0498116 
0.015949 
0.0102041 
0.1035354 
-0.000176 
-0.037676 
0.0424442 
-0.09986 
-0.044063 
0.0828064 
Source: Researcher's Compilation 
Appendices 
Appendix 1-D 
SBI Magnum Equity Fund-Growth 
date 
28/02/2006 
31/03/2006 
28/04/2006 
31/05/2006 
30/06/2006 
31/07/2006 
31/08/2006 
29/09/2006 
31/10/2006 
30/11/2006 
29/12/2006 
31/01/2007 
28/02/2007 
30/03/2007 
30/04/2007 
31/05/2007 
29/06/2007 
31/07/2007 
31/08/2007 
28/09/2007 
31/10/2007 
30/11/2007 
31/12/2007 
31/01/2008 
29/02/2008 
31/03/2008 
30/04/2008 
30/05/2008 
30/06/2008 
31/07/2008 
29/08/2008 
Mean 
STD DEV 
beta 
r-square 
NAV 
24.82 
27.84 
29.44 
26.04 
25.51 
25.61 
27.67 
29.02 
25.41 
27.51 
27.58 
28.53 
53.97 
42.42 
28.44 
29.6 
30.61 
32.68 
32.42 
36.1 
42.48 
43.96 
47.24 
39.04 
36.91 
33.05 
36.03 
34.28 
27.68 
30.2 
30.42 
0.01916632 
0.1538078 
0.72822205 
0.1679415 
Return 
0.12167607 
0.05747126 
-0.1154891 
-0.0203533 
0.00392003 
0.08043733 
0.0487893 
-0.1243970 
0.08264463 
0.00254453 
0.03444525 
0.89169295 
-0.2140078 
-0.3295615 
0.04078762 
0.03412162 
0.06762496 
-0.0079559 
0.11351018 
0.1767313 
0.03483992 
0.07461328 
-0,1735817 
-0.0545594 
-0.1045787 
0.09016641 
-0.0485706 
-0.1925321 
0.09104046 
0.00728477 
date 
30/09/2008 
31/10/2008 
28/11/2008 
31/12/2008 
30/01/2009 
27/02/2009 
31/03/2009 
29/04/2009 
29/05/2009 
30/06/2009 
31/07/2009 
31/08/2009 
30/09/2009 
29/10/2009 
30/11/2009 
31/12/2009 
29/01/2010 
26/02/2010 
31/03/2010 
30/04/2010 
31/05/2010 
30/06/2010 
30/07/2010 
31/08/2010 
30/09/2010 
29/10/2010 
30/11/2010 
31/12/2010 
31/01/2011 
28/02/2011 
31/03/2011 
sliarpe 
Treynor 
Jenson 
CO.VAR 
NAV 
26.57 
20.28 
19 
20.65 
19.71 
18.94 
20.49 
24.03 
31.39 
31.25 
34.03 
34.61 
36.52 
35.17 
37.35 
38.81 
36.7 
37.2 
39.77 
40.41 
39.36 
41.55 
42.09 
42.83 
46.44 
46.35 
45 
45.92 
42.36 
40.83 
44.02 
0.1187607 
0.0179304 
0.00850961 
8.02489898 
Return 
-0.1265615 
-0.2367332 
-0.0631164 
0.0868421 
-0.0455206 
-0.0390665 
0.08183738 
0.1727672 
0.30628381 
-0.0044600 
0.08896 
0.01704378 
0.05518636 
-0.0369660 
0.0619847 
0.03908969 
-0.0543674 
0.01362398 
0.06908602 
0.01609253 
-0.0259837 
0.05564024 
0.0129%39 
0.01758137 
0.08428671 
-0.0019380 
-0.0291262 
0.02044444 
-0.0775261 
-0.0361190 
0.07812883 
Source: Researcher's Compilation 
Appendices 
Appendix l-E 
Birla Sun Life Frontline Equity Fund - Plan A - Growth 
date 
28/02/2006 
31/03/2006 
28/04/2006 
31/05/2006 
30/06/2006 
31/07/2006 
31/08/2006 
29/09/2006 
31/10/2006 
30/11/2006 
29/12/2006 
31/01/2007 
28/02/2007 
30/03/2007 
30/04/2007 
31/05/2007 
29/06/2007 
31/07/2007 
31/08/2007 
28/09/2007 
31/10/2007 
30/11/2007 
31/12/2007 
31/01/2008 
29/02/2008 
31/03/2008 
30/04/2008 
30/05/2008 
30/06/2008 
31/07/2008 
29/08/2008 
Mean 
STD DEV 
beta 
r-square 
NAV 
36.91 
40.53 
41.24 
37.28 
37.59 
38.3 
41.76 
44.88 
47.05 
49.68 
50.13 
51.79 
47.77 
49.42 
52.52 
55.67 
56.6 
60.21 
58.69 
65.66 
73.58 
74.99 
81.34 
68.12 
68.74 
61.62 
66.87 
63.42 
52.88 
55.78 
56.99 
0.018133 
0.083175 
0.93307 
0.942818 
Return 
0.098076 
0.017518 
-0.09602 
0.008315 
0.018888 
0.090339 
0.074713 
0.048351 
0.055898 
0.009058 
0.033114 
-0.07762 
0.034541 
0.062728 
0.059977 
0.016706 
0.063781 
-0.02524 
0.11876 
0.120621 
0.019163 
0.084678 
-0.16253 
0.009102 
-0.10358 
0.0852 
-0.05159 
-0.16619 
0.054841 
0.021692 
date 
30/09/2008 
31/10/2008 
28/11/2008 
31/12/2008 
30/01/2009 
27/02/2009 
31/03/2009 
29/04/2009 
29/05/2009 
30/06/2009 
31/07/2009 
31/08/2009 
30/09/2009 
29/10/2009 
30/11/2009 
31/12/2009 
29/01/2010 
26/02/2010 
31/03/2010 
30/04/2010 
31/05/2010 
30/06/2010 
30/07/2010 
31/08/2010 
30/09/2010 
29/10/2010 
30/11/2010 
31/12/2010 
31/01/2011 
28/02/2011 
31/03/2011 
sharpe 
Treynor 
Jenson 
CO.VAR 
NAV 
51.7 
38.6 
38.71 
41.89 
40.81 
38.78 
40.9 
47.72 
62.82 
64.02 
67 
69.76 
73.88 
71.93 
75.58 
79.27 
76.22 
76.17 
80.76 
81.85 
78.91 
82.24 
84.7 
86.27 
93.38 
93.88 
92.12 
94.7 
86.34 
82.92 
89.9 
0.207194 
0.01717 
0.004732 
4.586859 
Return 
-0.09282 
-0.25338 
0.00285 
0.082149 
-0.02578 
-0.04974 
0.054667 
0.166748 
0.316429 
0.019102 
0.046548 
0.041194 
0.05906 
-0.02639 
0.050744 
0.048822 
-0.03848 
-0.00066 
0.06026 
0.013497 
-0.03592 
0.0422 
0.029912 
0.018536 
0.082416 
0.005354 
-0.01875 
0.028007 
-0.08828 
-0.03961 
0.084178 
Source: Researcher's Compilation 
Appendices 
Appendix l-F 
Reliance Vision Fund - RETAIL PLAN - GROWTH PLAN 
date 
28/02/2006 
31/03/2006 
28/04/2006 
31/05/2006 
30/06/2006 
31/07/2006 
31/08/2006 
29/09/2006 
31/10/2006 
30/11/2006 
29/12/2006 
31/01/2007 
28/02/2007 
30/03/2007 
30/04/2007 
31/05/2007 
29/06/2007 
31/07/2007 
31/08/2007 
28/09/2007 
31/10/2007 
30/11/2007 
31/12/2007 
31/01/2008 
29/02/2008 
31/03/2008 
30/04/2008 
30/05/2008 
30/06/2008 
31/07/2008 
29/08/2008 
Mean 
STD DEV 
beta 
r-square 
NAV 
139.26 
155.75 
165.65 
141.84 
137.65 
138.85 
150.99 
160.53 
171.09 
174.93 
183.67 
184.14 
171.42 
169.69 
183.8 
200 
207.32 
219.24 
214.28 
235.29 
268.3 
264.45 
287.66 
246.44 
240.47 
206.12 
221.46 
211.84 
172.07 
184.2909 
186.2322 
0.014621 
0.086739 
0.966278 
0.92975 
Return 
0.118412 
0.063563 
-0.14374 
-0.02954 
0.008718 
0.087432 
0.063183 
0.065782 
0.022444 
0.049963 
0.002559 
-0.06908 
-0.01009 
0.083152 
0.088139 
0.0366 
0.057496 
-0.02262 
0.098049 
0.140295 
-0.01435 
0.087767 
-0.14329 
-0.02422 
-0.14285 
0.074423 
-0.04344 
-0.18774 
0.071023 
0.010534 
date 
30/09/2008 
31/10/2008 
28/11/2008 
31/12/2008 
30/01/2009 
27/02/2009 
31/03/2009 
29/04/2009 
29/05/2009 
30/06/2009 
31/07/2009 
31/08/2009 
30/09/2009 
29/10/2009 
30/11/2009 
31/12/2009 
29/01/2010 
26/02/2010 
31/03/2010 
30/04/2010 
31/05/2010 
30/06/2010 
30/07/2010 
31/08/2010 
30/09/2010 
29/10/2010 
30/11/2010 
31/12/2010 
31/01/2011 
28/02/2011 
31/03/2011 
sharpe 
Treynor 
Jenson 
CO.VAR 
NAV 
167.5381 
133.5466 
128.8255 
138.3152 
130.4985 
124.6531 
133.772 
150.8041 
198.4248 
196.2114 
213.27 
215.3381 
237.7448 
223.8429 
239.2409 
251.9078 
239.0573 
239.5465 
252.0813 
256.1138 
250.6752 
265.4515 
266.6405 
272.6781 
298.7151 
298.3058 
283.706 
290.3518 
264.4526 
249.1703 
270.274 
0.158184 
0.01369 
0.000774 
5.932614 
Return 
-0.10038 
-0.20289 
-0.03535 
0.073663 
-0.05651 
-0.04479 
0.073154 
0.127322 
0.315779 
-0.01115 
0.08694 
0.009697 
0.104054 
-0.05847 
0.068789 
0.052946 
-0.05101 
0.002046 
0.052327 
0.015997 
-0.02124 
0.058946 
0.004479 
0.022643 
0.095486 
-0.00137 
-0.04894 
0.023425 
-0.0892 
-0.05779 
0.084696 
Source: Researcher's Compilation 
Appendices 
Appendix ll-G 
date 
28/02/2006 
31/03/2006 
28/04/2006 
31/05/2006 
30/06/2006 
31/07/2006 
31/08/2006 
29/09/2006 
31/10/2006 
30/11/2006 
29/12/2006 
31/01/2007 
28/02/2007 
30/03/2007 
30/04/2007 
31/05/2007 
29/06/2007 
31/07/2007 
31/08/i007 
28/09/2007 
31/10/2007 
30/11/2007 
31/12/2007 
31/01/2008 
29/02/2008 
31/03/2008 
30/04/2008 
30/05/2008 
30/06/2008 
31/07/2008 
29/08/2008 
Mean 
STD DEV 
beta 
r-square 
NAV 
54.23 
61.66 
"64.6 
56.49 
54.08 
53.68 
57.78 
61.36 
63.86 
66.5 
68.63 
69.79 
62.85 
62.76 
66.33 
70.97 
72.51 
76.27 
75.45 
87.06 
104.04 
106.02 
117.88 
92.97 
93.49 
80.31 
88.53 
86.51 
71.85 
75.34 
75.04 
0.013326 
0.094926 
1.051862 
0.919894 
Return 
0.137009 
0.047681 
-0.12554 
-0.04266 
-0.0074 
0.076379 
0.061959 
0.040743 
0.04134 
0.03203 
0.016902 
-0.09944 
-0.00143 
0.056883 
0.069953 
0.021699 
0.051855 
-0.01075 
0.153877 
0.195038 
0.019031 
0.111866 
-0.21132 
0.005593 
-0.14098 
0.102353 
-0.02282 
-0.16946 
0.048573 
-0.00398 
date 
30/09/2008 
31/10/2008 
28/11/2008 
31/12/2008 
30/01/2009 
27/02/2009 
31/03/2009 
29/04/2009 
29/05/2009 
30/06/2009 
31/07/2009 
31/08/2009 
30/09/2009 
29/10/2009 
30/11/2009 
31/12/2009 
29/01/2010 
26/02/2010 
31/03/2010 
30/04/2010 
31/05/2010 
30/06/2010 
30/07/2010 
31/08/2010 
30/09/2010 
29/10/2010 
30/11/2010 
31/12/2010 
31/01/2011 
28/02/2011 
31/03/2011 
sharpe 
Treynor 
Jenson 
CO.VAR 
NAV 
66.09 
50.78 
46.12 
50.12 
45.84 
43.28 
43.47 
52.04 
67.84 
67.78 
75.45 
77.28 
83.53 
78.24 
83.44 
86.87 
81.07 
80.53 
84.7 
86.67 
83.64 
87.41 
90 
93.16 
101.14 
101.64 
101.35 
102.15 
91.41 
86.34 
92.97 
0.130901 
0.01247 
-0.00167 
7.123431 
Return 
-0.11927 
-0.23165 
-0.09177 
0.08673 
-0.0854 
-0.05585 
0.00439 
0.197147 
0.303613 
-0.00088 
0.11316 
0.024254 
0.080875 
-0.06333 
0.066462 
0.041107 
-0.06677 
-0.00666 
0.051782 
0.023259 
-0.03496 
0.045074 
0.02963 
0.035111 
0.085659 
0.004944 
-0.00285 
0.007893 
-0.10514 
-0.05546 
0.076789 
Source: Researcher's Compilatior) 
Appendix l-H 
Appendices 
hdfc200 
date 
28/02/2006 
31/03/2006 
28/04/2006 
31/05/2006 
30/06/2006 
31/07/2006 
31/08/2006 
29/09/2006 
31/10/2006 
30/11/2006 
29/12/2006 
31/01/2007 
28/02/2007 
30/03/2007 
30/04/2007 
31/05/2007 
29/06/2007 
31/07/2007 
31/08/2007 
28/09/2007 
31/10/2007 
30/11/2007 
31/12/2007 
31/01/2008 
29/02/2008 
31/03/2008 
30/04/2008 
30/05/2008 
30/06/2008 
31/07/2008 
29/08/2008 
Mean 
STD DEV 
beta 
r-square 
NAV 
87.25 
96.26 
98.53 
87.33 
85.83 
87.44 
95.57 
100.85 
105.01 
109.48 
109.93 
112.36 
103.27 
29.28 
111.81 
119.1 
120.34 
127.61 
126.2 
140.49 
160.22 
158.36 
169.79 
147.72 
147.69 
131.544 
143.025 
137.675 
115.424 
123.902 
129.235 
0.051312 
0.381091 
1.254433 
0.081176 
Return 
0.103266 
0.023582 
-0.11367 
-0.01718 
0.018758 
0.092978 
0.055247 
0.041249 
0.042567 
0.00411 
0.022105 
-0.0809 
-0.71647 
2.818648 
0.0652 
0.010411 
0.060412 
-0.01105 
0.113233 
0.140437 
-0.01161 
0.072177 
-0.12998 
-0.0002 
-0.10932 
0.087279 
-0.03741 
-0.16162 
0.073451 
0.043042 
date 
30/09/2008 
31/10/2008 
28/11/2008 
31/12/2008 
30/01/2009 
27/02/2009 
31/03/2009 
29/04/2009 
29/05/2009 
30/06/2009 
31/07/2009 
31/08/2009 
30/09/2009 
29/10/2009 
30/11/2009 
31/12/2009 
29/01/2010 
26/02/2010 
31/03/2010 
30/04/2010 
31/05/2010 
30/06/2010 
30/07/2010 
31/08/2010 
30/09/2010 
29/10/2010 
30/11/2010 
31/12/2010 
31/01/2011 
28/02/2011 
31/03/2011 
sharpe 
Treynor 
Jenson 
CO.VAR 
NAV 
118.754 
92.324 
86.546 
92.798 
88.074 
84.379 
92.552 
107.584 
139.341 
143.761 
156.607 
158.422 
171.765 
166.119 
176.161 
180.456 
171.855 
173.606 
183.723 
187.894 
184.857 
194.604 
199.278 
205.029 
224.764 
225.774 
221.614 
225.661 
205.882 
197.593 
215.227 
0.132284 
0.05059 
0.033605 
7.426883 
Return 
-0.0811 
-0.22256 
-0.06258 
0.072239 
-0.05091 
-0.04195 
0.096861 
0.162417 
0.295183 
0.031721 
0.089357 
0.01159 
0.084224 
-0.03287 
0.060451 
0.024381 
-0.04766 
0.010189 
0.058276 
0.022703 
-0.01616 
0.052727 
0.024018 
0.028859 
0.096255 
0.004494 
-0.01843 
0.018261 
-0.08765 
-0.04026 
0.089244 
Source: Researcher's Compilation 
Appendices 
Appendix ll-A 
SBI Magnum Tax Gain Scheme 
date 
28/02/2006 
31/03/2006 
28/04/2006 
31/05/2006 
30/06/2006 
31/07/2006 
31/08/2006 
29/09/2006 
31/10/2006 
30/11/2006 
29/12/2006 
31/01/2007 
28/02/2007 
30/03/2007 
30/04/2007 
31/05/2007 
29/06/2007 
31/07/2007 
31/08/2007 
28/09/2007 
31/10/2007 
30/11/2007 
31/12/2007 
31/01/2008 
29/02/2008 
31/03/2008 
30/04/2008 
30/05/2008 
30/06/2008 
31/07/2008 
29/08/2008 
IVIean 
STD DEV 
beta 
r-square 
NAV 
55.93 
46.07 
48.89 
48.89 
40.61 
41.44 
44.72 
47.26 
50.13 
54.7 
55.65 
57.87 
53.97 
42.42 
44.93 
46.58 
48.14 
50.18 
50.06 ' 
55.69 
62.89 
63.75 
68.66 
59.38 
58.03 
51.07 
54.68 
51.56 
42.36 
45.06 
45.61 
0.00554 
0.092907 
0.87434 
0.663519 
Return 
-0.17629 
0.061211 
0 
-0.16936 
0.020438 
0.079151 
0.056798 
0.060728 
0.091163 
0.017367 
0.039892 
-0.06739 
-0.21401 
0.05917 
0.036724 
0.033491 
0.042376 
-0.00239 
0.112465 
0.129287 
0.013675 
0.07702 
-0.13516 
-0.02273 
-0.11994 
0.070687 
-0.05706 
-0.17843 
0.063739 
0.012206 
date 
30/09/2008 
31/10/2008 
28/11/2008 
31/12/2008 
30/01/2009 
27/02/2009 
31/03/2009 
29/04/2009 
29/05/2009 
30/06/2009 
31/07/2009 
31/08/2009 
30/09/2009 
29/10/2009 
30/11/2009 
31/12/2009 
29/01/2010 
26/02/2010 
31/03/2010 
30/04/2010 
31/05/2010 
30/06/2010 
30/07/2010 
31/08/2010 
30/09/2010 
29/10/2010 
30/11/2010 
31/12/2010 
31/01/2011 
28/02/2011 
31/03/2011 
sharpe 
Treynor 
Jenson 
CO.VAR 
NAV 
40.42 
30.85 
28.5 
30.99 
29.84 
28.72 
30.91 
35.43 
46.09 
45.65 
49.4 
50.15 
54.13 
51.79 
55.52 
57.77 
54.98 
54.92 
57.8 
58.42 
56.66 
59.47 
60.02 
60.29 
65.15 
65.45 
63.69 
65.27 
58.69 
55.51 
60.07 
0.049939 
0.00451 
-0.00707 
16.7712 
Return 
-0.11379 
-0.23676 
-0.07618 
0.087368 
-0.03711 
-0.03753 
0.076253 
0.146231 
0.300875 
-0.00955 
0.082147 
0.015182 
0.079362 
-0.04323 
0.072022 
0.040526 
-0.04829 
-0.00109 
0.05244 
0.010727 
-0.03013 
0.049594 
0.009248 
0.004499 
0.08061 
0.004605 
-0.02689 
0.024808 
-0.10081 
-0.05418 
0.082147 
Source: Researcher's Compilation 
Appendices 
Appendix ll-B 
BAROOA PIONEER ELSS 96 
date 
28/02/2006 
31/03/2006 
28/04/2006 
31/05/2006 
30/06/2006 
31/07/2006 
31/08/2006 
29/09/2006 
31/10/2006 
30/11/2006 
29/12/2006 
31/01/2007 
28/02/2007 
30/03/2007 
30/04/2007 
31/05/2007 
29/06/2007 
31/07/2007 
31/08/2007 
28/09/2007 
31/10/2007 
30/11/2007 
31/12/2007 
31/01/2008 
29/02/2008 
31/03/2008 
30/04/2008 
30/05/2008 
30/06/2008 
31/07/2008 
29/08/2008 
Mean 
STD DEV 
beta 
r-square 
NAV 
22.11 
23.44 
24.57 
20.89 
20.38 
19.91 
22.1 
23.03 
24.18 
25.34 
25.54 
26.8 
18.79 
18.49 
19.65 
21.28 
21.73 
22.58 
22.18 
24.63 
27.81 
27.98 
31.13 . 
26.49 
26.31 
22.87 
24.4 
23.16 
19.2 
20.57 
20.66 
0.0069189 
0.0988965 
1.0636939 
0.8666792 
Return 
0.0601538 
0.0482082 
-0.149776 
-0.024414 
-0.023062 
0.109995 
0.0420814 
0.0499349 
0.0479735 
0.0078927 
0.0493344 
-0.298881 
-0.015966 
0.0627366 
0.0829517 
0.0211466 
0.0391164 
-0.017715 
0.1104599 
0.1291108 
0.0061129 
0.1125804 
-0.149052 
-0.006795 
-0.130749 
0.0668999 
-0.05082 
-0.170984 
0.0713542 
0.0043753 
date 
30/09/2008 
31/10/2008 
28/11/2008 
31/12/2008 
30/01/2009 
27/02/2009 
31/03/2009 
29/04/2009 
29/05/2009 
30/06/2009 
31/07/2009 
31/08/2009 
30/09/2009 
29/10/2009 
30/11/2009 
31/12/2009 
29/01/2010 
26/02/2010 
31/03/2010 
30/04/2010 
31/05/2010 
30/06/2010 
30/07/2010 
31/08/2010 
30/09/2010 
29/10/2010 
30/11/2010 
31/12/2010 
31/01/2011 
28/02/2011 
31/03/2011 
sharpe 
Treynor 
Jenson 
CO.VAR 
NAV 
17.19 
12.54 
12.1 
13.34 
12.72 
12.24 
12.93 
14.82 
19.4 
19.87 
21.61 
21.92 
23.91 
22.49 
23.85 
24.55 
23.24 
23.06 
24.23 
24.68 
23.63 
24.78 
25.29 
25.68 
28.37 
28.25 
27.18 
28.25 
25.3 
22.8 
24.74 
0.0608607 
0.006073 
-0.008232 
14.293652 
Return 
-0.167957 
-0.270506 
-0.035088 
0.1024793 
-0.046477 
-0.037736 
0.0563725 
0.1461717 
0.3090418 
0.0242268 
0.0875692 
0.0143452 
0.0907847 
-0.059389 
0.0604713 
0.0293501 
-0.05336 
-0.007745 
0.0507372 
0.018572 
-0.042545 
0.0486669 
0.0205811 
0.0154211 
0.1047508 
-0.00423 
-0.037876 
0.0393672 
-0.104425 
-0.098814 
0.0850877 
Source: Researcher's Compilation 
Appendix ll-C 
Appendices 
Lie NOMURA MF Tax Plan - (G) 
date 
28/02/2006 
31/03/2006 
28/04/2006 
31/05/2006 
30/06/2006 
31/07/2006 
31/08/2006 
29/09/2006 
31/10/2006 
30/11/2006 
29/12/2006 
31/01/2007 
28/02/2007 
30/03/2007 
30/04/2007 
31/05/2007 
29/06/2007 
31/07/2007 
31/08/2007 
28/09/2007 
31/10/2007 
30/11/2007 
31/12/2007 
31/01/2008 
29/02/2008 
31/03/2008 
30/04/2008 
30/05/2008 
30/06/2008 
31/07/2008 
29/08/2008 
Mean 
STD DEV 
beta 
r-square 
NAV 
22.7861 
25.1255 
26.6676 
22.315 
21.5861 
20.8936 
22.6182 
23.8804 
25.031 
25.9711 
26.5116 
26.9181 
24.5261 
24.2653 
25.9021 
26.5705 
26.9658 
28.3249 
27.911 
30.3337 
35.2307 
35.7328 
39.438 
31.8177 
31.3906 
26.6997 
29.3^ 
, 27.2846 
22.1346 
23.8046 
24.1023 
0.00872 
0.090746 
1.022893 
0.951893 
Return 
0.102668 
0.061376 
-0.16322 
-0.03266 
-0.03208 
0.082542 
0.055805 
0.048182 
0.037557 
0.020812 
0.015333 
-0.08886 
-0.01063 
0.067454 
0.025805 
0.014877 
0.050401 
-0.01461 
0.086801 
0.161438 
0.014252 
0.103692 
-0.19322 
-0.01342 
-0.14944 
0.099076 
-0.07021 
-0.18875 
0.075447 
0.012506 
date 
30/09/2008 
31/10/2008 
28/11/2008 
31/12/2008 
30/01/2009 
27/02/2009 
31/03/2009 
29/04/2009 
29/05/2009 
30/06/2009 
31/07/2009 
31/08/2009 
30/09/2009 
29/10/2009 
30/11/2009 
31/12/2009 
29/01/2010 
26/02/2010 
31/03/2010 
30/04/2010 
31/05/2010 
30/06/2010 
30/07/2010 
31/08/2010 
30/09/2010 
29/10/2010 
30/11/2010 
31/12/2010 
31/01/2011 
28/02/2011 
31/03/2011 
sharpe 
Treynor 
Jenson 
CO.VAR 
NAV 
21.7388 
16.5172 
15.6904 
17.0108 
16.4124 
15.6417 
16.6857 
18.9226 
24.7995 
24.1089 
25.7148 
25.5681 
27.8096 
25.1036 
26.6898 
27.5863 
26.316 
25.9841 
27.3731 
27.564 
26.6272 
28.066 
28.4^1 
28.8246 
31.6616 
31.8484 
30.8113 
31.9245 
29.0742 
27.9062 
30.1564 
0.086175 
0.00784 
-0.00588 
10.40665 
Return 
-0.09806 
-0.2402 
-0.05006 
0.084153 
-0.03518 
-0.04696 
0.066745 
0.134061 
0.310576 
-0.02785 
0.06661 
-0.0057 
0.087668 
-0.0973 
0.063186 
0.03359 
-0.04605 
-0.01261 
0.053456 
0.006974 
-0.03399 
0.054035 
0.014363 
0.012487 
0.098423 
0.0059 
-0.03256 
0.03613 
-0.08928 
-0.04017 
0.080634 
Source: Researcher's Compilation 
Appendix ll-D 
Appendices 
ICICI Prudential Tax Plan - Growth 
date 
28/02/2006 
31/03/2006 
28/04/2006 
31/05/2006 
30/06/2006 
31/07/2006 
31/08/2006 
29/09/2006 
31/10/2006 
30/11/2006 
29/12/2006 
31/01/2007 
28/02/2007 
30/03/2007 
30/04/2007 
31/05/2007 
29/06/2007 
31/07/2007 
31/08/2007 
28/09/2007 
31/10/2007 
30/11/2007 
31/12/2007 
31/01/2008 
29/02/2008 
31/03/2008 
30/04/2008 
30/05/2008 
30/06/2008 
31/07/2008 
29/08/2008 
Mean 
STD DEV 
beta 
r-square 
NAV 
77.98 
86.79 
97.88 
84.26 
73.12 
74.43 
85.41 
90.19 
91.23 
91.11 
92.61 
93.75 
84.97 
82.5 
87.76 
92.43 
93.38 
94.53 
92.97 
100.75 
109.78 
113.9 
130.53 
108.78 
105.12 
92.74 
104.98 
97.96 
83.62 
87.49 
89.64 
0.014139 
0.094094 
0.988112 
0.826174 
Return date 
0.112978 
0.12778 
-0.13915 
-0.13221 
0.017916 
0.147521 
0.055965 
0.011531 
-0.00132 
0.016464 
0.01231 
-0.09365 
-0.02907 
0.063758 
0.053213 
0.010278 
0.012315 
-0.0165 
0.083683 
0.089628 
0.03753 
0.146005 
-0.16663 
-0.03365 
-0.11777 
0.131982 
-0.06687 
-0.14639 
0.046281 
0.024574 
30/09/2008 
31/10/2008 
28/11/2008 
31/12/2008 
30/01/2009 
27/02/2009 
31/03/2009 
29/04/2009 
29/05/2009 
30/06/2009 
31/07/2009 
31/08/2009 
30/09/2009 
29/10/2009 
30/11/2009 
31/12/2009 
29/01/2010 
26/02/2010 
31/03/2010 
30/04/2010 
31/05/2010 
30/06/2010 
30/07/2010 
31/08/2010 
30/09/2010 
29/10/2010 
30/11/2010 
31/12/2010 
31/01/2011 
28/02/2011 
31/03/2011 
sharpe 
Treynor 
Jenson 
CO.VAR 
NAV 
77.34 
58.07 
50.63 
57.4 
53.83 
51.78 
56.88 
64.98 
85.02 
85.95 
94.75 
100.63 
107.97 
106.29 
113.55 
121.69 
118.88 
120.47 
127.34 
130.84 
126.89 
132.14 
135.57 
135.9 
148.38 
150.27 
145.36 
151.03 
137.29 
132.57 
140.93 
0.1407 
0.01323 
3.75E-07 
6.654913 
Return 
-0.13722 
-0.24916 
-0.12812 
0.133715 
-0.0622 
-0.03808 
0.098494 
0.142405 
0.308403 
0.010939 
0.102385 
0.062058 
0.07294 
-0.01556 
0.068304 
0.071686 
-0.02309 
0.013375 
0.057027 
0.027485 
-0.03019 
0.041374 
0.025957 
0.002434 
0.091832 
0.012738 
-0.03267 
0.039007 
-0.09098 
-0.03438 
0.063061 
Source: Researcher's Compilation 
^ppei ndices 
Appendix ll-E 
Reliance Tax Saver (ELSS) Fund - GROWTH PLAN - GROWTH OPTION 
date 
28/02/2006 
31/03/2006 
28/04/2006 
31/05/2006 
30/06/2006 
31/07/2006 
31/08/2006 
29/09/2006 
31/10/2006 
30/11/2006 
29/12/2006 
31/01/2007 
28/02/2007 
30/03/2007 
30/04/2007 
31/05/2007 
29/06/2007 
31/07/2007 
31/08/2007 
28/09/2007 
31/10/2007 
30/11/2007 
31/12/2007 
31/01/2008 
29/02/2008 
31/03/2008 
30/04/2008 
30/05/2008 
30/06/2008 
31/07/2008 
29/08/2008 
Mean 
STD DEV 
beta 
r-square 
NAV 
11.98 
13.34 
13.82 
11.94 
10,85 
10.86 
11.83 
12.74 
13.58 
14.05 
14.74 
14.97 
14.03 
13.29 
14.01 
14.73 
15.34 
15.81 
15.64 
17.45 
18.37 
18.87 
20.99 
16.52 
16.6 
14.02 
15.26 
14.64 
12.18 
12.8439 
13.003 
0.012921 
0.084515 
0.903153 
0.855538 
Return 
0.113523 
0.035982 
-0.13603 
-0.09129 
0.000922 
0.089319 
0.076923 
0.065934 
0.03461 
0.04911 
0.015604 
-0.06279 
-0.05274 
0.054176 
0.051392 
0.041412 
0.030639 
-0.01075 
0.115729 
0.052722 
0.027218 
0.112348 
-0.21296 
O.0O4843 
-0.15542 
0.088445 
-0.04063 
-0.16803 
0.054507 
0.012387 
date 
30/09/2008 
31/10/2008 
28/11/2008 
31/12/2008 
30/01/2009 
27/02/2009 
31/03/2009 
29/04/2009 
29/05/2009 
30/06/2009 
31/07/2009 
31/08/2009 
30/09/2009 
29/10/2009 
30/11/2009 
31/12/2009 
29/01/2010 
26/02/2010 
31/03/2010 
30/04/2010 
31/05/2010 
30/06/2010 
30/07/2010 
31/08/2010 
30/09/2010 
29/10/2010 
30/11/2010 
31/12/2010 
31/01/2011 
28/02/2011 
31/03/2011 
sharpe 
Treynor 
Jenson 
CO.VAR 
NAV 
12.1265 
9.8998 
9.3643 
10.0023 
9.5367 
9.0318 
9.714 
10.9944 
14.0519 
14.1409 
15.3082 
15.456 
16.5706 
15.9138 
16.9834 
18.2047 
17.6641 
17.6091 
18.7234 
19.4822 
18.8467 
19.8647 
20.5253 
21.3468 
23.25 
23.1736 
22.0039 
22.2995 
20.0526 
19.1992 
21.1349 
0.142235 
0.01192 
-7.9E-05 
6.540888 
Return 
-0.06741 
-0.18362 
-0.05409 
0.068131 
-0.04655 
-0.05294 
0.075533 
0.13181 
0.278096 
0.006334 
0.082548 
0.009655 
0.072114 
-0.03964 
0.067212 
0.071911 
-0.0297 
-0.00311 
0.06328 
0.040527 
-0.03262 
0.054015 
0.033255 
0.040024 
0.089156 
-0.00329 
-0.05048 
0.013434 
-0.10076 
-0.04256 
0.100822 
Source: Researcher's Compilatior) 
Appendix lUF 
Appendices 
Sundaram Taxsaver 
date 
28/02/2006 
31/03/2006 
28/04/2006 
31/05/2006 
30/06/2006 
31/07/2006 
31/08/2006 
29/09/2006 
31/10/2006 
30/11/2006 
29/12/2006 
31/01/2007 
28/02/2007 
30/03/2007 
30/04/2007 
31/05/2007 
29/06/2007 
31/07/2007 
31/08/2007 
28/09/2007 
31/10/2007 
30/11/2007 
31/12/2007 
31/01/2008 
29/02/2008 
31/03/2008 
30/04/2008 
30/05/2008 
30/06/2008 
31/07/2008 
29/08/2008 
Mean 
STD DEV 
beta 
r-square 
NAV 
22.86 
25.09 
26.66 
23.17 
' 20.95 
20.59 
22.32 
23.87 
25.28 
26.9 
27.85 
28.57 
25.99 
26.16 
27.47 
28.7 
29.22 
30.61 
30.54 
35.13 
41.81 
42.43 
46.89 
38.7 
38.1 
33.32 
36.16 
34.59 
29.95 
31.1 
31.54 
0.014245 
0.088225 
0.967278 
0.90055 
Return 
0.09755 
0.062575 
-0.13091 
-0.09581 
-0.01718 
0.084021 
0.069444 
0.05907 
0.064082 
0.035316 
0.025853 
-0.0903 
0.006541 
0.050076 
0.044776 
0.018118 
0.04757 
-0.00229 
0.150295 
0.190151 
0.014829 
0.105114 
-0.17466 
-0.0155 
-0.12546 
0.085234 
-0.04342 
-0.13414 
0.038397 
0.014148 
date 
30/09/2008 
31/10/2008 
28/11/2008 
31/12/2008 
30/01/2009 
27/02/2009 
31/03/2009 
29/04/2009 
29/05/2009 
30/06/2009 
31/07/2009 
31/08/2009 
30/09/2009 
29/10/2009 
30/11/2009 
31/12/2009 
29/01/2010 
26/02/2010 
31/03/2010 
30/04/2010 
31/05/2010 
30/06/2010 
30/07/2010 
31/08/2010 
30/09/2010 
29/10/2010 
30/11/2010 
31/12/2010 
31/01/2011 
28/02/2011 
31/03/2011 
sharpe 
Treynor 
Jenson 
CO.VAR 
NAV 
28.96 
24.19 
22.57 
•24.58 
23.22 
21.86 
22.65 
26.27 
34.88 
32.96 
36.7 
37.93 
41.1 
38.78 
40.88 
42.29 
39.91 
39.38 
41.14 
42.52 
40.42 
42.17 
43.36 
44.29 
48.12 
48.52 
47.25 
47.81 
42.85 
40.47 
43.26 
0.151262 
0.01331 
0.000385 
6.19337 
Return 
-0.0818 
-0.16471 
-0.06697 
0.089056 
-0.05533 
-0.05857 
0.036139 
0.159823 
0.32775 
-0.05505 
0.113471 
0.033515 
0.083575 
-0.05645 
0.054152 
0.034491 
-0.05628 
-0.01328 
0.044693 
0.033544 
-0.04939 
0.043295 
0.028219 
0.021448 
0.086476 
0.008313 
-0.02617 
0.011852 
-0.10374 
-0.05554 
0.06894 
Source: Researcher's Compilation 
Appei ndices 
Appendix lll-A 
UTI BAL 
date NAV 
28/02/2006 
31/03/2006 
28/04/2006 
31/05/2006 
30/06/2006 
31/07/2006 
31/08/2006 
29/09/2006 
31/10/2006 
30/11/2006 
29/12/2006 
31/01/2007 
28/02/2007 
30/03/2007 
30/04/2007 
31/05/2007 
29/06/2007 
31/07/2007 
31/08/2007 
28/09/2007 
31/10/2007 
30/11/2007 
31/12/2007 
31/01/2008 
29/02/2008 
31/03/2008 
30/04/2008 
30/05/2008 
30/06/2008 
31/07/2008 
29/08/2008 
Mean 
STD DEV 
beta 
r-square 
46.76 
50.63 
52.98 
48.05 
46.9 
47.12 
50.25 
53.18 
54.96 
55.37 
55.85 
56.29 
52.65 
52.49 
55.16 
57.23 
58.75 
61.12 
60.86 
65.63 
73.28 
72.62 
75.68 
67.45 
68.1 
60.53 
64.21 
61.31 
52.9 
55.61 
55.93 
0.0109816 
0.0635407 
0.7164169 
0.9523907 
Return 
0.082763 
0.0464152 
-0.093054 
-0.023933 
0.0046908 
0.0664261 
0.0583085 
0.0334712 
0.00746 
0.008669 
0.0078782 
-0.064665 
-0.003039 
0.0508668 
0.0375272 
0.0265595 
0.0403404 
-0.004254 
0.0783766 
0.1165625 
-0.009007 
0.0421372 
-0.108747 
0.0096368 
-0.11116 
0.0607963 
-0.045164 
-0.137172 
0.0512287 
0.0057544 
date 
30/09/2008 
31/10/2008 
28/11/2008 
31/12/2008 
30/01/2009 
27/02/2009 
31/03/2009 
29/04/2009 
29/05/2009 
30/06/2009 
31/07/2009 
31/08/2009 
30/09/2009 
29/10/2009 
30/11/2009 
31/12/2009 
29/01/2010 
26/02/2010 
31/03/2010 
30/04/2010 
31/05/2010 
30/06/2010 
30/07/2010 
31/08/2010 
30/09/2010 
29/10/2010 
30/11/2010 
31/12/2010 
31/01/2011 
28/02/2011 
31/03/2011 
sharpe 
Treynor 
Jenson 
CO.VAR 
NAV 
51.66 
43.39 
42.04 
44.8 
43.09 
42.13 
44.81 
49.32 
60.04 
60.14 
64.43 
64.6 
69.76 
67.06 
70.42 
72.76 
70.67 
70.61 
74.18 
76.04 
74 
76.64 
77.66 
78.46 
84.14 
85.18 
82.75 
84.66 
79.18 
76.3 
80.73 
0.1586631 
0.009725 
0.000483 
5.7861246 
Return 
-0.076345 
-0.160085 
-0.031113 
0.0656518 
-0.03817 
-0.022279 
0.0636126 
0.1006472 
0.217356 
0.0016656 
0.0713336 
0.0026385 
0.0798762 
-0.038704 
0.0501044 
0.0332292 
-0.028725 
-0.000849 
0.0505594 
0.0250741 
-0.026828 
0.0356757 
0.013309 
0.0103013 
0.0723936 
0.0123604 
-0.028528 
0.0230816 
-0.06473 
-0.036373 
0.0580603 
Source: Researcher's Compilation 
Appendix lll-B 
Appendices 
BARODA PIONEER BALANCE FUND - GROWTH PLAN 
date 
28/02/2006 
31/03/2006 
28/04/2006 
31/05/2006 
30/06/2006 
31/07/2006 
31/08/2006 
29/09/2006 
31/10/2006 
30/11/2006 
29/12/2006 
31/01/2007 
28/02/2007 
30/03/2007 
30/04/2007 
31/05/2007 
29/06/2007 
31/07/2007 
31/08/2007 
28/09/2007 
31/10/2007 
30/11/2007 
31/12/2007 
31/01/2008 
29/02/2008 
31/03/2008 
30/04/2008 
30/05/2008 
30/06/2008 
31/07/2008 
29/08/2008 
Mean 
STD DEV 
beta 
r-square 
NAV 
22.15 
23.8 
24.2 
21.03 
19.93 
19.99 
21.47 
21.9 
22.79 
22.1 
22.1 
22.99 
21.68 
22.07 
23.31 
24.82 
25.69 
25.83 
25.52 
27.08 
33.9 
32.76 
34.74 
30.45 
29.95 
26.84 
26.77 
26.68 
22.98 
25.24 
25.25 
0.007413 
0.073865 
0.78287 
0.841574 
Return 
0.074492 
0.016807 
-0.13099 
-0.05231 
0.003011 
0.074037 
0.020028 
0.040639 
-0.03028 
0 
0.040271 
-0.05698 
0.017989 
0.056185 
0.064779 
0.035052 
0.00545 
-0.012 
0.061129 
0.251846 
-0.03363 
0.06044 
-0.12349 
-0.01642 
-0.10384 
-0.00261 
-0.00336 
-0.13868 
0.098346 
0.000396 
date 
30/09/2008 
31/10/2008 
28/11/2008 
31/12/2008 
30/01/2009 
27/02/2009 
31/03/2009 
29/04/2009 
29/05/2009 
30/06/2009 
31/07/2009 
31/08/2009 
30/09/2009 
29/10/2009 
30/11/2009 
31/12/2009 
29/01/2010 
26/02/2010 
31/03/2010 
30/04/2010 
31/05/2010 
30/06/2010 
30/07/2010 
31/08/2010 
30/09/2010 
29/10/2010 
30/11/2010 
31/12/2010 
31/01/2011 
28/02/2011 
31/03/2011 
sharpe 
Treynor 
Jenson 
CO.VAR 
NAV 
21.87 
17.89 
17.29 
18.62 
17 
16.25 
17.16 
18.77 
22.63 
22.77 
24.16 
24.29 
25.65 
24.28 
25.31 
26.07 
25.05 
24.9 
25.81 
26.5 
25.76 
26.7 
27.11 
27.33 
29.42 
29.59 
29.47 
30.41 
28.5 
27.87 
29.57 
0.088181 
0.00626 
-0.00398 
9.963599 
Return 
-0.13386 
-0.18198 
-0.03354 
0.076923 
-0.087 
-0.04412 
0.056 
0.093823 
0.205647 
0.006186 
0.061045 
0.005381 
0.05599 
-0.05341 
0.042422 
0.030028 
-0.03913 
-0.00599 
0.036546 
0.026734 
-0.02792 
0.036491 
0.015356 
0.008115 
0.076473 
0.005778 
-0.00406 
0.031897 
-0.06281 
-0.02211 
0.060997 
Source: Researcher's Compilatior) 
Appendices 
Appendix lll-C 
SBI - Magnum Balanced Fund - Growth 
date 
28/02/2006 
31/03/2006 
28/04/2006 
31/05/2006 
30/06/2006 
31/07/2006 
31/08/2006 
29/09/2006 
31/10/2006 
30/11/2006 
29/12/2006 
31/01/2007 
28/02/2007 
30/03/2007 
30/04/2007 
31/05/2007 
29/06/2007 
31/07/2007 
31/08/2007 
28/09/2007 
31/10/2007 
30/11/2007 
31/12/2007 
31/01/2008 
29/02/2008 
31/03/2008 
30/04/2008 
30/05/2008 
30/06/2008 
31/07/2008 
29/08/2008 
Mean 
STD DEV 
beta 
r-square 
NAV 
28.55 
31.44 
33.27 
30.03 
28.77 
28.68 
30.67 
31.87 
33.18 
35.57 
35.37 
36.15 
33.88 
33.84 
35.82 
37.61 
38.21 
39.35 
39.17 
43.14 
48.21 
48.59 
52.48 
45.13 
45.18 
40.67 
42.84 
40.88 
35.52 
37.08 
37.53 
0.0120026 
0.0730887 
0.7468178 
0.7821967 
Return 
0.1012259 
0.0582061 
-0.097385 
-0.041958 
-0.003128 
0.0693863 
0.0391262 
0.0411045 
0.0720313 
-0.005623 
0.0220526 
-0.062794 
-0.001181 
0.0585106 
0.0499721 
0.0159532 
0.0298351 
-0.004574 
0.1013531 
0.1175243 
0.0078822 
0.0800576 
-0.140053 
0.0011079 
-0.099823 
0.0533563 
-0.045752 
-0.131115 
0.0439189 
0.0121359 
date 
30/09/2008 
31/10/2008 
28/11/2008 
31/12/2008 
30/01/2009 
27/02/2009 
31/03/2009 
29/04/2009 
29/05/2009 
30/06/2009 
31/07/2009 
31/08/2009 
30/09/2009 
29/10/2009 
30/11/2009 
31/12/2009 
29/01/2010 
26/02/2010 
31/03/2010 
30/04/2010 
31/05/2010 
30/06/2010 
30/07/2010 
31/08/2010 
30/09/2010 
29/10/2010 
30/11/2010 
31/12/2010 
31/01/2011 
28/02/2011 
31/03/2011 
sharpe 
Treynor 
Jenson 
CO.VAR 
NAV 
34.44 
28.18 
27.03 
29.04 
28.02 
- 26.98 
28.73 
32.45 
40.57 
40.43 
42.71 
43.25 
45.92 
43.93 
46.11 
47.73 
46.53 
46.03 
48.46 
49.34 
47.58 
49.2 
50.18 
50.56 
46.44 
53.99 
53.01 
53.7 
49.72 
48.11 
50.51 
0.1519058 
0.010797 
0.0010967 
6.0894081 
Return 
-0.082334 
-0.181765 
-0.040809 
0.0743618 
-0.035124 
-0.037116 
0.0648629 
0.1294814 
0.2502311 
-0.003451 
0.0563938 
0.0126434 
0.0617341 
-0.043336 
0.0496244 
0.0351334 
-0.025141 
-0.010746 
0.0527917 
0.0181593 
-0.035671 
0.0340479 
0.0199187 
0.0075727 
-0.081487 
0.1625754 
-0.018152 
0.0130164 
-0.074115 
-0.032381 
0.0498857 
Source: Researcher's Compilation 
Appendix lll-D 
Appendices 
hdfcbal 
date 
28/02/2006 
31/03/2006 
28/04/2006 
31/05/2006 
30/06/2006 
31/07/2006 
31/08/2006 
29/09/2006 
31/10/2006 
30/11/2006 
29/12/2006 
31/01/2007 
28/02/2007 
30/03/2007 
30/04/2007 
31/05/2007 
29/06/2007 
31/07/2007 
31/08/2007 
28/09/2007 
31/10/2007 
30/11/2007 
31/12/2007 
31/01/2008 
29/02/2008 
31/03/2008 
30/04/2008 
30/05/2008 
30/06/2008 
31/07/2008 
29/08/2008 
Mean 
STD DEV 
beta 
r-square 
NAV 
27.05 
28.87 
29.5 
26.97 
26.42 
26.69 
28.84 
29.94 
31.61 
32.28 
31.99 
31.85 
29.28 
29.18 
30.8 
32.03 
32.31 
33.68 
32.88 
35.01 
37.55 
38.05 
40.86 
37.76 
37.62 
34.345 
36.337 
35.053 
31.422 
33.229 
34.18 
0.013486 
0.060795 
0.664748 
0.895715 
Return 
0.067283 
0.021822 
-0.08576 
-0.02039 
0.01022 
0.080555 
0.038141 
0.055778 
0.021196 
-0.00898 
-0.00438 
-0.08069 
-0.00342 
0.055517 
0.039935 
0.008742 
0.042402 
-0.02375 
0.064781 
0.072551 
0.013316 
0.07385 
-0.07587 
-0.00371 
-0.08705 
0.058 
-0.03534 
-0.10359 
0.057507 
0.02862 
date 
30/09/2008 
31/10/2008 
28/11/2008 
31/12/2008 
30/01/2009 
27/02/2009 
31/03/2009 
29/04/2009 
29/05/2009 
30/06/2009 
31/07/2009 
31/08/2009 
30/09/2009 
29/10/2009 
30/11/2009 
31/12/2009 
29/01/2010 
26/02/2010 
31/03/2010 
30/04/2010 
31/05/2010 
30/06/2010 
30/07/2010 
31/08/2010 
30/09/2010 
29/10/2010 
30/11/2010 
31/12/2010 
31/01/2011 
28/02/2011 
31/03/2011 
sharpe 
Treynor 
Jenson 
CO.VAR 
NAV 
31.826 
25.612 
24.311 
25.947 
25.386 
24.5 
25.938 
29.489 
35.512 
36.003 
38.13 
38.453 
41.44 
41.191 
42.84 
44.998 
45.015 
45.079 
47.198 
48.406 
48.549 
50.713 
52.065 
52.714 
55.564 
57.091 
56.051 
56.469 
52.725 
52.017 
54.831 
0.207025 
0.01213 
0.00368 
4.507977 
Return 
-0.06887 
-0.19525 
-0.0508 
0.067295 
-0.02162 
-0.0349 
0.058694 
0.136903 
0.204246 
0.013826 
0.059078 
0.008471 
0.077679 
-0.00601 
0.040033 
0.050373 
0.000378 
0.001422 
0.047006 
0.025594 
0.002954 
0.044574 
0.02666 
0.012465 
0.054065 
0.027482 
-0.01822 
0.007457 
-0.0663 
-0.01343 
0.054098 
Source: Researcher's Compilation 
Appendix lll-E 
Appendices 
Reliance Regular Savings Balanced 
date 
28/02/2006 
31/03/2006 
28/04/2006 
31/05/2006 
30/06/2006 
31/07/2006 
31/08/2006 
29/09/2006 
31/10/2006 
30/11/2006 
29/12/2006 
31/01/2007 
28/02/2007 
30/03/2007 
30/04/2007 
31/05/2007 
29/06/2007 
31/07/2007 
31/08/2007 
28/09/2007 
31/10/2007 
30/11/2007 
31/12/2007 
31/01/2008 
29/02/2008 
31/03/2008 
30/04/2008 
30/05/2008 
30/06/2008 
31/07/2008 
29/08/2008 
Mean 
STD DEV 
beta 
r-square 
NAV 
10.175 
10.304 
10.6957 
10.9615 
10.927 
10.9134 
11.0084 
11.1614 
11.3004 
11.4452 
11.509 
20.5982 
19.5239 
19.7192 
21.5712 
23.8356 
25.3736 
26.2058 
24.7937 
25.1245 
26.5589 
25.0832 
30.4634 
22.7027 
23.9007 
21.909 
24.3852 
23.8768 
22.1724 
23.248 
24.5015 
0.034332 
0.129322 
0.780888 
0.273164 
Return 
0.012678 
0.038014 
0.024851 
-0.00315 
-0.00124 
0.008705 
0.013898 
0.012454 
0.012814 
0.005574 
0.789747 
-0.05216 
0.010003 
0.093919 
0.104973 
0.064525 
0.032798 
-0.05389 
0.013342 
0.057092 
-0.05556 
0.214494 
-0.25475 
0.052769 
-0.08333 
0.113022 
-0.02085 
-0.07138 
0.048511 
0.053919 
date 
30/09/2008 
31/10/2008 
28/11/2008 
31/12/2008 
30/01/2009 
27/02/2009 
31/03/2009 
29/04/2009 
29/05/2009 
30/06/2009 
31/07/2009 
31/08/2009 
30/09/2009 
29/10/2009 
30/11/2009 
31/12/2009 
29/01/2010 
26/02/2010 
31/03/2010 
30/04/2010 
31/05/2010 
30/06/2010 
30/07/2010 
31/08/2010 
30/09/2010 
29/10/2010 
30/11/2010 
31/12/2010 
31/01/2011 
28/02/2011 
31/03/2011 
sharpe 
Treynor 
Jenson 
CO.VAR 
NAV 
22.3228 
17.8693 
17.7678 
20.1072 
17.8379 
17.5109 
19.1793 
20.0473 
25.2677 
25.4434 
28.6121 
32.1559 
35.9314 
35.9 
39.191 
43.9553 
42.4144 
43.3026 
48.7387 
49.6218 
50.2696 
53.5787 
52.2583 
51.6768 
53.9167 
55.704 
55.9886 
57.9578 
54.1071 
50.0776 
53.6594 
0.258519 
0.03318 
0.02297 
3.766783 
Return 
-0.08892 
-0.1995 
-0.00568 
0.131665 
-0.11286 
-0.01833 
0.095278 
0.045257 
0.260404 
0.006954 
0.124539 
0.123857 
0.117412 
-0.00087 
0.091671 
0.121566 
-0.03506 
0.020941 
0.125537 
0.018119 
0.013055 
0.065827 
-0.02464 
-0.01113 
0.043344 
0.033149 
0.005109 
0.035171 
-0.06644 
-0.07447 
0.071525 
Source: Researcher's Compilation 
Appendix lll-F 
Appendices 
Birla95 
date 
28/02/2006 
31/03/2006 
28/04/2006 
31/05/2006 
30/06/2006 
31/07/2006 
31/08/2006 
29/09/2006 
31/10/2006 
30/11/2006 
29/12/2006 
31/01/2007 
28/02/2007 
30/03/2007 
30/04/2007 
31/05/2007 
29/06/2007 
31/07/2007 
31/08/2007 
28/09/2007 
31/10/2007 
30/11/2007 
31/12/2007 
31/01/2008 
29/02/2008 
31/03/2008 
30/04/2008 
30/05/2008 
30/06/2008 
31/07/2008 
29/08/2008 
Mean 
STD DEV 
beta 
r-square 
NAV 
143.81 
154.52 
160.41 
150.31 
142.31 
140.2 
151.47 
162.65 
169.93 
176.4 
174.02 
179.78 
78.91 
172.56 
182.27 
199.5 
199.99 
208.64 
207.22 
225.94 
233.1 
235.08 
265.24 
234.35 
225.57 
202.17 
218.84 
211.29 
179.62 
186.13 
192.46 
0.026094 
0.181573 
0.851567 
0.164786 
Return 
0.074473 
0.038118 
-0.06296 
-0.05322 
-0.01483 
0.080385 
0.07381 
0.044759 
0.038075 
-0.01349 
0.0331 
-0.56107 
1.186795 
0.05627 
0.09453 
0.002456 
0.043252 
-0.00681 
0.090339 
0.03169 
0.008494 
0.128297 
-0.11646 
-0.03747 
-0.10374 
0.082455 
-0.0345 
-0.14989 
0.036243 
0.034008 
date 
30/09/2008 
31/10/2008 
28/11/2008 
31/12/2008 
30/01/2009 
27/02/2009 
31/03/2009 
29/04/2009 
29/05/2009 
30/06/2009 
31/07/2009 
31/08/2009 
30/09/2009 
29/10/2009 
30/11/2009 
31/12/2009 
29/01/2010 
26/02/2010 
31/03/2010 
30/04/2010 
31/05/2010 
30/06/2010 
30/07/2010 
31/08/2010 
30/09/2010 
29/10/2010 
30/11/2010 
31/12/2010 
31/01/2011 
28/02/2011 
31/03/2011 
sharpe 
Treynor 
Jenson 
CO.VAR 
NAV 
172.64 
143.29 
143.73 
158.33-
152.91 
147.64 
152.84 
177.26 
220.6 
224.53 
234.76 
242.91 
256.38 
250.61 
260.86 
268.54 
261.56 
264.17 
277.09 
283.86 
276.9 
287.44 
299.71 
307.5 
320.82 
323 
317.51 
322.45 
303.82 
295.14 
313.71 
0.138755 
0.02504 
0.013785 
6.958355 
Return 
-0.10298 
-0.17001 
0.003071 
0.101579 
-0.03423 
-0.03446 
0.035221 
0.159775 
0.2445 
0.017815 
0.045562 
0.034716 
0.055453 
-0.02251 
0.0409 
0.029441 
-0.02599 
0.009979 
0.048908 
0.024432 
-0.02452 
0.038064 
0.042687 
0.025992 
0.043317 
0.006795 
-0.017 
0.015559 
-0.05778 
-0.02857 
0.062919 
Source: Researcher's Compilation 
Appendix IV-A 
Appendices 
SBI - Magnum Monthly 
Income Plan 
date 
28/02/2006 
31/03/2006 
28/04/2006 
31/05/2006 
30/06/2006 
31/07/2006 
31/08/2006 
29/09/2006 
31/10/2006 
30/11/2006 
29/12/2006 
31/01/2007 
28/02/2007 
30/03/2007 
30/04/2007 
31/05/2007 
29/06/2007 
31/07/2007 
31/08/2007 
28/09/2007 
31/10/2007 
30/11/2007 
31/12/2007 
31/01/2008 
29/02/2008 
31/03/2008 
30/04/2008 
30/05/2008 
30/06/2008 
31/07/2008 
29/08/2008 
Mean 
STD DEV 
beta 
r-square 
NAV 
15.5444 
15.8101 
16.0303 
15.8669 
15.9116 
15.9609 
16.2382 
16.3965 
16.495 
16.5489 
16.6073 
16.7241 
16.5026 
16.554 
16.7454 
16.8945 
16.9371 
17.2834 
17.282 
17.651 
18.0247 
18.0551 
18.2786 
17.9474 
18.0722 
17.9042 
18.2054 
18.1665 
17.6089 
17.7595 
17.7587 
0.004285 
0.014735 
0.136601 
0.643867 
Return 
0.017093 
0.013928 
-0.01019 
0.002817 
0.003098 
0.017374 
0.009749 
0.006007 
0.003268 
0.003529 
0.007033 
-0.01324 
0.003115 
0.011562 
0.008904 
0.002522 
0.020446 
-8.1E-05 
0.021352 
0.021172 
0.001687 
0.012379 
-0.01812 
0.006954 
-0.0093 
0.016823 
-0.00214 
-0.03069 
0.008552 
-4.5E-05 
date 
30/09/2008 
31/10/2008 
28/11/2008 
31/12/2008 
30/01/2009 
27/02/2009 
31/03/2009 
29/04/2009 
29/05/2009 
30/06/2009 
31/07/2009 
31/08/2009 
30/09/2009 
29/10/2009 
30/11/2009 
31/12/2009 
29/01/2010 
26/02/2010 
31/03/2010 
30/04/2010 
31/05/2010 
30/06/2010 
30/07/2010 
31/08/2010 
30/09/2010 
29/10/2010 
30/11/2010 
31/12/2010 
31/01/2011 
28/02/2011 
31/03/2011 
sharpe 
Treynor 
Jenson 
CO.VAR 
NAV 
17.6151 
17.0086 
17.0568 
17.7741 
17.0175 
16.877 
16.8117 
17.3476 
17.6958 
17.8583 
18.1873 
18.2221 
18.5503 
18.3639 
18.6729 
18.8216 
18.8249 
18.7876 
19.1769 
19.393 
19.3012 
19.4806 
19.6251 
19.8457 
20.0771 
20.1343 
20.0006 
20.2273 
19.8257 
19.7282 
20.0457 
0.229718 
-0.0023 
0.001555 
3.438822 
Return 
-0.00809 
-0.03443 
0.002834 
0.042054 
-0.04257 
-0.00826 
-0.00387 
0.031877 
0.020072 
0.009183 
0.018423 
0.001913 
0.018011 
-0.01005 
0.016826 
0.007963 
0.000175 
-0.00198 
0.020721 
0.011269 
-0.00473 
0.009295 
0.007418 
0.011241 
0.01166 
0.002849 
-0.00664 
0.011335 
-0.01985 
-0.00492 
0.016094 
Source: Researcher's Compilation 
Appendix IV-B 
Appendices 
Canara Robeco Monthly Income Plan - Growth Option 
date 
28/02/2006 
31/03/2006 
28/04/2006 
31/05/2006 
30/06/2006 
31/07/2006 
31/08/2006 
29/09/2006 
31/10/2006 
30/11/2006 
29/12/2006 
31/01/2007 
28/02/2007 
30/03/2007 
30/04/2007 
31/05/2007 
29/06/2007 
31/07/2007 
31/08/2007 
28/09/2007 
31/10/2007 
30/11/2007 
31/12/2007 
31/01/2008 
29/02/2008 
31/03/2008 
30/04/2008 
30/05/2008 
30/06/2008 
31/07/2008 
29/08/2008 
Mean 
STD DEV 
beta 
r-square 
NAV 
17.08 
17.66 
17.98 
17.31 
17.06 
17.27 
17.69 
18.19 
18.49 
19.1 
19.53 
19.46 
18.99 
17.66 
17.98 
17.31 
20.8 
21.35 
21.66 
22.23 
23.14 
23.32 
23.72 
22.54 
22.26 
21.68 
22.02 
21.96 
21.11 
21.68 
22.01 
0.009603 
0.036364 
0.21463 
0.260993 
Return 
0.033958 
0.01812 
-0.0372fr 
-0.01444 
0.012309 
0.02432 
0.028265 
0.016493 
0.032991 
0.022513 
-0.00358 
-0.02415 
-0.07004 
0.01812 
-0.03726 
0.201618 
0.026442 
0.01452 
0.026316 
0.040936 
0.007779 
0.017153 
-0.04975 
-a01242 
-0.02606 
0.015683 
-0.00272 
-0.03871 
0.027001 
0.015221 
date 
30/09/2008 
31/10/2008 
28/11/2008 
31/12/2008 
30/01/2009 
27/02/2009 
31/03/2009 
29/04/2009 
29/05/2009 
30/06/2009 
31/07/2009 
31/08/2009 
30/09/2009 
29/10/2009 
30/11/2009 
31/12/2009 
29/01/2010 
26/02/2010 
31/03/2010 
30/04/2010 
31/05/2010 
30/06/2010 
30/07/2010 
31/08/2010 
30/09/2010 
29/10/2010 
30/11/2010 
31/12/2010 
31/01/2011 
28/02/2011 
31/03/2011 
sharpe 
Treynor 
Jenson 
CO.VAR 
NAV 
21.53 
20.41 
20.46 
20.99 
22.71 
22.52 
22.99 
23.93 
25.71 
25.56 
25.91 
26.15 
26.54 
26.23 
26.53 
26.89 
26.84 
26.92 
27.6 
27.87 
27.94 
28.17 
28.31 
28.539 
29.061 
29.141 
29.105 
29.281 
29.001 
28.972 
29.48 
0.239319 
0.00541 
0.005827 
3.786888 
Return 
-0.02181 
-0.05202 
0.00245 
0.025904 
0.081944 
-0.00837 
0.02087 
0.040887 
0.074384 
-0.00583 
0.013693 
0.009263 
0.014914 
-0.01168 
0.011437 
0.01357 
-0.00186 
0.002981 
0.02526 
0.009783 
0.002512 
0.008232 
0.00497 
0.008089 
0.018291 
0.002753 
-0.00124 
0.006047 
-0.00956 
-0.001 
0.017534 
Source: Researcher's Compilation 
Appendices 
Appendix IV-C 
Lie NOMURA MP Monthly Income Plan - (G) 
date 
28/02/2006 
31/03/2006 
28/04/2006 
31/05/2006 
30/06/2006 
31/07/2006 
31/08/2006 
29/09/2006 
31/10/2006 
30/11/2006 
29/12/2006 
31/01/2007 
28/02/2007 
30/03/2007 
30/04/2007 
31/05/2007 
29/06/2007 
31/07/2007 
31/08/2007 
28/09/2007 
31/10/2007 
30/11/2007 
31/12/2007 
31/01/2008 
29/02/2008 
31/03/2008 
30/04/2008 
30/05/2008 
30/06/2008 
3V07/2008 
29/08/2008 
Mean 
STD DEV 
beta 
r-square 
NAV 
22.3368 
23.0755 
23.387 
22.4741 
22.4653 
22.5883 
23.02 
23.3296 
23.6001 
24.0296 
24.1533 
24.2693 
23.8398 
23.9086 
24.3493 
24.8143 
25.236 
25.8664 
25.9544 
26.9307 
27.7324 
27.9549 
28.6452 
27.8019 
27.9707 
27.2692 
27.9094 
27.6505 
26.7081 
27.2661 
27.5032 
0.006472 
0.018446 
0.199966 
0.880453 
Return 
0.033071 
0.013499 
-0.03903 
-0.00039 
0.005475 
0.019112 
0.013449 
0.011595 
0.018199 
0.005148 
0.004803 
-0.0177 
0.002886 
0.018433 
0.019097 
0.016994 
0.02498 
0.003402 
0.037616 
0.029769 
0.008023 
0.024693 
-0.02944 
0.006072 
-0.02508 
0.023477 
-0.00928 
-0.03408 
0.020893 
0.008696 
date 
30/09/2008 
31/10/2008 
28/11/2008 
31/12/2008 
30/01/2009 
27/02/2009 
31/03/2009 
29/04/2009 
29/05/2009 
30/06/2009 
31/07/2009 
31/08/2009 
30/09/2009 
29/10/2009 
30/11/2009 
31/12/2009 
29/01/2010 
26/02/2010 
31/03/2010 
30/04/2010 
31/05/2010 
30/06/2010 
30/07/2010 
31/08/2010 
30/09/2010 
29/10/2010 
30/11/2010 
31/12/2010 
31/01/2011 
28/02/2011 
31/03/2011 
sharpe 
Treynor 
Jenson 
CO.VAR 
NAV 
27.0994 
25.8683 
25.8833 
26.6 
26.6635 
26.6933 
27.144 
27.89 
29.3126 
29.4379 
29.8599 
30.1973 
30.9155 
30.4253 
30.7601 
31.1891 
31.0078 
30.8988 
31.5939 
31.946 
31.6607 
31.9753 
32.1705 
32.1561 
32.8137 
32.7679 
32.5315 
32.7911 
32.3388 
32.0898 
32.7719 
0.302049 
0.00197 
0.002892 
2.850296 
Return 
-0.01468 
-0.04543 
0.00058 
0.02769 
0.002387 
0.001118 
0.016884 
0.027483 
0.051008 
0.004275 
0.014335 
0.011299 
0.023784 
-0.01586 
0.011004 
0.013947 
-0.00581 
-0.00352 
0.022496 
0.011145 
-0.00893 
0.009937 
0.006105 
-0.00045 
0.02045 
-0.0014 
-0.00721 
0.00798 
-0.01379 
-0.0077 
0.021256 
Source: Researcher's Compilation 
Appendix IV-D 
Appendices 
BIrIa Sun Life MIP - Growth 
date 
28/02/2006 
31/03/2006 
28/04/2006 
31/05/2006 
30/06/2006 
31/07/2006 
31/08/2006 
29/09/2006 
31/10/2006 
30/11/2006 
29/12/2006 
31/01/2007 
28/02/2007 
30/03/2007 
30/04/2007 
31/05/2007 
29/06/2007 
31/07/2007 
31/08/2007 
28/09/2007 
31/10/2007 
30/11/2007 
31/12/2007 
31/01/2008 
29/02/2008 
31/03/2008 
30/04/2008 
30/05/2008 
30/06/2008 
31/07/2008 
29/08/2008 
Mean 
STD DEV 
beta 
r-square 
NAV 
17.6013 
17.9025 
18.0421 
17.8193 
17.7661 
17.919 
18.2537 
18.6464 
18.9016 
19.147 
19.0832 
19.1866 
18.8993 
19.0142 
19.2878 
19.6677 
19.8425 
20.6165 
20.5361 
21.1166 
21.5187 
21.5187 
21.5513 
22.1566 
21.5109 
21.2838 
20.86 
21.0585 
20.8011 
19.9966 
19.9686 
0.006969 
0.018972 
0.070475 
0.103382 
Return 
0.017112 
0.007798 
-0.01235 
-0.00299 
0.008606 
0.018678 
0.021513 
0.013686 
0.012983 
-0.00333 
0.005418 
-0.01497 
0.00608 
0.014389 
0.019696 
0.008888 
0.039007 
-0.0039 
0.028267 
0.019042 
0 
0.001515 
0.028086 
-0.02914 
-0.01056 
-0.01991 
0.009516 
-0.01222 
-0.03868 
-0.0014 
date 
30/09/2008 
31/10/2008 
28/11/2008 
31/12/2008 
30/01/2009 
27/02/2009 
31/03/2009 
29/04/2009 
29/05/2009 
30/06/2009 
31/07/2009 
31/08/2009 
30/09/2009 
29/10/2009 
30/11/2009 
31/12/2009 
29/01/2010 
26/02/2010 
31/03/2010 
30/04/2010 
31/05/2010 
30/06/2010 
30/07/2010 
31/08/2010 
30/09/2010 
29/10/2010 
30/11/2010 
31/12/2010 
31/01/2011 
28/02/2011 
31/03/2011 
sharpe 
Treynor 
Jenson 
CO.VAR 
NAV 
20.1574 
19.9447 
19.3933 
19.5869 
21.2635 
21.1338 
21.1793 
21.3391 
22.6616 
22.9246 
23.132 
23.6003 
23.5925 
23.8977 
23.9552 
24.405 
24.5492 
24.4417 
24.4666 
24.8681 
25.0925 
25.0296 
25.5317 
25.7055 
26.0298 
26.1235 
26.2394 
26.3384 
26.0475 
25.9883 
26.6051 
0.319903 
-0.0058 
0.005125 
2.722257 
Return 
0.009455 
-0.01055 
-0.02765 
0.009983 
0.085598 
-0.0061 
0.002153 
0.007545 
0.061975 
0.011606 
0.009047 
0.020245 
-0.00033 
0.012936 
0.002406 
0.018777 
0.005909 
-0.00438 
0.001019 
0.01641 
0.009024 
-0.00251 
0.02006 
0.006807 
0.012616 
0.0036 
0.004437 
0.003773 
-0.01104 
-0.00227 
0.023734 
Source: Researcher's Compilation 
Appendices 
Appendix IV-E 
Reliance Monthly Income Plan - GROWTH PLAN 
date 
28/02/2006 
31/03/2006 
28/04/2006 
31/05/2006 
30/06/2006 
31/07/2006 
31/08/2006 
29/09/2006 
31/10/2006 
30/11/2006 
29/12/2006 
31/01/2007 
28/02/2007 
30/03/2007 
30/04/2007 
31/05/2007 
29/06/2007 
31/07/2007 
31/08/2007 
28/09/2007 
31/10/2007 
30/11/2007 
31/12/2007 
31/01/2008 
29/02/2008 
31/03/2008 
30/04/2008 
30/05/2008 
30/06/2008 
31/07/2008 
29/08/2008 
Mean 
STD DEV 
beta 
r-square 
NAV 
12.3799 
12.6013 
12.9239 
12.7987 
12.6107 
12.7021 
13.0867 
13.2608 
13.5097 
13.7405 
13.8674 
13.939 
13.6225 
13.4725 
13.6209 
13.6257 
13.7171 
14.0172 
13.9319 
14.2283 
14.5703 
14.6192 
15.0428 
14.5751 
14.6151 
14.1081 
14.3636 
14.4726 
14.1339 
14.4835 
14.6762 
0.009504 
0.024927 
0.167152 
0.336878 
Return 
0.017884 
0.025601 
-0.0096S 
-0.01469 
0.007248 
0.030278 
0.013304 
0.01877 
0.017084 
0.009235 
0.005163 
-0.02271 
-0.01101 
0.011015 
0.000352 
0.006708 
0.021878 
-0.00609 
0.021275 
0.024037 
0.003356 
0.028976 
-0.03109 
0.002744 
-0.03469 
0.01811 
0.007589 
-0.0234 
0.024735 
0.013305 
date 
30/09/2008 
31/10/2008 
28/11/2008 
-31/12/2008 
30/01/2009 
27/02/2009 
31/03/2009 
29/04/2009 
29/05/2009 
30/06/2009 
31/07/2009 
31/08/2009 
30/09/2009 
29/10/2009 
30/11/2009 
31/12/2009 
29/01/2010 
26/02/2010 
31/03/2010 
30/04/2010 
31/05/2010 
30/06/2010 
30/07/2010 
31/08/2010 
30/09/2010 
29/10/2010 
30/11/2010 
31/12/2010 
31/01/2011 
28/02/2011 
31/03/2011 
sharpe 
Treynor 
Jensen 
CO.VAR 
NAV 
14.3799 
14.4875 
14.5716 
16.482 
15.7682 
15.5591 
16.0142 
17.2954 
17.6513 
17.915 
18.4548 
18.6521 
19.0678 
19.2957 
19.7745 
19.9711 
19.9208 
19.8461 
20.2014 
20.4886 
20.5 
20.7372 
20.«894 
21.1162 
21.5906 
21.6068 
21.5173 
21.7164 
21.3012 
21.1364 
21.6567 
0.345183 
0.00412 
0.006365 
2.622687 
Return 
-0.02019 
0.007483 
0.005805 
0.131104 
-0.04331 
-0.01326 
0.02925 
0.080004 
0.020578 
0.014939 
0.030131 
0.010691 
0.022287 
0.011952 
0.024814 
0.009942 
-0.00252 
-0.00375 
0.017903 
0.014217 
0.000556 
0.011571 
0.007339 
0.010857 
0.022466 
0.00075 
-0.00414 
0.009253 
-0.01912 
-0.00774 
0.024616 
Source: Researcher's Compilation 
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Appendix IV-F 
ICICI Prudential Child Care Plan - Study Plan 
date NAV 
28/02/2006 
31/03/2006 
28/04/2006 
31/05/2006 
30/06/2006 
31/07/2006 
31/08/2006 
29/09/2006 
31/10/2006 
30/11/2006 
29/12/2006 
31/01/2007 
28/02/2007 
30/03/2007 
30/04/2007 
31/05/2007 
29/06/2007 
31/07/2007 
31/08/2007 
28/09/2007 
31/10/2007 
30/11/2007 
31/12/2007 
31/01/2008 
29/02/2008 
31/03/2008 
30/04/2008 
30/05/2008 
30/06/2008 
31/07/2008 
29/08/2008 
Mean 
STD DEV 
beta 
r-square 
17.4997 
18.4898 
19.0347 
18.3664 
17.8459 
17.7084 
18.174 
18.484 
18.8443 
19.2282 
19.4493 
19.8591 
19.7914 
19.7516 
20.0597 
20.5151 
20.6692 
21.0014 
21.0045 
21.3997 
21.8214 
21.8856 
22.7638 
22.6042 
22.6594 
22.0799 
22.3663 
21.9825 
21.2357 
21.3251 
21.4757 
0.008787 
0.021128 
0.185924 
0.580145 
Return 
0.056578 
0.02947 
-0.03511 
-0.02834 
-0.0077 
0.026293 
0.017057 
0.019493 
0.020372 
0.011499 
0.02107 
-0.00341 
-0.00201 
0.015599 
0.022702 
0.007512 
0.016072 
0.000148 
0.018815 
0.019706 
0.002942 
0.040127 
-0.00701 
0.002442 
-0.02557 
0.012971 
-0.01716 
-0.03397 
0.00421 
0.007062 
date 
30/09/2008 
31/10/2008 
28/11/2008 
31/12/2008 
30/01/2009 
27/02/2009 
31/03/2009 
29/04/2009 
29/05/2009 
30/06/2009 
31/07/2009 
31/08/2009 
30/09/2009 
29/10/2009 
30/11/2009 
31/12/2009 
29/01/2010 
26/02/2010 
31/03/2010 
30/04/2010 
31/05/2010 
30/06/2010 
30/07/2010 
31/08/2010 
30/09/2010 
29/10/2010 
30/11/2010 
31/12/2010 
31/01/2011 
28/02/2011 
31/03/2011 
sharpe 
Treynor 
Jenson 
CO.VAR 
NAV 
20.9854 
20.3902 
20.434 
21.262 
20.7611 
20.7244 
20.5299 
21.6461 
22.7644 
23.2982 
24.4036 
24.649 
24.8703 
24.791 
25.351 
25.9353 
25.9916 
25.992 
26.5943 
27.3171 
27.3482 
27.6395 
28.3641 
28.6596 
29.3541 
29.2912 
29.2347 
29.2598 
28.7823 
28.6499 
29.4495 
0.373283 
0.00395 
0.005396 
2.404541 
Return 
-0.02283 
-0.02836 
0.002148 
0.040521 
-0.02356 
-0.0bl77 
-0.00939 
0.054369 
0.051663 
0.023449 
0.047446 
0.010056 
0.008978 
-0.00319 
0.022589 
0.023048 
0.002171 
1.54E-05 
0.023173 
0.027179 
0.001138 
0.010652 
0.026216 
0.010418 
0.024233 
-0.00214 
-0.00193 
0.000859 
-0.01632 
-0.0046 
0.027909 
Source: Researcher's Compilation 
Appendices 
Appendix V 
Market-CNX Nifty 
date 
28/02/2006 
31/03/2006 
28/04/2006 
31/05/2006-
30/06/2006 
31/07/2006 
31/08/2006 
29/09/2006 
31/10/2006 
30/11/2006 
29/12/2006 
31/01/2007 
28/02/2007 
30/03/2007 
30/04/2007 
31/05/2007 
29/06/2007 
31/07/2007 
31/08/2007 
28/09/2007 
31/10/2007 
30/11/2007 
31/12/2007 
31/01/2008 
29/02/2008 
31/03/2008 
30/04/2008 
30/05/2008 
30/06/2008 
31/07/2008 
29/08/2008 
IVIean 
STD DEV 
NAV 
3074.7 
3402.55 
3508.1 
- 3185.3 
- 3128.2 
3143.2 
3413.9 
3588.4 
3744.1 
3954.5 
3966.4 
4082.7 
3745.3 
3821.55 
4087.9 
4295.8 
4318.3 
4528.85 
4464 
5021.35 
5900.65 
5762.75 
6138.6 
5137.45 
5223.5 
4734.5 
5165.9 
4870.1 
4040.55 
4332.95 
4360 
0.014298 
0.086555 
Return 
0.106628 
0.031021 
-0.09202 
-0.01793 
0.004795 
0.086122 
0.051115 
0.04339 
0.056195 
0.003009 
0.029321 
-0.08264 
0.020359 
0.069697 
0.050857 
0.005238 
0.048758 
-0.01432 
0.124854 
0.175112 
-0.02337 
0.065221 
-0.16309 
0.01675 
-0.09362 
0.091118 
-0.05726 
-0.17034 
0.072366 
0.006243 
date 
30/09/2008 
31/10/2008 
28/11/2008 
31/12/2008 
30/01/2009 
27/02/2009 
31/03/2009 
29/04/2009 
29/05/2009 
30/06/2009 
31/07/2009 
31/08/2009 
30/09/2009 
29/10/2009 
30/11/2009 
31/12/2009 
29/01/2010 
26/02/2010 
31/03/2010 
30/04/2010 
31/05/2010 
30/06/2010 
30/07/2010 
31/08/2010 
30/09/2010 
29/10/2010 
30/11/2010 
31/12/2010 
31/01/2011 
28/02/2011 
31/03/2011 
NAV 
3921.2 
2885.6 
2755.1 
2959.15 
2874.8 
2763.65 
3020.95 
3473.95 
4448.95 
4291.1 
4636.45 
4662.1 
5083.95 
4711.7 
5032.7 
5201.05 
4882.05 
4922.3 
5249.1 
5278 
5086.3 
5312.5 
5367.6 
5402.4 
6029.95 
6017.7 
5862.7 
6134.5 
5505.9 
5333.25 
5833.75 
Return 
-0.10064 
-0.2641 
-0.04522 
0.074063 
-0.0285 
-0.03866 
0.093102 
0.149953 
0.28066 
-0.03548 
0.080481 
0.005532 
0.090485 
-0.07322 
0.068128 
0.033451 
-0.06133 
0.008244 
0.066392 
0.005506 
-0.03632 
0.044472 
0.010372 
0.006483 
0.116161 
-0.00203 
-0.02576 
0.046361 
-0.10247 
-0.03136 
0.093845 
Source: Researcher's Compilation 
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Annexure-1 
Rights and Obligations of trustees^ 
1. The trustees and the asset management company shall with the prior 
approval of the Board enter into an investment management agreement. 
2. The investment management agreement^haH contain such clauses as are 
mentioned in the Fourth Schedule and such other clauses as are necessary 
for the purpose of making investments. 
3. The trustees shall have a right to obtain from the asset management 
company such information as is considered necessary by the trustees. 
4. The trustees shall ensure before the launch of any scheme that the asset 
management company has;-
a. systems in place for its back office, dealing room and accounting; 
b. appointed all key personnel including fund manager(s) for the scheme(s) 
and submitted their bio-data which shall contain the educational 
qualifications, past experience in the securities market with the trustees, 
within 15 days of their appointment; 
c. appointed auditors to audit its accounts; 
d. appointed a compliance officer who shall be responsible for monitoring the 
compliance of the Act, rules and regulations, notifications, guidelines 
instructions etc issued by the Board or the Central Government and for 
redressal of investors' grievances; 
e. appointed registrars and laid down parameters for their supervision; 
^ Jaydev M (1998)," investment policy and perfomiance of mutual funds.'New Delhi, Krishna 
publishers, pp114-118 
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f. prepared a compliance manual and designed internal control mechanisms 
including internal audit systems; 
g. Specified nomns for empanelment of brokers and marketing agents. 
5. The compliance officer appointed under clause (d) of sub-regulation (4) shall 
immediately and independently report to the Board any non-compliance 
observed by him. 
6. The trustees shall ensure that an asset management company has been 
diligent in empanelling the brokers, in monitoring securities transactions with 
brokers and avoiding undue concentration of business with any broker. 
7. The trustees shall ensure that the asset management company has not given 
any undue or unfair advantage to any associates or dealt with any of the 
associates of the asset management company in any manner detrimental to 
interest of the unit holders. 
8. The trustees shall ensure that the transactions entered into by the asset 
management company are in accordance with these regulations and the 
scheme. 
9. The trustees shall ensure that the asset management company has been 
managing the mutual fund schemes independently of other activities and 
have taken adequate steps to ensure that the interest of investors of one 
scheme are not being compromised with those of any other scheme or of 
other activities of the asset management company. 
10. The trustees shall ensure that all the activities of the asset management 
company are in accordance with the provisions of these regulations. 
11. Where the trustees have reason to believe that the conduct of business of the 
mutual fund is not in accordance with these regulations and the scheme they 
shall forthwith take such remedial steps as are necessary by them and shall 
immediately inform the Board of the violation and the action taken by them. 
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12. Each trustee shall file the details of his transactions of dealing in securities 
with the Mutual Fund on a quarteriy basis. 
13. The trustees shall be accountable for, and be the custodian of, the funds and 
property of the respective schemes and shall hold the same in trust for the 
benefit of the unit holders in accordance with these regulations and the 
provisions of trust deed. 
14. The trustees shall take steps to ensure that the transactions of the mutual 
fund are in accordance with the provisions of the trust deed. 
15. The trustees shall be responsible for the calculation of any income due to be 
paid to the mutual fund and also of any income received in the mutual fund for 
the holders of the units of any scheme in accordance with these regulations 
and the trust deed. 
16. The trustees shall obtain the consent of the unit holders -
a. whenever required to do so by the Board in the interest of the unit-holders; 
or 
b. whenever required to do so on the requisition made by three-fourths of the 
unit holders of any scheme; or 
c. when the majority of the trustees decide to wind up or prematurely redeem 
the units; or 
17.A. The trustees shall ensure that no change in the fundamental attributes of 
any scheme or the trust or fees and expenses payable or any other change 
which would modify the scheme and affects the interest of unitholders, shall 
be carried out unless, -
a. a written communication about the proposed change is sent to each 
unitholder and an advertisement is given in one English daily newspaper 
having nationwide circulation as well as in a newspaper published in the 
indices 
language of the region where the Head Office of the mutual fund is situated; 
and 
b. The unit holders are given an option to exit at the prevailing Net Asset Value 
without any exit load. 
The trustees shall call for the details of transactions in securities by the key 
personnel of the asset management company in his own name or on behalf of 
the asset management company and shall report to the Board, as and when 
required. 
The trustees shall quarterly review all transactions carried out between the 
mutual funds, Asset Management Company and its associates. 
The trustees shall quarterly review the net worth of the asset management 
company and in case of any shortfall, ensure that the asset management 
company make up for the shortfall as per clause (f) of sub-regulation (1) of 
regulation 21. 
The trustees shall periodically review all service contracts such as custody 
arrangements, transfer agency of the securities and satisfy itself that such 
contracts are executed in the interest of the unit holders. 
The trustees shall ensure that there is no conflict of interest between the manner 
of deployment of its net worth by the asset management company and the 
interest of the unit holders. 
The trustees shall periodically review the investor complaints received and the 
redressal of the same by the asset management company. 
The trustees shall abide by the Code of Conduct as specified In the Fifth 
Schedule. 
The trustees shall furnish to the Board on a half yearly basis, -
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a. a report on the activities of the mutual fund; 
b. a certificate stating that the trustees have satisfied themselves that there 
have been no instances of self dealing or front running by any of the 
trustees, directors and l<ey personnel of the asset management company; 
c. a certificate to the effect that the asset management company has been 
managing the schemes independently of any other activities and in case 
any activities of the nature referred to in sub-regulation (2) of regulation 24 
have been undertaken by the asset management company and has taken 
adequate steps to ensure that the interest of the unit holders are protected. 
The independent trustees referred to in sub-regulation (5) of regulation 16 shall 
give their comments on the report received from the asset management 
company regarding the investments by the mutual fund in the securities of group 
companies of the sponsor. 
1. The application for the approval of the asset management company shall be 
made in Form D. 
2. The provisions of regulations 5, 6 and 8 shall, so far as may be, apply to the 
application made under sub-regulation (1) as they apply to the application for 
registration of a mutual fund. 
Anexxure-2 
Asset Management Company and its Obligations^ 
1. The asset management company shall take all reasonable steps and exercise 
due diligence to ensure that the investment of funds pertaining to any scheme 
is not contrary to the provisions of these regulations and the trust deed.> 
^ Securities and Exchange Board of India 
(mutual funds) regulations, 1996, chapter iv 
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2. The asset management company shall exercise due diligence and care in all 
its investment decisions as would be exercised by other persons engaged in 
the same business.> 
3. The asset management company shall be responsible for the acts of 
commissions or omissions by its employees or the persons whose services 
have been procured by the asset management company. 
4. The asset management company shall submit to the trustee's quarterly 
reports of each year on its activities and the compliance with these 
regulations. 
5. The trustees at the request of the asset management company may tenninate 
the assignment of the asset management company at any time: 
6. Notwithstanding anything contained in any contract or agreement or 
termination, the asset management company or its directors or other officers 
shall not be absolved of liability to the mutual fund for their acts of 
commission or omissions, while holding such position or office. 
7. An asset management company shall not through any broker associated with 
the sponsor, purchase or sell securities, which is average of 5% or more of 
the aggregate purchases and sale of securities made by the mutual fund in all 
its schemes. 
8. The asset management company shall file with the trustees the details of 
transactions in securities by the key personnel of the asset management 
company in their own name or on behalf of the asset management company 
and shall also report to the Board, as and when required by the Board. 
9. In case the asset management company enters into any securities 
transactions with any of its associates a report to that effect shall be sent to 
the trustees 
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10. In case any company has invested more than 5 per cent of the net asset 
value of a scheme, the investment made by that scheme or by any other 
scheme of the same mutual fund in that company or its subsidiaries shall be 
brought to the notice of the trustees by the asset management company and 
be disclosed in the half yearly and annual accounts of the respective 
schemes with justification for such investment 
11. A statement of holdings in securities of the directors of the asset management 
company shall be filed with the trustees with the dates of acquisition of such 
securities at the end of each financial year. 
The asset management company shall not appoint any person as key 
personnel who has been found guilty of any economic offence or involved in 
violation of securities laws 
12. The asset management company shall appoint registrars and share transfer 
agents who are registered with the Board. 
13. The asset management company shall abide by the Code of Conduct as 
specified in the Fifth Schedule. 
